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OVERLAND OFFERS YOU THESE FACILITIES 


Firesafe buildings @ Private switchtrack @ Spaciouscoolrooms ® 22 truck doors 
Display rooms and offices © Vacufume insect control plant ® Convenient to business district 
Lowest insurance rates @ Handy for rail and truck delivery @ Responsible management 
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A Job for the Railroads 


The railroads are particularly fortunate in the 

® timing of their rate increases, both as to passenger 

fares already sanctioned and as to freight rates, if and 
to the extent that they may be sanctioned. 

Ordinarily, an increase in passenger fares would 
result in driving still more business to private auto- 
mobiles, leaving in doubt the financial benefit to the 
railroads of the increase or, at least, compelling their 
traffic men to figure closely on the net result. But with 
the rationing of passenger automobiles and tires on 
account of the war situation, competition from that 
source is not so dangerous, even immediately, and cer- 
tainly not in the long run. Those who have to travel 
will naturally abandon their own automobiles, if only 
to conserve both the cars and the tires for occasions 
of necessity, and use the rails, whatever the price. One 
might say that they would use busses where possible, 
and so they will—until bus fares also go up, as they 
are about to do, thus putting the competition on the 
same basis as it was before the increases in fares went 
into effect. 

With respect to the freight situation, the increases 
in rates will go into effect at a time when shipments 
are and must continue to be heavy on account of the 
war program. Whatever the rates, the railroads will 


have to exert their utmost efforts to handle the traffic. 
There would be a tendency here, of course, to drive 
freight to the trucks, but the trucks are not able to 
handle enough to make railroad business unprofitable 
and, anyhow, truck rates are also expected to go up, 
thus equalizing the situation again. The same situation 
that prevents the use of private automobiles will pre- 
vent the use of private trucks. 

An offset, however, to the profits the railroads 
will reap by reason of their increased freight rates and 
the fact that the flow of business will not be decreased, 
is that a large part of present day traffic consists of 
government shipments of war material and, therefore, 
on many roads, must move under land grant rates, thus 
taking considerable of the joy out of the picture. There 
ought, of course, to be no such rates. The land grant 
railroads have long since discharged their debt to the 
public and the government has no more right than 
anyone else to seek rate advantage—but it has the 
power to do so and exercises it. 

In spite of all this, however, the railroads have 
a problem in public relations—the kind of problem that 
they generally fail to understand. 

The war will not last always and when it ends the 
railroads will still have to do business and make a liv- 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 


Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 
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Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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ing. It behooves them, therefore, to handle the public 
wisely in this emergency that is so financially advan- 
tageous to them. 

For instance, there is talk of “rationing”’ passenger 
transportation. That any such plan is to be put into 
effect, at least now, is officially denied. But, never- 
theless, there is already what amounts to rationing, if 
by that one means that the ordinary citizen cannot al- 
ways get what he wants or needs. If you don’t believe 
that and are just a plain citizen without any pull, or, 
having it, refrain from exercising it, try today to get 
accommodations for tomorrow between Chicago and 
New York, or Washington, or Pittsburgh, for instance. 
You may be fortunate, but the chances are that you will 
not be able to get them. The reason for this is the in- 
crease in the number of passengers due to automobile 
conservation and heavy military travel, officers in uni- 
form having the preference at the ticket offices, though, 
so far as we know, there is no government order to 
that effect. 

Of course, if you are connected with a large indus- 
try that does a lot of shipping and your president wants 
railroad accommodations, you can get them by stating 
the case and being a little firm—though, in such cases, 
even firmness is hardly necessary. A call to someone 
a little higher up than the ticket seller will get you 
what you want. The men in the freight traffic depart- 
ment will fall over themselves trying to please you 
and the men in the passenger department will cooperate 
with them, either because they wish to do so or be- 
cause they are ordered to do so. 

It is the ordinary man who must be taken care 
of and who is in danger of being neglected. He may 
have no pull whatever but his business may make a 
railroad trip imperative, or there may be a death in his 
family that makes a journey the most important thing 
in his life just now, or he may merely desire to go on 
a little vacation for his health—as he is being urged 
to do, not only by railroad advertisements but by gov- 
ernment bureaus advocating such recreation as a 
builder of morale. It is he and not the president or 
traffic manager of a big industrial concern who makes 
up public opinion and he, therefore, must be taken 
care of or get a mighty good reason why he can’t be. 
He is the fellow who, in the recent survey made by 
the Association of American Railroads, is responsible 
for the somewhat surprising showing that fully half 
of the people in this country think the government 
should take over operation of the railroads in time of 
war. To be sure, they would be still worse off if the 
government were running the railroads—we have no 
doubt about that—but the point is what they think 
and what they are likely to think if their fur is rubbed 
the wrong way. 

So we say the railroads have a big public rela- 
tions job on their hands. In the matter of freight they 
must take care of the shipper whose tonnage is essen- 
tial to him but, perhaps, not to the war program, 
and, in the matter of passenger transportation, they 
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must take care of the man not in uniform and without 
a pull. If they do not they will find themselves in a 
bad way when this war is over and the present bottom 
drops out of a lot of things. It will not then be only 
a question of getting business to replace war traffic, 
but also of retaining the good will of the public. 

As one means of relieving the passenger situation 
—and it is a thing that should be done regardless of 
any emergency because it is business-like and calcu- 
lated to contribute to fairness—we suggest that there 
be no reservations of passenger accommodations. Let 
him who wants to travel plank down the money for 
his ticket when he gets his Pullman space, instead of 
reserving space on the chance that he may go some. 
where some time, thus depriving someone who really 
knows where and when he wants to go of the oppor- 
tunity to get suitable accommodations. 

We understand the railroads pretty generally have 
adopted some reforms of that kind recently, but what 
they have done voluntarily is not enough and, because 
it is voluntary, the rule is not strictly observed. There 
should be an O. D. T. order to that effect. The railroads 
can never be expected to stand hitched on any such 
plan unless they are compelled. 

Another matter in which an O. D. T. order is 
needed is in connection with free transportation. There 
should be action at once cutting off all railroad passes 
except for railroad men traveling on business on their 
own lines and railroad association men traveling on rail- 
road business. 

We have held this view and expressed it frequently 
for many years, but always the railroad reply has 
been that the trains were running anyhow and it cost 
little or nothing to haul free railroad men and others 
permitted by law to have passes if the railroads wish to 
issue them. But now a blind man could see, with the 
congested traveling conditions, that one traveling on a 
pass is occupying space that could be sold to a pay pas- 
senger and that, therefore, the railroads are not only 
actually losing money by hauling passengers free but 
are seriously inconveniencing those who have to pay if 
they travel and are ready to do so. 

It would involve no intense study by the Office of 
Defense Transportation to arrive at such a conclusion 
and we hope it will act. The railroads themselves will 
never voluntarily do what is thus obviously advisable. 


The Fault at Pearl Harbor 


If a railroad president—who is the commander in 

chief of his road—desires something done in which 
the passenger traffic department and the freight traffic 
department must cooperate and they do not do so and, 
therefore, the plan fails, who is at fault? Manifestly, 
the heads of the two traffic departments are to blame, 
but must not the blame go higher also? If the presi- 
dent of the railroad has not instructed the heads of 
the two departments to cooperate or, having so in- 

(Continued on page 278) 
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Jopics 


ASHINGTON 





At least one woman has been able to 
buy sugar in the place where Com- 
mission employes eat their luncheons, 
though, broadly speaking, the “short 
sweetening” is officially restricted to 
use in coffee. 

The sugar cost her at the rate of 
about $2.50 a pound. While the cafe- 
teria is in the Commission building, 
it is understood to be operated by a welfare association on a 
concession basis. She wanted to use in salad the sugar she 
might have taken in coffee. But that was not permitted—until 
the customer made a big fuss. She was allowed to make the 
substitution by paying five cents for a teaspoonful. That’s at the 
rate of about $2.50 a pound—believed to be a record price. 

As usual, Washington showed 
great perturbation over Associate 
Justice Roberts’ report on the 
Pearl Harbor disaster. But it, as 
is not infrequently the fact, over- 
looked one important thing. Up 
to the time this was written, 
not one public commentator had 
made the point that no one made 
a vigorous “follow-up” on the warnings and instructions sent to 
Admiral Kimmel and General Short. 

At no place in the report was it shown that Secretary 
Stimson or General Marshal, chief of staff, had inquired sharply 
of General Short what, if anything, he had done about the mat- 
ter. Nor was it shown that Admiral Stark had inquired of 
Admiral Kimmel what reports had been made by the planes the 
latter was directed to send out on westward reconnaissance 
fights 700 or 800 miles. Presumably, Kimmel had acknowl- 
edged receipt of Stark’s warnings by sending the equivalent of 
“aye, aye, sir.” 

The Roberts report accused the two ranking officers of 
dereliction of duty. The historically memorable court martial 
of Admiral Byng made a similar report as to his conduct off 
Gibraltar in 1757. Those who tried him and then, when he came 
into hear their verdict, turned to point of his own sword toward 
him, in token of guilt, also found he had been negligent. So John 
Byng was put in front of a firing squad on his own quarter deck. 

Naval officers at Pearl Harbor may be thankful that the 
savage discipline that prevailed in the British navy then, less 
than 200 years ago, has not been continued in the American, even 
lit is still awe-inspiring in His Britannic Majesty’s fleet. The 
worst that probably can happen to an American officer in Hawaii 
lor the black day in December, when both services were dis- 
graced, is dishonorable dismissal. 

But those who think the “follow-up” from Washington was 
almost a minus quantity, may suggest, before the punishments 
are all exhausted, that at least a few reprimands be distributed 
in Washington, even if secretaries Stimson and Knox retain their 
portfolios. One thing noted in the messages from Washington is 
that the warnings do not crackle. Another is that the warnings 
ay have been interpreted as indicating the far east as the place 
Where Japan would strike, and not in Hawaii. 


One of the suggestions at the Capitol was that the disaster 
indicated need for a unified control of all fighting forces. The 
President, as commander-in-chief, has such control. Perhaps, 
toWever, his responsibilities as commander-in-chief are less than 
those that rest on him as chief policy maker in foreign affairs, 
even as leader of a political party. 

Unified control, however, came to mean in the discussion a 
‘ingle defense agency. That would be going back to the time, 
Hor to 1798, in which year the Navy Department was created 
and the War Department relieved of any responsibility for 
iefense or offense on the water. Such coalescing of the military 
iepartments might or might not make Pearl Harbors impossible 
mn the future. It would, however, concentrate authority in one 
inform. The senior officer would be boss whether he was a 
‘oldier or a sailor. Then there could be no such picture as was 
‘town in the Roberts report of the ranking army and naval 
officers in Hawaii not even consulting each other about the pos- 
‘bility of assault. For their failure in that respect, a country 
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school teacher might suggest that each should be condemned, 
for the remainder of his life, to wear a dunce cap every time he 
showed himself in public—that is, if a court martial found them 
guilty as charged. 

Short’s report to Washington that he had taken steps 

against espionage and sabotage evoked no comment from Wash- 
ington. No one seemed to have thought it necessary to inquire 
what Kimmel and Short had learned about the plans of the 
Japanese by reason of activities against spying, the best of 
which would be counter spying. Congress, in the end, may be 
made the goat because it did not pass a bill authorizing wire 
tapping. 
Chief Examiner Butler, head of the 
Bureau of Formal Cases, and 
Oliver E. Sweet, director of the 
Bureau of Finance, both on the rail 
side of the Commission, have moved 
out of their large offices. A _ half 
dozen employes have moved into 
the rooms. Each is large enough to 
be a medium sized reception room in a royal palace. 

They took small quarters so as to make room for some of 
the members of the staff of Director Eastman, of the Office of 
Defense Transportation. Probably more of that huddling to- 
gether will take place as the fancied need for new agencies 
increases. 


At Least Two Bureau 
Chiefs Give Up 
Their Large Offices 





Knitting needles clicking out socks and 
sweaters for soldiers, in the eyes of the 
new War Production Board, the official 
name of Donald M. Nelson, use wool 
that can be put to better use for other 
things. Nelson says the socks and 
sweaters generally are used as gun- 
cleaning or shoe-shining rags. 

Shrieked Mrs. Roosevelt, knitting 
kept up civilian morale, battling for the rights of wives, mothers 
and sweethearts to knit while the men were supposed to be 
shooting. Hands off the sacred rite, argues the lady some have 
smilingly called “Mrs. President.” ‘Cut it out,” growls the war 
board. Pretty soon knitting may become a symbol, meaning a 
New Dealer on the distaff side, more potent than the gladiator 
arena sign the British have adopted; why, Americans, generally, 
don’t seem to know. In the gladiator arena it was a sign of 
mercy—a command to spare the life of the fighting man forced 
into the arena. 

Another sign of returning masculinity was a case of thumbs 
down on proposals to build air raid shelters. The official 
announcement on that was that priority assistance would not be 
granted for such construction. The idea in officialdom was that, 
if there were bombings, they would be no more than token 
affairs to remind Americans that they were in war and that 
expeditionary forces had already been landed in northern 
Ireland and elsewhere. 

But air raid shelters will be built by frightened persons. 
How thoroughly frightened some folks can become is suggested 
by the fact that thirty years ago a man living in Prytania Street, 
New Orleans, kept a whaleboat overturned in his back yard as 
insurance of safety when the levees might break and that city 
be inundated. Thirty years ago he had had it there for several 
years, painted and well caulked. 


Some Masculine 
Ideas Showing Up 
in Washington 





The appearance in the Associated 
Transport case of Assistant Attor- 
ney General Arnold to reinforce A. 
C. Wiprud, of the anti-trust division, 
not to mention the leave given sen- 
ators Shipstead and O’Mahoney to 
file their written views, suggests 
that public money is to be spent in 
every merger case of any size and 
in rail-motor operating rights proceedings—wastefully, some 
think, because members of the Commission are supposed to be 
as competent to judge what is in the public interest as the 
Department of Justice, without its help. 

It is true that the Commission is not charged with the duty 
of enforcing the anti-trust laws. Nor is it under obligation to 
enforce statutes against frauds or anything else. But disregard 
of any and all statutes goes to the main question, which is 
whether the thing proposed is in the public interest. Many a 
time, it is true, someone arguing in cases before the Commission 
in opposition to the matter under consideration as in disregard 
of the anti-trust law, has been reminded that the Commission 
was not charged with any duty in respect of the anti-trust 
statute. But the act the Commission is specifically charged with 
administering reminds that body that it must see to it that what 
is proposed must not unduly restrain competition. The reminder 


Anti-Trust Talk 
in Motor Cases May 
Become a Fixture 
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is so plain that a layman might think the interstate commerce 
act intended to cure a defect in the Sherman law. That statute 
forbids all restraints. It is so broad that it is a wonder to some 
that it has not been invoked against a citizen who restrained 
competition by combining two nearly bankrupt groceries in the 
District of Columbia in the hope of saving something for those 
who had invested money in them. 

A common-sense layman—one who has never been inducted 
into the mysteries of law—it is believed, would read the Sher- 
man law as forbidding “unreasonable” restraints. Years ago the 
Supreme Court was accused of trying to write “unreasonable” 
as a limitation on the language forbidding all restraints. It 
talked about the application of the rule of reason in such mat- 
ters. At times since then, the administration of that act has 
appeared as being under the application of the rule of reason. 

At other times its administration suggested that it was 
being used as a political blackmail measure or an appeal to 
prejudice of the self-pitying section of the public, also for polit- 
ical benefit. Whether the Associated Transport and rail-motor 
operating applications cases afford a convenient sounding board 
for the anti-trust division to air its views, as suggested by the 
attorney for Associated Transport, is something to be thought 
about by those who believe public money should not be used by 
having two agencies of the government work on a matter that 
one of them alone is clearly authorized to handle.—A. E. H. 


The Fault at Pearl Harbor 


(Continued from page 276) 


structed them, he fails to see that they obey, is he not 
primarily responsible for the result? 

So at Pearl Harbor. The admiral and the general, 
so the President’s investigating committee found, did 
not cooperate, and that was the principal reason for 
the disgraceful debacle. But were they instructed to 
cooperate and, if they were, did anyone check up to 
see that they were doing it? 

Put the blame as high as you like and you will 
not be wrong. Say it was the “system,” if you wish, 
but who is responsible for having the right system 
in time of war, when politics, friendships, and peace- 
time customs and jealousies ought to be put away? 
Pearl Harbor was destroyed, the commission says, 
principally because a general and an admiral did not 
cooperate. Condemn them, of course—they ought to 
have seen for themselves the necessity for coopera- 
tion—but condemn also the system and the high com- 
mand that permits such a system. 


Passenger Fare Increase 


Increased passenger fares, in accordance with the permis- 
sion granted by the Commission in Ex Parte No. 148, will be 
put into effect February 10, unless it is necessary to change the 
plan agreed on among passenger traffic men in consultation 
with the Association of American Railroads. 


Master and connecting link tariffs will be filed in time to 
give the public ten days notice, in tariff form, of the increase. 
In the master tariff will be shown the method for arriving at 
the new charges. Then, by means of the so-called connecting 
link tariffs, each railroad will make reference to the master 
tariff which will supersede passenger tariffs effective to the end 
of February 9. 


A hope to have the new fares effective not later than Feb- 
ruary 7, owing to the difficulties of publication, could not be 
realized. 

The Illinois Commerce Commission, January 29, denied the 
application of railroads operating in Illinois for permission to 
file tariffs containing 10 per cent increases in intrastate pas- 
senger fares on short notice. The application was filed on be- 
half of the railroads by Hugh W. Siddall, chairman of the 
Transcontinental and Western Passenger associations. In its 
rejection, the commission said it would reject “any and all 
tariffs seeking to increase fares beyond the two cent a mile 
' set by state law.” 
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The action affected only intrastate fares, principally syp. 
urban commutation fares into and out of Chicago. The rajj. 
roads did not ask for short-term permission for the filing of 
tariffs naming increased fares on interstate travel. Since 199} 
when the Interstate Commerce Commission, in a thirteenth 
section order in the Illinois intrastate fares case, ordered the 
fares for that portion of intrastate rate travel within the state 
of Illinois raised to the interstate level as set in Ex Parte 74 
the railroads have taken the position that it is not neces. 
sary to file their interstate passenger tariffs with the Illinois 
commission and have been doing so only as information to that 
body. Fares showing the increases granted by the Commission 
in Ex Parte 148 on interstate fares have been sent to the Illinois 
commission but were not affected by the denial of the short. 
term permit for intrastate fares, according to Mr. Siddall. 

He said it had not been determined as yet what action the 
railroads would take in view of that denial. 


Bus Fare Increases 


The Traffic World Washington Bureay 


The Commission January 29, by Commissioner Aitchison, 
authorized bus operators to make a ten per cent increase in their 
local fares and such fares as they may have jointly by water, 
on ten days’ notice, as proposed by those carriers. 

Paper steps have been taken by L. G. Markel, chairman 
of the National Bus Traffic Association, to increase bus fares 
10 per cent and make the new ones effective at the same time 
the increased rail passenger fares go into effect, February 10. 
Chairman Markel asked special permission from both rail 
and motor branches of the Commission to publish the higher 
fares, some of which will be in connection with rail transporta- 
tion, on ten day’s notice, but not before the effective date of 
the increased rail charges, without observing all the tariff pub- 
lishing rules (see Traffic World, Jan. 24, p. 217). 

The plan of publication is a master tariff showing how to 
compute the new fares with connecting link tariffs making 
reference to the master tariff. Increases in labor costs and 
the price of materials and supplies are given as the reason for 
the request. The bus carriers believed, said Mr. Markel, the 
increases were necessary to enable them to provide the adequate 
and efficient service “demanded in the general welfare and na- 
tional defense.” 


The bus petition represents that if the “relationship be- 
tween bus and rail fares is disturbed by an increase of the rail 
fares traffic will be diverted from the rail lines to the carriers 
the petitioner represents resulting in diversion of needed rev- 
enue from the rail lines.” 

The petition makes no estimate as to the amount of rev- 
enue the increase would bring in. 


RAIL RATE INCREASE 


The Denver Union Stock Yard Co., of Denver, Colo., has 
filed a petition with the Commission to intervene in Ex Parte 
148, and be permitted to increase its charges to such extent 
and in such amounts as are set forth in paragraph 6, page 8, 
of the petition of the Class I carriers, ‘‘accessorial charges— 
freight.” The company said it served the public stockyards and 
market at Denver and was a common carrier by railroad having 
been so held in Ex Parte 127, decided April 7, 1941, and as 
such was subject to the provisions of section 1 of the interstate 
commerce act.It added that its rates and charges applicable 
on interstate traffic were embodied in its local tariff No. 1, 
which became effective July 10, 1941, and which provided a 
charge for the loading and unloading of rail shipments of live 
stock of $1.25 a single deck and $1.50 a double deck car. The 
company said it had been subjected to the same increases In 
operating costs as existed on the railroads involved in Ex Parte 
148, adding, however, while its labor costs were not directly 
increased by the decision of the emergency mediation board, it 
“has been forced to increase wages of employes performing the 
service of loading and unloading live stock in an amount sub- 
stantially the same as that made by the board.” It asked that 
its petition be decided as part of and in connection with the 
application of Class I carriers. 


MAIL COSTS AND LAND GRANT REPEAL 


Repeal of the land-grant rates as applied to transportation 
of United States mail by the transportation act, 1940, increased 
the cost to the government of transporting mail by $1,236,538 
in the fiscal year ended June 30, 1941, according to the Post 
Office Department. The repeal applied for only a part of the 
fiscal year. It was estimated that, on an annual basis, the 10 
crease in cost would be approximately $2,500,000. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





F. D.. D. M. & S. Reorganization 


Creditors of three classes who exercised their right to 
yote on acceptance or rejection of the Commission’s plan of 
reorganization (as approved by the federal court for the south- 
ern lowa district) for the Fort Dodge, Des Moines & Southern 
Railroad Co. voted decisively for acceptance of the plan, it was 
shown by a certificate issued by the Commission, division 4, 
in Finance No. 12545, Fort Dodge, Des Moines & Southern Rail- 
road Co. reorganization. 

The Commission had submitted ballots on the reorganiza- 
tion plan to creditors of classes 6, 7 and 8, on October 15, 
1941, and had given them until December 15 to file acceptances 
or rejections. 

In its certificate, it said proper ballots had been submitted, 
as to class 6, by holders of $2,591,200 out of a total of $5,250,000 
of the debtor railroad’s first mortgage 5 per cent bonds out- 
standing; as to class 7, by holders of $85,500 out of a total 
of $315,000 of the debtor’s ten-year 7 per cent debenture 
bonds, series A, and, as to class 8, by holders of $440,545.77 
out of a total of $455,242.20 of general claims against the debtor 
or its property allowed by the court. 

Creditors of classes 7 and 8 who filed proper ballots voted 
100 per cent for acceptance of the plan, while, in class 6, 
creditors holding $2,476,500 of the bonds outstanding voted for 
acceptance and others holding $114,700 of such bonds had voted 
for rejection of the plan, the Commission said. The certificate 
noted that the latter figure included $105,000 of the bonds, 
whose owner originally submitted a ballot accepting the plan 
but later, within the period specified for voting, submitted a 
ballot rejecting the plan. It said the Commission had not 
adopted any rule either permitting or prohibiting withdrawal 
or reversal by a creditor of stockholder of his vote. Defective 
ballots from creditors of class 6, said the certificate, involved 
a total of $54,000. Three ballots from class 6 creditors, hold- 
ers of $11,400 of the bonds, were filed too late, and two bal- 
lots from class 8 creditors, whose claims totaled $55.92, also 
were filed too late, the certificate showed. 


By an order in Finance No. 12545, the Commission, divi- 
sion 4, has denied a petition filed with it December 15 by 
the First Securities Corporation of Iowa, First Syndicate, Inc., 
and Carl A. Dixon, interveners, which asked the Commission 
to extend the time for filing acceptances or rejections of the 
reorganization plan to April 15, 1942: to permit creditors 
to vote on the plan or to change votes filed prior to December 
15 during such extended period, or, in the event the time for 
voting be not extended to issue such orders as would insure 
authority to reorganize the debtor railroad as a “tax free” re- 
organization under provisions of the internal revenue code. 


8. & N. Y. Abandonment 


Subject to condition. the Commission, by division 4, in a 
report in Finance No. 13285, Susquehanna & New York Rail- 
road Co. Abandonment, has issued a certificate, effective 40 
days from January 22. permitting abandonment by the Sus- 
quehanna & New York, a wholly-owned subsidiary of the 
United States Leather Co.. of operation, under trackage rights, 
over a line of the Pennsylvania Railroad Co., between Marsh 
Hill Junction and West Williamsport, Pa., 21.28 miles. and as 
to interstate and foreign commerce, of its entire line be- 
tween Towanda and Marsh Hill Junction. Pa., 42.16 miles, to- 
gether with the branch to Miners Run Mine, 4.28 miles, and 
terminal facilities at Williamsport. 

It was claimed, the renort said, that the line had not been 
operated at a profit for 20 years, and abandonment had been 
under consideration by the leather company for 10 years. 
The leather company, it says, has contracted to sell the an- 
Plicant’s stock and bonds, and to assign its accounts receivable, 
regardless of whether or not the line is abandoned, to the 
Dulien Steel Corporation for $225,000, subject to payment of 
the final installment of the purchase price on April 14, 1942. 

“Any probable increase in the freight traffic as a result 
of the present war emergency would not be likely to be suffi- 
cient to offset the loss of traffic because of the change in 
ownership, or to overcome the applicant’s paucity of traffic in 
general,” says the report. “Even in 1918, during the previous 


world war, the deficit in net income was $54,957. While aban- 
donment of the line will result in inconvenience to a few ship- 
pers and receivers of freight, their transportation needs can 
be served adequately by other railroads.” 

The condition imposed is that before abandoning any por- 
tion of the line, the applicant shall sell to any person or rail- 
road company proposing, within 40 days from the date of the 
certificate, to acquire for continued operation that portion of 
the line between Towanda and Monroeton, over which the Le- 
high Valley now operates, at its fair net salvage value, esti- 
mated at $42,820. 


The Brotherhood of Locomotive Firemen and Enginemen 
and the Brotherhood of Railroad Trainmen, the report said, 
requested that the Commission require the applicant to protect 
employes who might be affected by the abandonment. 


“We have long been of opinion that we are without juris- 
diction to attach conditions for the protection of employes 
in abandonment proceedings,” says the Commission, citing Chi- 
eago Great Western Trackage, 207 I. C. C. 315. “A test case 
to secure judicial determination of the question is pending 
in the courts; but in that case abandonment of only a part of 
the carrier’s railroad is involved. In the related proceeding 
before us, and in subsequent similar proceedings, we have re- 
served jurisdiction pending final determination of the ques- 
tion by the courts. In the present case, however, the applicant 
does not propose partial abandonment, but proposes to abandon 
its entire line and go out of business entirely. It is well 
settled that no carrier by railroad can be compelled to continue 
in operation at a loss, Brooks-Scanlon Co. vs. Railroad Comm. 
of Louisiana, 251 U. S. 396, and it is a necessary corollary, we 
think, that a carrier can not be compelled to remain in busi- 
ness merely for the purpose of furnishing employment.” 


Cc. & G. Refund Device 


A tariff provision under which the Columbus and Green- 
ville Railway Company, operating in Mississippi, agreed to 
make refunds or “cutbacks” to shippers of outbound cottonseed 
products from mills on its line in instances where the inbound 
shipments of cottonseed moved to those mills over lines of other 
carriers, so as to make the total transportation cost from ship- 
per to destination no higher when the traffic outbound from the 
mills moved over the Columbus and Greenville than when the 
outbound haul was performed entirely by the trunk lines, was 
found unlawful by the Commission, in a report written by Com- 
missioner Mahaffie, in No. 28590, cottonseed allowances of 
Columbus and Greenville Railway Co. The Commission ordered 
cancelation of schedules providing for the refund. 


The report said this investigation was instituted by the 
Commission, on its own motion, into and concerning the lawful- 
ness of the rates, etc., published in the Columbus and Green- 
ville’s freight tariff No. 9-B, I. C. C. No. 81, after division 3, in a 
report in I. and S. No. 4599, Allowances on Cottonseed at C. & 
G. Railway Points, 238 I. C. C. 309, had cited the respondent to 
show cause why that tariff should not be amended so as to 
eliminate the considered refund provision. The report written 
by Commissioner Mahaffie, with Commissioner Splawn dissent- 
ing, said the refund provision violated sections 1(6), 6(4) and 
6(7) of the interstate commerce act. It cited the following 
excerpt from the hearing record to illustrate the application of 
the tariff in issue: 





Take a shipment of cottonseed from Coahoma, Miss., a point on 
the Y. & M. V. Railroad, to Greenville, a distance of 87 miles. On the 
initial movement to Greenville the rate is 8.4 cents per 100 pounds. 
That rate is assessed and collected when the seed moves to Green- 
ville. It is not the rate published in respondent’s cutback tariff, nor 
in the cutback tariff of the Y. & M. V. Railroad. It is, however, the 
local rate of the Y. & M. V. Railroad as published in its tariff law- 
fully on file with the Commission. When the cottonseed oil is re- 
shipped by the Columbus & Greenville Railway, a rate of 48 cents per 
100 pounds, which is the full joint rate by way of the respondent 
and its connections from Greenville to Cincinnati, is assessed and 
collected and subsequently, and within 15 months from the date of 
issue of the bill of lading, the shipper files his claim for the privi- 
leges granted under the tariff in question (I. C. C. No. 81). This 
respondent will refund the shipper to basis of rate set forth in its 
tariff for 87 miles, or 7 cents. . . The net cost would be, then, 7 cents 
to Greenville, plus 48 cenfs beyond, or a total of 55 cents per 100 
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ponds. . . . The net cost to the shipper (for the through movement) 
is the same, however it moves. 


“Respondent,” said the report, “is not a party to the in- 
bound rates on cottonseed from points on the lines of its con- 
necting rail carriers to the named mill points on its line, and no 
other carrier is a party to its tariff I. C. C. No. 81. The re- 
funds .,. . are exactly the same in amount as those of the other 
carriers serving the mill points. The difference between the 
practice of respondent and those of the other carriers is that it 
makes an allowance on seed that does not originate on its own 
line, and absorbs the allowances so make out of its proportion 
of the outbound rates to which it is a party. The purpose of 
making the refund is to enable it to compete for traffic that 
might otherwise move outbound over the lines that originated 
the seed. . . . Interveners emphasize a distinction in that the 
tariff of respondent attempts to name rates for account of their 
lines without their concurrence, whereas their tariffs apply 
solely on shipments of cottonseed which they transport over 
their lines to the mill point. .. .” 

The report said no provision was made for refund to ship- 
pers on that portion of the traffic brought into the mill points 
by truck, and that on oral argument “it was admitted” that 
respondent had not undertaken the establishment of through 
routes with joint rates “or to accomplish the end desired by 
proportional rates through procedure authorized by the statute.” 

Commissioner Splawn, in his dissenting expression, said that 
the respondent accomplished, “by a so-called refund provision” 
of its tariff, an equalization of its outbound rates with those of 
its intervening truck-line competitors; that this tariff pro- 
vision “in no wise” affected the amuont of rates paid for the 
inbound service to the mill point, and that its only effect was 
to reduce the outbound rates and thus make applicable the same 
rate as applied when the outbound haul was performed entirely 
by the trunk lines. He said that there could be no doubt that 
the provision was lawful as to outbound traffic to points reached 
by the respondent over its line and that “counsel for the trunk 
lines agrees that it is.” He disagreed with the declaration of 
the report that the provision in question violated the sections of 
the act named, and added: 


The effect of the decision violates all principles of justness and 
fairness as it precludes respondent from participating in the outbound 
movement or in the through movement of the traffic from common 
origins on an equality of rates with the trunk lines. 


Kansas City Terminal Facilities 


With the imposition of conditions for the protection of 
adversely affected employes, the Commission, by division 4, in 
Finance No. 13085, Chicago, Milwaukee, St. Paul & Pacific 
Trustees, et al., Construction, etc., has approved the plan of 
the Milwaukee, the Rock Island and the Kansas City Southern 
for the improvement of terminal facilities in the Kansas City, 
Mo.-Kan., area. Labor protection conditions, along the line 
of the so-called Washington agreement, were imposed on ap- 
plications made by the Railway Labor Executives’ Association 
and representatives of seven railway labor organizations. 

According to the report, the Milwaukee and Rock Island 
asked authority to construct a line connecting their rails, 
about 5.2 miles long, part of it double tracked, the line to 
cross a proposed bridge. The Milwaukee asked permission to 
abandon a part of its present route, a distance of about 6.5 
miles. The Rock Island requested permission to abandon op- 
eration under trackage rights, over about 9.5 miles of line. 
The Milwaukee asked authority to buy a half interest in one 
of the Kansas City Southern’s main line tracks, about 4.6 
miles long and the Rock Island asked authority to operate 
jointly with the Milwaukee over a Kansas City Southern’s line 
for about eight-tenths of a mile. 

The applicants, said the report, asserted that with the con- 
struction of the new line and bridge by the Milwaukee and the 
Rock Island those applicants would provide themselves with 
shorter and more economical entrances into Kansas City; and 
that the coordination of the terminal facilities of the Kansas 
City Southern and the Milwaukee would permit more eco- 
nomical terminal operation, improve transfer service to con- 
necting lines and expedite the handling of Milwaukee cars to 
and from the Kansas City Southern’s exclusive industries in 
the Kansas City area. Objections were made to various phases 
of the plan. The Commission disposed of the matter in the 
following conclusions: 





The proposed construction, abandonments, joint ownership, and 
joint operations must be considered as a single plan designed to 
effectuate the benefits heretofore discussed. The applicants have given 
serious consideration to the matter, both from operating and financial 
standpoints, and have agreed that the selected sites for the new 
bridge and line of railroad are the ones which will permit them to 
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accomplish the best results. We are not inclined to substitute oy, 
judgment as to these sites, nor do we think that further investigation 
with respect thereto is warranted. It is clear to us that the Milway. 
kee urgently needs a new bridge, that the resultant new entrances 
into Kansas City will make it possible for the Milwaukee and the 
Rock Island to render more efficient and economical service, and that 
the coordination of the (Kansas City) Southern and Milwaukee trac, 
and terminal facilities, through joint ownership and joint operation, 
will be mutually profitable to them and also improve their services 
to the public. 


We are not impressed by the protestants’ objections to the method 

by which the Milwaukee and the Southern propose to render freight 
service in the Kansas City area through their proposed joint agency 
arrangement. No doubt these applicants and their employes can satis. 
factorily adjust any difficulties which may arise. 
No other railroad has applied to be included in the proposed trans- 
action. The costs of the construction, the extension of the East ang 
Knoche yards, and the enlargement of the Southern’s roundhouse at 
the East yard will be paid from the current funds of the applicants. 
There will be no increase in fixed charges as such. 


Rough and Clean Rice from Calif. 


Rates on rough rice, in carloads, from California to mills 
in Arkansas, Louisiana and Texas and at Memphis, Tenn., and 
those rates in combination with rates on clean rice and rice 
products, in carloads, from the mills to destinations in official 
and southern territory over rail and rail-water routes, and 
to the Gulf ports, for export, over rail routes, have been found 
not unreasonable or otherwise unlawful in a report by the 
Commission, division 3, in No. 28572, Rickert Rice Mills, Inc., 
et al. vs. Abilene & Southern et al. The division dismissed 
the complaint. 

The report said the complainants, operators of rice mills 
in Louisiana and elsewhere in the southwest, joined by the 
New Orleans Joint Traffic Bureau, contended that the rates 
assailed subjected them to undue prejudice and gave the Cali- 
fornia millers an undue preference. They asked, said the 
report, that the Commission prescribe for the future, rates 
lower than at present maintained on rough rice from Cali- 
fornia to their mills and, associated therewith, a transit pro- 
vision authorizing the application of joint through rates from 
California to final destination or destination port of the clean 
rice and products, thus giving an “in-transit” status to rice 


a rice products sold or awaiting sale and reshipment at the 
mills. 


The present combination rates from San Francisco to 
Atlanta and Pittsburgh on shipments of 60,000 pounds of rough 
rice to New Orleans, and an equal quantity of clean rice 
shipped from New Orleans were shown to be, respectively, 127 
and 158 cents, said the report. It added that from San Fran- 
cisco to Atlanta and Pittsburgh the rate was 95 cents on ship- 
ments of 60,000 pounds of clean rice, which might be stopped 
en route for storage at such places as Chicago, Kansas City, 
St. Louis, and New Orleans, and that that rate was an ex- 
ample of the rates, plus a transit charge of 2.75 cents, that 
complainants were here seeking for shipments to and from 
their mills, in place of the higher combination rates. 


“Using the clean rice rates as the present standard of 
maximum reasonableness,” continued the report, “complainants 
argue that maximum reasonable rates on rough rice become 
63.6 per cent of the present clean rice rates. The authority 
relied upon is the prescription by the Commission in Amer- 
ican Rice Traffic Bureau vs. Aberdeen & Rockfish Railroad 
Co. (219 I. C. C. 5), for application within a comparatively 
narrow territorial range, rates for certain movements of clean 
rice, other rice products, and rough rice, made, respectively, 
27.5, 22.5 and 17.5 per cent of the first class rates of the pre- 
scribed southwestern class rate adjustment, the basis for rates 
on rough rice being 63.6 per cent of that for rates on clean 
rice. The Commission did not there, or elsewhere, find that 
a similar relation must, under any circumstances, be main- 
tained in rates lower than maximum reasonable rates or that 
such rates on rough rice are rates that do not exceed 63.6 
per cent of whatever rates are concurrently maintained on 
clean rice.” 

The Commission said it had not been its policy to require 
generally the initiation of transit arrangements in order to 
place a shipper at a point between origin and final destina- 
tion on a competitive basis with a shipper at another point 
enjoying a lower combination on the latter point. It said it 
was true generally of the U. S. rate structure that combination 
rates on intermediate points near origins or destinations were 
lower than combination rates on intermediate points more dis- 
tant from the origins or destinations. . ; 

Commissioner Johnson, in a dissenting expression, said: 


On 60,000 pounds of rough rice shipped from the fields to San Fran- 
cisco, there cleaned and reshipped in quantities of 60,000 pounds to At- 
lanta, Ga., by way of New Orleans, the through charges would be 
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$1.035, made up of 8.5 cents for the movement of rough rice from the 
fields to San Francisco and 95 cents for the movement of clean rice from 
San Francisco to Atlanta. On a similar shipment of rough rice from 
the same California fields to New Orleans, there cleaned and reshipped 
in 60,000 pound lots to Atlanta, the through charges would be $1.27, 
made up of 87 cents for the movement of rough rice from the fields to 
New Orleans and 40 cents for the movement of clean rice from New 
Orleans to Atlanta. It thus appears that the through charges on ship- 
ments cleaned at New Orleans exceed those on shipments cleaned at 
San Francisco by 23.5 cents, although the services performed by de- 
fendants are identical.... 

The evidence definitely establishes that this anomalous situation 
operates to the disadvantage of the complainants. It is due entirely to 
the fact that defendants, in disregard of the rule approved in American 
Rice Traffic Bureau vs. Aberdeen & Rockfish, maintain a parity in rates 
on rough and clean rice. I am of the view that the rates on rough rice 
should be found unduly prejudicial to the extent that they exceed 63.6 
per cent of the contemporaneous rates on clean rice. 


Separation of Truck Line Control 


In a second supplemental report on oral argument, the 
Commission, by division 5, in MC 30532, New York & New 
Brunswick Auto Express Co., Inc., of Highland Park, N. J., 
common carrier application, embracing MC 60169, Freedman 
Motor Service, Inc., of Elizabeth, N. J., contract carrier appli- 
cation, has approved a revised plan for separate ownership and 
control of the applicants in accordance with its findings in the 
prior report, 23 M. C. C. 663, and the prior supplement report, 
98 M. C. C. 343. 


In the prior report the Commission found that under sec- 
tion 210 of the act the grant of a certificate to New Bruns- 
wick authorizing continuance of described operations in New 
York, New Jersey, Pennsylvania, Maryland and Delaware as 
a common carrier of general and special commodities, and the 
grant cf a permit to Motor Service authorizing continuance 
of transportation of various commodities for two classes of 
shippers in substantially the same territory and between sub- 
stantially the same points as a contract carrier would not 
be consistent with the public interest and the national trans- 
portation policy. That report concluded, also, that the appli- 
cants should elect within 30 days whether a certificate should 
be granted New Brunswick or whether a permit should be 
granted Motor Service, or, that an a satisfactory showing by 
the two carriers within 90 days that they were no longer un- 
der common control “in any degree whatever,” and subject 
to approval by the Commission of any transfer of rights nec- 
essary to accomplish termination of the common control, both 
a certificate and a permit would be issued to the parties then 
entitled to receive them. The Commission said that in the 
prior supplemental report it found after a study of the details 
of the “separation” plan submitted that it did not fully comply 
with the condition of the prior report, 23 M. C. C. 663, and 
that the Commission therefore disapproved the plan. The 
principal objection raised in the prior supplemental report, it 
said, was as to certain restrictive covenants sought to be 
Imposed on the respective services of the two corporations. 
These, it said, had been removed in the present plan. 


“Upon receipt of satisfactory evidence that the approved 
plan has been executed and the necessary corporate action has 
been taken to place same inn effect,” said the second supple- 
mental report, “an appropriate certificate will be issued to 
New Brunswick . . . and an appropriate permit will be issued 
to Motor service . . . Applicants have until February 20, 1942, 
to comply with the conditions . . . We assume that applicants 
will consummate the said transaction prior to that time and as 
promptly as possible.” 


Motor Damages Question 


The Commission has no authority to consider complaints 
against motor carriers seeking damages, “and this complaint 
should be dismissed for lack of jurisdiction,” declares Com- 
missioner Splawn, in dissenting from the report of the Com- 
mission, division 2, in MC C-177, Patten Blinn Lumber Co. vs. 
Southern Arizona Freight Lines, Ltd., wherein it found ap- 
plicable a fourth class rate of 69 cents charged on a shipment 
of cross arms transported by motor common carrier July 12, 
1938, from Los Angeles, Calif., to Phoenix, Ariz., and dismissed 
the complaint. 


_ Complainant alleged that the rate charged was _ inap- 
plicable and unlawful in violation of section 216 of the inter- 
state commerce act, and sought reparation. The report said 
that although the Commission was without power to award 
reparation for violations of part II of the act, it “has authority 
to make findings as to the applicability of rates charged by 
motor common carriers in the past.” 
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“It is elementary that we are a body of limited jurisdiction 
and we have no authority except that specifically conferred by 
Congress,” said Commissioner Splawn. “With respect to rail 
and water carriers, the act makes such carriers liable for all 
damages resulting from violations thereof, authorizes the filing 
of complaints seeking damages, the making of reparation orders 
with respect thereto, and the filing of suits in court for the 
enforcement of such orders, and prescribes a statute of limita- 
tions in connection without consideration of such complaints. 
There are no equivalent provisions concerning motor carriers. 
The absence of such provision demonstrates conclusively that 
Congress has not given us similar authority with respect to 
motor carriers. When the report finds that we have no authority 
to award reparation, it does not tell the whole story. We have 
no authority to consider complaints seeking damages, and this 
complaint should be dismissed for lack of jurisdiction. 


“I do not question our authority to determine the ap- 
plicability of rates in the past as incidental to our administra- 
tive duties under the act. My objection goes to the lack of 
statutory authority by which shippers may complain here and 
seek damages.” 


NEW ENGLAND MOTOR RATES 


In a thirty-third supplemental report in MC 22, New Eng- 
land motor carrier rates, the Commission, by division 5, on 
further hearing, has modified the bases of minimum reasonable 
class and commodity rates, with exceptions, of motor common 
carriers on property between points in New England and be- 
tween points in New England, on the one hand, and points in 
eastern New York and northeastern New Jersey, on the other, 
prescribed in the original report, 8 M. C. C. 287, as subsequently 
modified, so as to permit the publication of rates and ratings on 
the following commodities as set forth in an appendix attached 
to the report (not herein reproduced) : 


Compounds or powder, cleaning, scouring, and washing, 
chlorinated lime, concentrated lye and drain-pipe solvent; count- 
ers, shoe, nested, other than metal; croquet sets; cylinders, gas, 
iron or steel, empty, used, and gases, propane, or other liquefied 
petroleum gases, in iron or steel cylinders; paper articles (cores 
or tubes); paper, printing; potatoes; soap and soap powders; 
spools, wooden; tapioca and wocden articles. 


The rates permitted are to be established on or before 
February 21, 1942, to the extent they are higher than those 
prescribed in the Commission’s prior orders, and not earlier than 
January 21 to the extent they are lower than those previously 
prescribed by the Commission. Modification of the Commis- 
sion’s prior orders was asked in petitions filed by the New 
England Motor Rate Bureau, Inc., the Eastern Motor Freight 
Conference, Inc., and others. The Commission refused to permit 
a readjustment of the rates on tires and tubes as sought by the 
bureau, saying it was of the opinion that the prescribed bases 
of rates from the involved points were not below a minimum 
reasonable level. 





NO NEED FOR R. R. MOTOR RIGHTS 


Saying that the record did not disclose any evidence which 
would justify granting applicants authority to perform a service 
which another motor carrier was now performing under a con- 
tract with them, the Commission, by division 5, has denied 
an application of the Milwaukee trustees for authority to op- 
erate as a common carrier by motor vehicle of passengers and 
their baggage, and of express (including milk), mail, and news- 
papers in the same vehicle with passengers, between Lewistown, 
Mont., on the one hand, and, on the other, Roy and Winifred, 
Mont., over designated routes, in a report in MC 52993, Sub. 
No. 4, Trustees, Chicago, Milwaukee, St. Paul & Pacific Railroad 
Co.—Roy and Winifred passenger operation. 


Referring to A. M. Stendal, dba Stendal Transportation 
Co., who intervened but did not oppose the instant application, 
the Commission observed that in Stendal Extension of Operation- 
Passengers, 20 M. C. C. 323, it had authorized an operation 
identical to that here proposed. It said that applicants had 
entered into a contract with Stendal under which he had since 
transported passengers and property moving on through tickets 
and billing of applicants’ railroad. In addition, it said, Stendal 
performed services over the designated routes independent of 
his contract with applicants. Applicants contended, said the 
report, that Stendal performed the services involved as an 
agent for them and that, consequently, they were entitled to a 
certificate for its continuance. It said they expressed no dis- 
satisfaction with Stendal’s service and proposed, if granted 
authority, to continue a contractual relationship with him. 
The authority granted Stendal to transport passengers was 
unchallenged by applicants, and he now had pending before 
































































































282 


the Commission a grandfather application seeking authority 
to transport property over the same routes, the report noted. 





WATER TOWAGE OPERATION 


A permit authorizing the Wood Towing Corporation to 
continue operation as a contract carrier by non-self-propelled 
vessels with the use of separate towing vessels in the trans- 
portation of logs from Williamston, N. C., to Laurel, Del., over 
intracoastal waterways, by reason of having been engaged in 
such operation on January 1, 1940, the “grandfather” date, and 
continuously since, has been issued by the Commission, division 
4, in a report in W-530, Wood Towing Corporation applications. 

Applicant asked for a permit to continue operation as a 
contract carrier by water in the transportation of commodities 
generally and sand, gravel, marl, cement, coal, and dredging 
and contractors’ equipment between points on the inland water- 
ways and tributary streams from Trenton, N. J., to Charleston, 
S. C. It likewise asked for an order exempting from the pro- 
visions of part III of the interstate commerce act certain trans- 
portation performed by itself as a contract carrier by water. 

The Commission said it found that, because of the inherent 
nature of the commodities transported, operation by applicant 
as a contract carrier by towage of non-self-propelled vessels of 
others, in interstate or foreign commerce, in the transportation 
of dredging equipment to or from the sites of dredging opera- 
tions was not actually and substantially competitive with trans- 
portation by any common carrier subject to the act, and that in 
the performance of such operation applicant should be exempted 
from the provisions of part III, in accordance with section 303(e) 
thereof, until its further order. The Commission said it also 
found that applicant’s transportation of commodities other than 
logs and dredging equipment was not subject to the provisions 
of part III, and that the applications should be dismissed in 
“these respects.” 


OLSON WATER PERMIT 

The Commission, by division 4, in a report in W-277, Oliver 
J. Olson & Co., Contract Carrier Application, has issued a per- 
mit authorizing applicant, in the capacity of managing owner, 
to continue operation as a contract carrier by self-propelled, 
ocean-going vessels in the transportation of lumber, and lum- 
ber products, from ports in Oregon and Washington to points 
in California, by reason of having been engaged in such opera- 
tion on January 1, 1940, the “grandfather” date, and continu- 
ously since, and to operate as a contract carrier in the trans- 
portation of wood pulp from ports in Washington to ports in 
California, on finding the operation to be consistent with the 
public interest and the national transportation policy. 

The Office of Price Administration, the report said, took 
the position that applicant was on January 1, 1940, a common 
carrier of lumber and lumber products and had continued like 
operation since that time. It contended, the report said, that 
applicant’s “continuing agreements with lumber shippers are 
insufficiently definite to be binding or true contracts; that its 
method of operation is similar to that of a common carrier; 
that it has held itself out to the public in some of its opera- 
tions as a common carrier; and that it should be issued a com- 
mon carrier certificate.” The Commission said it was obvious 
that applicant did not hold itself out to transport lumber or 
any other commodity for the general public and did not, there- 
fore, come within the definition of “common carrier by water.” 
It was, it added, equally obvious that the nature of the ap- 
plicant’s operations “brings it within the definition of ‘con- 
tract carrier by water.’ ”’ 





CENTRAL TERRITORY MOTOR RATES 


Acting on a petition, the eighty-ninth, filed by the Central 
States Motor Freight Bureau, Inc., the Commission, by division 
5, in a forty-fourth supplemental report in Ex Parte MC 21, 
central territory motor carrier rates, on further hearing, has 
further modified its findings in the original report, 8 M. C. C. 233, 
as subsequently modified, prescribing minimum rates, charges, 
classification ratings, rules, and regulations for motor common 
carriers between points in central territory. 

The modification permits the publication of a column 31.5 
rating on foodstuffs, canned or preserved, in truckloads, mini- 
mum 20,000 pounds, between specified points in the territory, a 
column 35 rating on dairy products, in straight or mixed truck- 
loads, minimum 20,000 pounds, between points in the territory, 
a column 31.5 rating on casein, crude, not edible, ground or 
powdered, in bags or barrels, in truckloads, minimum 20,000 
pounds, from points in Michigan (upper peninsula) and Wis- 
consin to Chicago and Rockford, Ill., and Milwaukee and Madi- 
son, Wis., rates of 30 cents, minimum 10,000 pounds, and 28 
cents, minimum 20,000 pounds, on cheese, in packages, from 
Wausau, Wis., to Chicago, Ill., and rates ranging from 30 to 35 


TRAFFIC WORLD 


cents, based on highway distances, on eggs, in standard cases 
truckloads, minimum 20,000 pounds, from points in Wisconsin 
to Chicago and Rockford, Ill., and Madison and Milwaukee, Wis 

The rates, as set forth in an appendix attached to the re. 
port, are to be established on or before March 2, 1942, to the 
extent they are higher than those previously prescribed by the 
Commission, and not earlier than January 26 to the extent they 
are lower than those previously prescribed. : 





0. F. & S. F. ABANDONMENT 


Abandonment of a portion of a branch line of railroag 
because of unprofitable operation properly may be permitted 
notwithstanding that the losses incurred in operating the un. 
profitable portion may be less than the earnings accruing from 
the portion of the branch line to be retained. 

The Commission, division 4, stated that principle in a re. 
port on hearing in Finance No. 13202, Oil Fields & Santa Fe 
Railway Co. et al. abandonment, in discussing a contention of a 
representative of the Corporation Commission of Oklahoma 
that a segment of railroad operated at a loss should not be aban- 
doned if it could be shown that the entire line of which the 
segment formed a part was operated at a profit. 

The Commission authorized the applicant to abandon, and 
the Atchison, Topeka & Santa Fe Railway Co., lessee, to 
abandon operation of, a line extending from a point near Frey 
Okla., to the end of the line near Oilton, Okla., about 43 
miles. The report said the Commission had granted the applica- 
tion by prior report and certificate May 26, 1941, 247 I. C. C. 39: 
that the certificate was to become effective from and after 
30 days from its date, but that, in the meantime, protests 
against the granting of the application were presented by cer- 
tain shipping interests, the effective date was extended, and 
the Oilton Chamber of Commerce filed a motion for a hearing 
on the application, which was granted, the certificate being 
vacated and set aside. The report on hearing cited evidence 
showing that motor truck service had replaced or could replace 
rail service on the considered branch. The report said the Com- 
mission would retain jurisdiction of the question of its authority 
to impose conditions for the protection of employes, pending 
determination of that question by the Supreme Court of the 
United States in the Pacific Electric case now pending before it. 


WABASH ABANDONMENT 


The Commission, by division 4, in a report in Finance 
No. 12473, Wabash Railway Co. Receivers Abandonment, has 
issued a certificate, effective 40 days from January 16, permit- 
ting abandonment by Norman B. Pitcairn and Frank C. Nico- 
demus, Jr., receivers of the Wabash, of a branch line extend- 
ing approximately 15.37 miles from Salisbury to Glasgow, in 
Chariton and Howard counties, Mo. In a prior report, 239 
I. C. C. 206, the Commission denied the receivers’ application 
for abandonment without prejudice to the right of applicants 
to renew the application after the expiration of one year from 
the date thereof if it could be shown that operations could be 
conducted only at a loss. Applicants asked that the proceeding 
be reopened and reconsidered by a petition filed April 28, 1941, 
which petition was granted by order of May 16, 1941. 

In the prior case the Commission said that the industries 
served by the branch should be given full opportunity to dem- 
onstrate their ability to provide sufficient traffic to insure con- 
tinued operation on a profitable basis. It appeared, the Com- 
mission said, that the public had used the facilities of the branch 
only when it was to its advantage or because other forms of 
transportation were not available. Notwithstanding the un- 
usually low operating costs, it added, the branch had been op- 
erated at a loss since Jan. 1, 1938, and there was no indication 
that the traffic now being handled by motor trucks and “the 
barge line will be recovered sufficiently to pay the costs of 
operation and meet the expense of overcoming the deferred 
maintenance in the property.” 





T. & N. 0. ABANDONMENT 


Subject to retention by the Commission of the question of 
its authority, which it says it does not have, to impose conditions 
for the protection of employes adversely affected by abandon- 
ments, until it is decided by the U. S. Supreme Court in the 
case pencing before it that it does have jurisdiction to exercise 
its discretion in the matter, the Commission, by division 4, in 4 
report in Finance No. 13330, Texas & New Orleans Railroad Co. 
abandonment, has issued’a certificate permitting abandonment 
by the T. & N. O. of its branch line extending approximately 
14.65 miles from Luling to Lockhart, Tex. The Commission 
said the record showed that the branch had been operated at 
substantial losses, that little use was made of it by the local 
public, and that there appeared little likelihood of increased use 
being made of it in the future. The abandonment was opposed 
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by railroad labor organizations, according to the report, because 
it would result in the displacement of certain employes. 


ACCOUNTING ORDER REVOKED 


The Commission, by division 4, has revoked an order dated 
February 2, 1939, which requires Class I steam railroads to 
report, every six months, expenditures amounting in the aggre- 
gate of $5,000 or more a year, made to others than employes 
for accounting help. ; 

When it was issued there was a question whether some 
expenditures being made for reaudits or other sorts of account- 
ing aid were necessary, or, if necessary, the payments were 
wholly reasonable. 

Revocation of the order requiring such reports to be made 
every six months does not disturb a requirement that Class I 
yailroads report such items in their annual reports. 


CLASS | AND II RAIL ANNUAL REPORTS 


All steam railway companies and switching and terminal 
companies of Class I and Class II within the scope of section 
90, part I of the interstate commerce act, have been required, 
by an order issued by division 1 of the Commission, dated Jan- 
vary 19, 1942, to file annual reports for the year ended De- 
cember 31, 1941, and for each succeeding year until its further 
order, in accordance with “Annual Report Form A (Large and 
Medium Steam Roads and Switching and Terminal Com- 
panies),” prescribed by the Commission. The annual report 
is to be filed, in duplicate, in the Commission’s Bureau of 
Statistics, in Washington, on or before March 31 of the year 
following the one to which it relates. The Commission’s ac- 
tion in this order results in the annulling of its order dated 
November 12, 1940, and corresponding sections of the code 
of federal regulations, effective January 1, 1942. 


N. & W. ABANDONMENT 


On the ground that operation of the branch had resulted in 
substantial losses, and there were no prospects of profitable 
operation in the future, the Commission, by division 4,ina 
report in Finance No. 13463, Norfolk & Western Railway Co. 
Abandonment, has issued a certificate effective April 15, 1942, 
permitting abandonment by that railway of its Reed Island 
branch extending in a southerly direction from a connection 
with its North Carolina extension at or near Allisonia to the 
end of the track at Betty Baker Mines, approximately 12.24 
miles in Pulaski, Wythe and Carroll counties, Va. The report 
said the principal branch stations would be served by a hard- 
surfaced highway, and the tributary territory would be easily 
accessible from nearby rail points by motor carriers. The net 
salvage value of the recoverable material is estimated at 
$54,431. 


BURLINGTON ABANDONMENT 

In a report in Finance No. 13275, Chicago, Burlington & 
Quincy Railroad Co. Abandonment, the Commission, by divi- 
sion 4, has issued a certificate, effective 40 days from January 
16, permitting abandonment by that railroad of a portion of its 
branch line extending from a point known as Baiotto Mine Spur 
to South Gifford, approximately 7.1 miles, in Adair and Macon 
counties, Mo. Although the line had been operated and main- 
tained economically since 1936, the losses have averaged more 
than $6,000 annually, said the report. It added that there was 
little likelihood of a recovery of traffic sufficient to place it on a 
self-supporting basis. The net salvage value of the recoverable 
property, according to the report, is reported to be $31,959. 


D. & R. G. W. REORGANIZATION 

The Commission, by division 4, in Finance No. 11002, 
Denver & Rio Grande Western Reorganization, has made an 
allowance of $6,000, including a payment of $5,000 previously 
made as the maximum to be received by Hunt, Hill & Betts, as 
compensation for services rendered by that firm as associate 
counsel to Charles D. Bromley, as counsel for Wilbur Newton, 
special representative of the trustees of that carrier in connec- 
on with litigation. 


WATER PASSENGER CERTIFICATE 

In a report in W-672, Fishers Island Navigation Co., com- 
mon carrier application, the Commission, by division 4, has is- 
sued a certificate, effective 45 days from January 10, authoriz- 
ing continuance of operation by that company as a common 
carrier by self-propelled vessels in the transportation of pas- 
sengers between New London, Conn., and Fishers Island, N. Y., 
yTeason of having been engaged in such operation on January 
1, 1940, the “srandfather” date, and continuously since. Ap- 
blicant sought a certificate to continue in the transportation of 
Passengers and commodities generally. The Commission said 
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applicant’s transportation of property on and since January 1, 
1940, “comes within the exemption of section 303 (g) (2), be- 
cause it has been performed by small craft having carrying 
capacities of not more than 100 tons,” but that its transporta- 
tion of passengers was subject to part III of the act because the 
vessels had transported and were equipped to carry more than 
16 passengers. 


Wood Water Carrier Permit 


In a report in No. W-307, W. H. Wood, dba Hart-Wood 
Lumber Co., Contract Carrier Application, the Commission, by 
division 4, has issued a permit authorizing applicant, in the 
capacity of managing owner, to continue operation as a contract 
carrier by self-propelled, ocean-going vessels, in the transporta- 
tion of lumber and lumber products from ports in Oregon and 
Washington to ports in California, by reason of having been 
engaged in such operation on January 1, 1940, the “grand- 
father” date, and continuously since. 

The Office of Price Administration contended on brief, said 
the Commission, that applicant had been and was a common 
carrier; that its method of doing business through individual 
contracts of affreightment supported such a contention; that 
“the long range agreements or blanket contracts were too loosely 
drawn to constitute” contracts; and that its operation in the 
transportation of general commodities was that of a common 
carrier during the period when it claimed to be operating as a 
contract carrier. 

Applicant had not at any time held itself out to transport 
commodities generally, or even to transport lumber for the 
general public, said the Commission, adding: 


While its vessels occasionally have transported general cargo north- 
bound and small quantities of lumber for shippers with whom it had 
no long-range contracts, such occasional operations did not establish 
that applicant was engaged in common carrier service. Applicant 
has been engaged almost exclusively in the transportation of lumber 
and lumber products, and its operations have generally been restricted 
to the limited group of shippers having financial interest in the ves- 
sels. The very nature of the ownership of its vessels indicates that 
its operations were those of a contract carrier. Under all the cir- 
cumstances, we are of the opinion that applicant’s operations were 
those of a contract carrier. 


WATER ORDER VACATED 

The Commission, by division 4, by order, has vacated and 
set aside its order of November 29, 1941, in W-865, Shipowners 
& Merchants Towboat Co., Ltd., applications. It said it ap- 
peared that the carrier was engaged solely in towing log rafts 
and filed applications for exemption under section 302(e) and 
for a permit authorizing continuance of operations as a contract 
carrier by water under the provisions of section 309(f) of part 
III of the interstate commerce act; that the Commission by 
order dated October 29, 1941, in Ex Parte 147, exempted the 
towage of log rafts from the provisions of the act, and there- 
after, at the request of the applicant based on the order in 
Ex Parte 147, dismissed its two applications by order dated 
November 29, 1941; and that thereafter the division by order 
dated December 3, 1941, vacated that part of its order of 
October 29, 1941, in Ex Parte 147, which exempted the towing 
of log rafts. 


TEMPORARY WATER AUTHORITY 


Temporary authority to operate as a contract carrier by 
towage of non-self-propelled vessels, for 180 days from Jan- 
uary 19, 1942, in the performance of general towage opera- 
tions between ports and points on the Atlantic coast from 
Calais, Me., to New York, N. Y., and between those ports and 
points and Norfolk, Va., has been granted the Hall Tug & 
Barge Corporation by the Commission, by division 4, bv an 
order in W-855, Hall Tug & Towage Corporation, temporary au- 
thority application. Applicant sought temporary authority un- 
der section 311 (a) of the interstate commerce act, and the 
Commission found that there was an immediate and urgent need 
for the service and that there was no other carrier service 
capable of meeting such need. 


WATER LINE PERMIT DENIED 


The fact that applicant did not charter any of its vessels 
to others in 1939 and 1940 showed that it was not in bona fide 
operation as a contract carrier on the statutory date (January 
1, 1940) and continuously since, and, for that reason, applicant 
was not entitled to a permit, said the Commission, division 4, 
in a report in W-718, the Federal Materials Co., Inc., Cape 
Girardeau, Mo., contract carrier application. The Commission 
dismissed the application. The report said that applicant, since 
1931, had been engaged in the sand, gravel and stone business; 
that it used its vessels generally for the transportation of its 
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own commodities, and that such operation was not that of 
a water carrier subject to part III of the act and might be 
continued without a permit. It cited applicant’s statement 
that in the past its vessels had been chartered to others when 
the vessels were not needed for transportation of its own prod- 
ucts, but that from January 1, 1939, to February 1, 1941, none 
of its vessels were released or chartered to others, because 
applicant’s business did not permit such operation as a contract 
carrier. 


WATER APPLICATIONS DISMISSED 

The Commission, by division 4, by orders, has dismissed 
the following applications of water carriers for authority to 
continue operations, for temporary authority, or for exemption 
under the provisions of part III of the interstate commerce 
act: 

W-818, Choctaw Transportation Co., exemption applica- 
tion; W-281, Delta Steamship Co., Inc., applications; W-106, 
C. W. Crane & Co., Inc., contract carrier application; and 
W-735, Walter Swenson, contract carrier application. 

The first mentioned application, for exemption under sec- 
tion 303 (e) of the act, and the second, for a permit as a 
contract carrier under section 309 (g) and for temporary au- 
thority under section 311 (a), were discussed at applicants’ 
request. In W-106, for a permit under section 309 (f) to con- 
tinue operations as a contract carrier by water of sand, crude 
chalk, coal, and slag in bulk, the Commission found that the 
only transportation performed was the transportation of not 
more than three of such commodities in bulk, that such trans- 
portation was not subject to the provisions of part III by rea- 
son of the exemption in section 303 (b) thereof. In W-735, 
applicant sought a permit under section 309 (f) to continue 
operations as a contract carrier of property. The Commission 
said it appeared that applicant had been engaged in the char- 
tering and leasing of vessels for the transportation of coal in 
bulk and that such transportation was not subject to part III 
of the act by reason of the exemption provided in section 
303 (b) thereof. It found that applicant had been engaged in 
the chartering of vessels to a common or contract carrier by 
water and that in such operation applicant was not a com- 
mon or contract carrier subject to part III of the act. 

The Commission, by division 4, by an order in W-210, 
National Barge Co., Contract Carrier Application, has dis- 
missed the application of that company filed under the pro- 
visions of part III, section 309 (f) of the interstate commerce 
act. The Commission said it appeared that applicant owned 
two non-self propelled steel barges, each of 1,000 net tons 
capacity, which since their construction in 1937 had not been 
used by the applicant in transporting passengers or property in 
interstate or foreign commerce. It found that such barges, 
on January 1, 1940, and continuously thereafter, had been 
operated under charter from applicant by carriers subject to 
part III which carriers had been and were engaged in trans- 
portation in interstate or foreign commerce on the Mississippi 
and Ohio rivers, and rivers tributary thereto; and that ap- 
plicant was neither a contract carrier by water under section 
302 (e) of said part, nor a common carrier by water under 
section 302 (d) thereof and, therefore, not entitled to operat- 
ing rights under section 309 of the act. 





NEW HAVEN REORGANIZATION 


The Commission, by division 4, has reopened No. 10992, 
New York, New Haven & Hartford Railroad Co. Reorganization, 
and set it for further hearing before Commissioner Mahaffie 
and Examiner Wilkinson at the Hotel St. George, Brooklyn, 
N. Y., February 17. ‘The reopening was on petition of the New 
Haven Insurance Group Executive Committee on New Haven 
Railroad Bonds and the Mutual Savings Bank Group Com- 
mittee. They desire to supplement the record in view of the 
return to the Commission of its plan for reorganization by the 
district court having jurisdiction of the proceeding. 

In the same proceeding the Commission has denied the 
petitions of the New York Life Insurance Co. and others asking 
for rehearing, oral argument, reconsideration and modification 
of the Commission’s report dated August 27, 1941, fixing maxi- 
mum limits of compensation for those who had performed serv- 
ice in making the plan for the reorganization of the New Haven. 

In a supplemental report in Finance No. 10992, New Haven 
Reorganization, the Commission, by division 4, on petitions for 
rehearing, oral argument, reconsideration, modification and 
other relief with respect to the maximum limits of final allow- 
ances of compensation for services rendered and expenses 
incurred to December 31, 1940, in connection with the New 
Haven’s plan for its own reorganization has modified its report 
and order of August 27, 1941. Some of the modifications are 
corrections. None of the sums involved is in excess of $15,000. 

That maximum sum is reached by an increase of $4,000 in 
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the allowance for services rendered by Root, Clark, Buck. 
ner & Ballintine, counsel. 


ACCOUNTING RULE CHANGES 

The Commission, by division 1, has modified its rules gov- 
erning the classification of investment in road and equip. 
ment; operating revenues and operating expenses; and income 
profit and loss, and general balance sheet accounts for steam 
roads, effective January 1, 1942. The significant change is re. 
garded as being that which shifts the accounting for deprecia. 
tion from the unit to the group basis where the carrier desires 
to account on the group basis. A thought is that after a year or 
so the group will be made mandatory instead of optional, 


EXPRESS COMPANY DEPRECIATION 


The Commission, by Commissioner Mahaffie, by order in 
No. 19450, Depreciation Charges of Express Companies, has 
prescribed the component percentage rates on which the annual 
composite rates are based, effective with the accounts of the 
Railway Express Agency, Inc., for March, 1942. The order js 
not to be construed, says a proviso therein, to prohibit the 
agency applying the rates retroactively to January 1, 1942. 


Motor Carrier Definitions 


Definitions as to what constitutes a common carrier and 
what constitutes a contract carrier by motor vehicle, made by 
the Commission, by division 5, in Pregler Extension of Opera- 
tions, 28 M. C. C. 629, have been affirmed by the entire Com- 
mission, on reconsideration, in MC 5724, N. S. Craig, Contract 
Carrier Application. 

While the things said in the Pregler case report are 
affirmed, expressions in this report and separate expressions 
indicate that the Commission, hereafter, may move in the matter 
of permits for contract carriers, toward a definition of a con- 
tract carrier as one which specializes in a peculiar service for a 
particular shipper or class of shippers. The Pregler report, as 
generally understood, did not indicate “specialization” as the 
characteristic of a contract carrier. 


The Pregler report was made after the Commission had 
considered the definitions made in the original motor carrier 
act that had been revised by the transportation act of 1940 
so as to provide for the exclusion of local trucking from regu- 
lation except as adjuncts either to railroad or motor carrier 
operations. The original report in the Pregler case was made in 
23 M. C. C. 691, before the language defining common and con- 
tract carriers was revised by the transportation act of 1940. 
One of the principal questions considered in the Pregler case 
on further consideration was, according to this report, whether 
the amendments of the statutory definitions were such as to 
require substantial revision of the Commission’s views as pre- 
viously expressed in that case. On that point this report says: 


It is highly significant that after our decision in the Pregler case, 
stressing special and individual service as an essential attribute of con- 
tract carriage negativing a general holding out, the Congress, in revis- 
ing the common and contract carrier definitions for another purpose, 
specifically disclaimed any intent to revise them in any other respect. 
We construe the adoption of the amended definitions, after the forego- 
ing explanation and with our then recent decision in the Pregler case 
before the Congress, as definite legislative approval of our prior inter- 
pretation. 

We affirm, therefore, the conclusion of the division that the statu- 
tory definitions as now amended are essentially declaratory of the com- 
mon law. In other words, the fact or not of a public holding-out re 
mains the final or ultimate test of common carriage. 


In and of itself this case was considered of relative unim- 
portance for the reason that the applicant accepted the 
Commission’s conclusion that he was a common and not a con- 
tract carrier. Craig insisted, however, that regardless of his 
status which was determined to be that of a common and not 
a contract carrier, the Commission had not, in its determina- 
tion, given him the scope for future operations that he had 
covered in his earlier ones. On that representation the Com- 
mission reopened the case for further hearing “solely with re- 
spect to the scope of the physical conducted on and since” the 
grandfather date. 


The Commission merely used the case as a vehicle for em- 
phasizing a view that a contract carrier was one that conducted 
“specialized” transportation. The report having been deter- 
mined on before Joseph B. Eastman became Director of the 
Office of Defense Transportation, it carries a concurring &X- 
pression by him. In that he reviewed discussions as to what 
was a contract and what a common carrier in Keystone Trans- 
portation Co. Contract Carrier Application, 19 M. C. C. 47 
and the Pregler case, pointing out that in this case it was held 
that an essential characteristic of a contract carrier was “spe- 
cialization.” He observed that the report went on to Say 
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that that “specialization” might “consist in the rendition of 
other than the usual physical service for the purpose of supply- 
ing the peculiar needs of a particular shipper, the test laid 
down in the Pregler case, or that it might “consist of nothing 
more than the devotion of all of a carrier’s efforts in the 
service of a particular shipper, or at most, a very limited num- 
per of shippers under a continuing arrangement which made 
the carrier virtually a part of the shipper’s organization.’ 
That expression, he thought, corrected a deficiency in the 
Pregler discussion. But he expressed the view that the de- 
ficiency in the Pregler case would be better met if instead of 
that declaration about the carrier being a part of the ship- 
per’s organization had been replaced with the words “to the 
exclusion of other shippers requiring similar service.” 

Commissioner Lee, concurring in the result, pointed out 
that, in its entirety, the report had the approval of only a 
minority of the Commission and that merely to concur in the 
result “might lead to misunderstanding.” He said he desired 
to make it clear that he expressly disapproved of several of 
what he called “equivocal expressions” which gave the impres- 
sion that, under the act, contract carriage consisted only of the 
rendition of other than the usual physical service for the pur- 
pose of supplying the peculiar needs of a particular shipper 
or “the devotion of all of a carrier’s efforts to the service 
of a particular. shipper, or, at most, a very limited number of 
shippers under a continuing arrangement which makes the 
carrier Virtually a part of a shipper’s organization.” = m 

The act, he pointed out, said nothing about “specialization 
or unusual “physical services,” or “peculiar needs of a par- 
ticular shipper,” or “very limited number of shippers,” or de- 
yotion of all efforts” to the point of becoming “virtually a 
part of the shipper’s organization.” : 

Contract carriage is not and can not be restricted to the 
rendition of such limited services, says his expression. And 
existing contract carriers who fail so to limit their services, he 
adds, can not “be converted into common carriers by mere 
administrative action by us.” The real distinction, he said, 
was the holding out to the general public by common carriers 
and the absence of such holding out by contract carriers. 


Commissioner Lee said he was authorized to state that 
Commissioners Porter and Splawn joined in that expression. 
Commissioner Patterson was noted as concurring in the result 
“but not opposed to-the general principles” and Commissioner 
Johnson was noted as concurring in the result while Commis- 
sioner Aitchison was noted as not participating. ; 

With regard to specialization, as a test of contract carriage 
the report says: 


The specialization which we have in mind may consist in the rendi- 
tion of other than the usual physical services for the purpose of supply- 
ing the peculiar needs of a particular shipper, such, for example, as the 
furnishing of equipment especially designed to carry a particular type 
of commodity, the training of employes in the proper handling of par- 
ticular commodities, or in the supplying of related non-transportation 
services such as the assembling, placing, or servicing of machinery. Or 
it may consist of nothing more than the devotion of all of a carrier’s 
efforts to the service of a particular shipper, or, at most, a very limited 
number of shippers under a continuing arrangement which makes the 
carrier virtually a part of the shipper’s organization. 

We recognize, of course, that even specialization in physical opera- 
tions does not necessarily negative a common carriage status where, 
for example, such physically specialized services are affirmatively held 
out to all shippers in that particular class of the public having need 
therefor. But, on the other hand, we are convinced that the lack of 
one or the other forms of specialization above indicated conclusively 
negatives contract carriage as contemplated by section 203(b) (15) of 
the act. This conclusion is very strongly fortified by the fact that when 
the proposal to amend the statutory definitions of common and contract 
carriers by motor vehicles by Senate bill 2009, mentioned above, was 
before the Congress, one of the Senate conferees, in presenting to that 
body the report of the conference committee, used the very language 
of our then recent report in the Pregler case and explained as follows: 

“It is intended that all over-the-road truckers shall, whenever pos- 
sible, fall within the description of common carriers. 

“It is intended by the definition of contract carriers to limit that 
stoup of those who operate under individual contracts and who render 
a specialized service which is required by the peculiar needs of a par- 
ticular shipper and who do not come within the definition of common 
carriers,’’ 

Adoption of the amended definitions following this explanation con- 
stitutes indisputable legislative approval of our prior administrative in- 
lerpretation of the statutory definitions and, coupled with the declara- 
on above quoted that the sole purpose of the amendment related to 
another matter, practically forecloses us from any conclusion other 
than that heretofore reached. 


Commission Reports 
Iron and Steel Articles 


Fourth section application, No. 18431, Iron and Steel 
Articles, Newport, Ky., to Memphis, embracing fourth-section 
applications Nos. 18432, 18619, and 18620. By division 2. Au- 
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thority granted by F. S. O. 14497, subject to conditions, to 
establish and maintain rates on iron and steel articles, New- 
port, Ky., and Cincinnati, O., to Memphis, Tenn., as to which 
temporary relief was given by F. S. O. 13917, without observing 
the long-and-short-haul part of the fourth section. 


Gypsum Rock from Ft. Dodge, Ia. 


I. and S. No. 5022, gypsum rock, Fort Dodge, Ia., to 
Prospect Hill, Mo. By division 3. Proposal of the Burlington 
and the Fort Dodge, Des Moines & Southern trustees to reduce 
present all-rail rate of $3.60 a net ton on gypsum rock from 
Fort Dodge, Ia., to Prospect Hill, Mo. (within switching limits 
of St. Louis, Mo.), to $2.60 a net ton, with no change in pres- 
ent minimum weight, to meet barge competition, found to 
create violations of the long-and-short-haul provisions of the 
fourth section in that higher rates would exist at intermediate 
points. Schedules filed to become effective July 20 and, on 
protest of the Inland Waterways Corporation, suspended until 
February 20, ordered canceled and proceeding discontinued. 
The report noted that at the hearing the respondents’ witness 
testified that their tariff publishing agent had been instructed 
to clear up the matter of fourth section violations after dis- 
position of the I. and S. proceeding; that apparently the rates 
to the intermediate points would be reduced to $2.60, and that 
the record did not disclose the effect on traffic of such a re- 
duction in the rates to the intermediate points. 


Salt 


- I. and S. M-1181, salt, Hutchinson, Kanopolis and Lyons, 
Kan., to Oklahoma. By division 2. Local commodity rates, 
ranging from 18.5 cents to 28 cents for distances ranging from 
152 to 453 miles, minimum 5,000 pounds, salt, Hutchinson, 
Kanopolis and Lyons, Kan., to points in Oklahoma, proposed 
by the S & C Transport, of South Hutchinson, Kan., in sched- 
ules filed to become effective August 1, 1940, which were sus- 
pended until Jan. 28, 1941, when they became effective, on 
protest of Mid-Western Motor Freight Tariff Bureau, Inc., un- 
just or unreasonable. Proceeding discontinued. 


Activated Carbon, Etc. 


I. and S. M-1416, activated carbon, etc., Texas to Kansas 
City, embracing I. and S. M-1419, various commodities, Texas 
to central territory. By division 2. New commodity rates 
proposed by motor common carriers members of the Mid-West- 
ern Motor Freight Tariff Bureau, Inc., on soda or sodium salts, 
mineral water tablets, nursery stock, and rough castings, points 
in Texas to Kansas City and St. Louis, Mo., Chicago, IIl., Cin- 
cinnati, O., and Louisville, Ky.. not shown to be just and rea- 
sonable. Schedules filed to become effective Jan. 6, 1941, in 
the title case, and Jan. 10, 1941, in the other cases, were sus- 
pended until Aug. 6, 1941, and Aug. 10, 1941. respectively, on 
protest of southwestern rail carriers, and later voluntarily 
postponed indefinitely. The schedules have been ordered can- 
nc or before Feb. 28, 1942, and the proceeding discon- 
tinued. 


Mine Timber 


Fourth section application No. 18978, Mine Timber to IIli- 
nois. By division 2. Authority granted by F. S. O. 14493, on 
conditions, to establish and maintain rates on mine caps, props, 
timbers and cross ties, in straight or mixed carloads, origins 
in Missouri to destinations in Illinois, as to which relief was 
authorized temporarily by F. S. O. 14212, without observing 
the long-and-short-haul part of the fourth section. 


Slag 


No. 28615, John E. Ballenger Construction Co. vs. Apalachi- 
cola Northern et al. By the Commission. Report written by 
Commissioner Splawn. Dismissed. Rate of $2.64 a net ton 
charged, slag, shipped in July, 1938, Woodward, Ala., to Port 


St. Joe, Fla., applicable. Complainant contended that the 
applicable rate was $2.53. 
Oils and Soap 


Fourth section application No. 18867. Oils and Soap Be- 
tween Baltimore, Md., and Port Ivory, N. Y. By division 2. 
Authority denied the Baltimore & Ohio and other carriers by 
F. S. O. 14491 to establish and maintain a rate not less than 
15 cents on oils and soap, carloads, between Baltimore, Md., 
and Port Ivory, N. Y., without observing the long-and-short- 
haul part of the fourth section. Tariff schedules containing 
the rate proposed to become effective Feb. 26, 1941, the report 
said, were filed with the application. Such schedules, it added, 
were voluntarily postponed to become effective Feb. 1, 1942. 
Temporary relief was denied by F. S. O. 14182. The purpose 
of the proposed rate, according to the report, was to meet 
the competition offered by the Procter & Gamble Co., which 
owns and operates a tank steamer, in interplant service, be- 
tween Baltimore and Port Ivory. The Commission said the 
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evidence failed to establish that the cost of competitive water 
service was so low as to justify relief in connection with the 
proposed rate of 15 cents. Furthermore, it added, it was un- 
able to determine on this record the extent of the reductions, 
if any, that should be made in the present all-rail rates to 
enable applicants to participate in the traffic. 


Spermaceti 


No. 28623 (formerly Maritime Commission No. 575), An- 
drew Jergens Co. of California vs. American-Hawaiian Steam- 
ship Co. et al. By the Commission. Report written by Com- 
missioner Alldredge. Rates charged on spermaceti by vessel, 
in cartons, less-carloads, shipped in 1938 and 1939, Bayway 
and Elizabeth, N. J., to Burbank, Calif., of $4 on 3 shipments 
each weighing 2,080 pounds, and $4.40 on 2 shipments each 
weighing 2,080 pounds, on 2 shipments each weighing 3,120 
pounds, and on one shipment weighing 10,400 pounds, inap- 
plicable. The Commission said the applicable rate was $1.65 
and was not unreasonable or otherwise unlawful. Reparation, 
with interest, awarded. Complainant sought an award of 
reparation based on a rate of $1.65 contemporaneously applicable 
by vessel on wax, N. O. S. The controversy revolved around 
the question of whether spermaceti was a wax and entitled 
to the wax rate. Defendants contended that it was not a wax 
but the Commission held that it was. 


Pyroxylin Cotton Cloth 


I. and S. No. 5043, Pyroxylin Cotton Cloth in Official Ter- 
ritory. By division 2. Reduced column 72 rating on pyroxylin 
processed cotton cloth, less-carloads, in official territory, pro- 
posed by rail carriers in the affected territory by schedules filed 
to become effective Sept. 1, 1941, which were suspended until 
April 1, 1942, on protest of the Eastern-Central Motor Carriers’ 
Association, just and reasonable. Order of suspension vacated 
as of Sept. 9, 1942, and proceeding discontinued. 


Paper 


Fourth section application No. 18198, Paper from Louisiana 
to Western Trunk Line Territory. By division 2. Authority 
granted by F. S. O. 14492, on conditions, to establish and main- 
tain rates for the transportation of paper bags and wrapping 
paper, carloads, New Orleans, La., to Kansas City, Mo.-Kan., 
and from points in Louisiana (east of the Mississippi River), 
to destinations in western trunk line territory, as to which tem- 
porary relief was given by F. S. O. 13765, without observing 
the long-and-short-haul part of the fourth section. 


Pineapples 


Fourth section application No. 18870, Pineapples from 
North Atlantic Ports. By division 2. Authority granted by 
F. S. O. 14490, on conditions, to establish and maintain rates 
on pineapples, green, carloads, moving in import, intercoastal, 
and coastwise traffic, from the Albany, N. Y., group. and in 
domestic and import traffic from other north Atlantic ports, 
including Boston, Mass., and Norfolk, Va., and points grouped 
therewith, and from intermediate points from which rates from 
named origins will be observed as maxima, to destinations in 
central territory on and west of a line from Detroit, Mich., 
to Charleston, W. Va., without observing the long-and-short- 
haul part of the fourth section. Temporary relief, subject to 
conditions, was authorized by F. S. O. 14180. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission. / 


MC 173, Walter A. Abbt and Albert A. Abbt, Cambridge, 
Mass., contract carrier application. By division 5. Permit 
granted as to continued operation, specified commodities, be- 
tween points in Conn., Mass., N. H., R. I. and N. Y. 

MC 1470, Sub. 1, Columbus & Chicago Motor Freight, Inc., 
Columbus, O., common carrier application. By division 5. Cer- 
tificate granted as to general commodities, with exceptions, 
between Columbus, O., and Chicago, IIl., over regular routes, 
serving all intermediate points and specified off-route points. 
and specified commodities, in truckloads, to and from specified 
off-route points. 

MC 12191, Lillian Y. Wich, Asheville, N. C., broker appli- 
cation. By division 5. License granted as to brokerage op- 
eration at Asheville, N. C., of passengers and their baggage 
between North Carolina points on and west of U. S. highway 
29, on the one hand, and points in the U. S., on the other. 

*MC 28915, Sub. 2, Reliable Trucking Co., Inc., Augusta, 
Ga., Macon extension. By division 5. On reconsideration, find- 
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ings in prior report, 26 M. C. C. 841, amended so as to authorize 
operation as a common carrier of general commodities, wit) 
exceptions, between Warrenton and Macon, Ga., and Augusta 
and Macon, Ga., over specified routes, serving all interme. 
diate points with restrictions, and specified off-route points. 

*MC 70203, Sub. 2, Interstate Dispatch, Inc., Chicago, 11) 
extension—Illinois and Indiana. By division 5. Certificate 
granted as to general commodities, with exceptions, between 
—" points in Ill. and Ind., serving specified off-route 
points. 

MC 73673, C. H. Gant, Statesville, N. C., common carrier 
application. By division 5. Certificate granted as to continued 
operation by G. and M. Motor Transfer Co., Inc., successor 
in interest to applicant, general commodities, with exceptions 
from Elkin and Statesville, N. C., to points in Del., Ga., Md. 
N. J., O., Pa. S. C. Va, W. Va, D. C., Tenn. and N. yY;: 
and from the destination points mentioned to points in North 
Carolina, and empty containers in the reverse direction. 

*MC 86761, Sub. 3, Gulf Transport Co., Mobile, Ala., ex. 
tension—West Columbia-Jackson. By division 5. Certificate 
granted as to general commodities, with exceptions, between 
West Columbia and Jackson, Miss., over a regular route, with 
service to and from all intermediate points which are stations 
on the line of the Gulf, Mobile & Ohio Railroad Co. The certifi- 
cate granted is subject to certain conditions, one of which, 
that the service be limited to that which is auxiliary to, or sup- 
plemental of, rail service of the G. M. & O. 

*MC 102862, Sub. 1, Dixie Service Co., Memphis, Tenn., 
common carrier application. By division 5. On reconsidera- 
tion, findings in prior report, decided Oct. 21, 1941, modified, 
and amended certificate granted authorizing operation as a 
common carrier of petroleum products, in bulk, in tank trucks, 
—_ points in Shelby county, Tenn., to points in Ark., Mo. and 

iss. 

*MC 3690, Sub. No. 5, Leslie J. Strawn, Dover, O., contract 
carrier extension. By division 5. Permit granted, as to benzol, 
in bulk, in tank trucks, from Follansbee, W. Va., to Steubenville 
and Martins Ferry, O., and motor oil in drums from Franklin, 
Pa., to Massillon, Ashtabula, Warren, Mansfield, Newark, Galion 
and Springfield, O., and Cumberland, Md., over irregular routes. 

MC 66562, Sub. No. 240, Railway Express Agency, Inc., New 
York, N. Y., common carrier extension. By division 5. Certifi- 
cate granted as to general commodities, moving in express serv- 
ice, between Baltimore and Sparrows Point, Md., serving the 
intermediate point of St. Helena, Md., over regular routes, sub- 
ject to conditions, including one that applicant’s service be 
limited to service auxiliary or supplemental to express service. 

MC 66562, Sub. No. 267, Railway Express Agency, Inc., New 
York, N. Y., common carrier extension, embracing Sub. No. 268, 
Same, common carrier extension. By division 5. Certificate 
granted, in Sub. No. 267, as to general commodities, moving in 
express service, between Kenosha and Twin Lakes, Wis., over 
specified route, with service at off-route points of Woodworth. 
Bristol and Salem, Wis., and, in Sub. No. 268, between Mil- 
waukee and Waukesha, Wis., over U. S. highway 18, serving no 
intermediate points, subject to conditions, including one that 
applicant’s service be limited to service auxiliary or supple- 
mental to express service. 

MC 66562, Sub. No. 277, Railway Express Agency, Inc., New 
York, N. Y., common carrier extension. By division 5. Certifi- 
cate granted, as to general commodities, moving in express 
service, between Fall River, Mass., and Newport, R. I., serving 
the intermediate points of Tiverton and Portsmouth, R. I., over 
a regular route, subject to such conditions as the Commission 
in the future might find it necessary to impose in order to re- 
strict applicant’s operations to express service. 

*MC 69474, Sub. No. 2, Elmer P. Folken, Schuyler, Neb., 
contract carrier extension. By division 5. Permit granted, as 
to petroleum products, in bulk, from refining and distributing 
points in Kansas to North Bend and Centerville, Neb., over 
irregular routes, returning with no transportation for com- 
pensation. 

*MC 183, Sub. No. 4, Coastal Tank Lines, Inc., common 
carrier extension, embracing Sub. No. 6, Same, common carrier 
extension. By division 5. Certificate granted, in Sub. No. 4, 
as to (1) petroleum products, except liquid asphalt, in bulk in 
tank trucks, (a) from Morgantown, W. Va., to Oakland, Md., 
and (b) from Cabin Creek, W. Va., to Bluefield, Va.; and (2) 
returned, rejected and contaminated shipments of such petro- 
leum products from Oakland and Morgantown and from Blue- 
field to Cabin Creek, over irregular routes; and, in Sub. No. 6, 
as to (a) petroleum products, except liquid asphalt, in bulk in 
tank trucks, from Baltimore, Md., to points in Virginia south of 
U. S. highway 50, on and east of U. S. highway 220, and on and 
north of U. S. highway 60, except to Alexandria, and points 
within 20 miles thereof, over irregular routes; and (b) lacquer 
products and liquid chemicals, in bulk in tank trucks, from 
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Baltimore, Md., to points in Virginia south of U. S. highway 50 
and on and east of U. S. highway 220, except to Alexandria and 
points within 20 miles thereof, over irregular rotites. 

*MC 14751, Nelson Transfer & Storage Co., Charleston, 
w. Va.. common carrier application. By division 5. Certificate 
granted for continuance of operation as to (a) household goods 
between points in Conn., Del., Ill., Ind., Ky., Md., Mass., Mich., 
N. J. N. ¥- O., Pa., R. I., Va., W. Va., Wis., and D. C., and 
between points in W Va., on the one hand, and, on the other, 
points in Ala., Fla., Ga., N. C., S. C., and Tenn., and (b) garden 
seed and fresh meats, packinghouse products, dairy products, 
and advertising matter used in connection with and relating to 
the sale of such commodities, between points in W. Va., over 
irregular routes. 

*MC 29886, Sub. No. 6, Schrader Transportation Co., Inc., 
south Bend, Ind., common carrier extension. By division 5. 
Denied. Automobiles, trucks and truck chassis, finished and un- 
fnished, by the driveaway method, between South Bend and 

ints in Alabama, over irregular routes. The report said ap- 
plicant had failed to establish that the existing service from 
South Bend to points in Alabama was inadequate or unsatis- 
factory. Commissioner Lee noted a dissent. 

*MC 30960, Sub. No. 1, Harry J. Bornstein and Nathan 
Fisher, Boston, Mass., common carrier extension. By division 5. 
Denied. New furniture (uncrated) between Boston and vicinity 
and points in Conn., Me., N. H., and Vt., over irregular routes. 
The report said existing carriers were able with their present 
equipment to handle additional business. 

*MC 70852, Sub. No. 2, C. E. Mock, Denver, Colo., contract 
carrier extension. By division 5. Permit granted, as to (1) 
crude oil, in bulk in tank trucks from oil producing fields in 
Wyoming within 75 miles of Laramie, Wyo., and those within 
50 miles of Lusk, Wyo., and Casper, Wyo., respectively, to 
refineries at Ft. Morgan, Colo., and points within five miles 
thereof, and to refineries at Denver and points within 1 mile 
thereof; (2) crank case drainings from Cheyenne airport, at or 
near Cheyenne, Wyo., to refineries at Denver and points within 
1 mile thereof; (3) petroleum residuum from refineries at 
Douglas, Wyo., and points within 14 miles thereof, to re- 
fineries at Denver and points within 1 mile thereof; and (4) 
lubricating oil, in bulk in tank trucks, from refineries at Denver 
and points within 1 mile thereof to Wheatland, Douglas, Tor- 
rington and Yoder, Wyo., and points within 1 mile of each, 
respectively. 

*MC 92493, Sub. No. 3, F. M. Sprenger, Conger, Minn., 
common carrier extension. By division 5. Certificate granted. 
Laminated wooden rafters from Albert Lea, Minn., to points in 
lowa, over irregular routes. The report cited a letter from a 
shipper at Albert Lea which said that it had called on applicant 
for service “due to extreme difficulty in obtaining freight cars 
for the shipment of rafters into the state of Iowa.” However, 
the report said the assistant general manager of the Minneapolis 
& St. Louis, serving Albert Lea, asserted that if there had been 
a shortage of cars at Albert Lea it would have been brought 
to his attention immediately. The Commission said that “while 
the evidence discloses that rail service is available from Albert 
Lea to such points in Iowa as are served by rail carriers, we 
have frequently stated that shippers are entitled to service by 
motor vehicle as well as by railroad.” 

*MC 93151, Sub. No. 1, Rowe Cambridge, Tyrone, Pa., con- 
tract carrier extension. By division 5. Permit granted, as to 
(1) activated carbon between Tyrone, Pa., and Luke, Md., and 
from Tyrone to Carney’s Point, N. J.; (2) printing paper other 
than newsprint, between Tyrone and Williamsburg, Pa., on the 
one hand, and Luke, on the other, and from Tyrone nad 
Williamsburg to New York City and Brooklyn, N. Y., and points 
within 25 miles of Newark, N. J., and (3) iron paper winding 
cores from New York City, Brooklyn, and points within 25 miles 
of Newark (except from Dunellen, N. J., to Tyrone) to Tyrone 
and Williamsburg, over regular and irregular routes. 

*MC 101826, Continental Driveaway, Inc., Oklahoma City, 
Okla, contract carrier application. By division 5. Permit 
granted. Specially equipped motor vehicles used in the cement- 
ing, logging and acidizing of oil wells, by the driveaway method, 
in secondary movements, between Duncan, Okla., on the one 
hand, and all points in the U. S., on the other. 

*MC 9895, Sub. 7, R. B. Wilson, Denver, Colo., extension— 

yoming-Colorado. By division 5. Certificate granted as to 
petroleum products, in bulk, in tank trucks, Parco and Cas- 
ber, Wyo., to specified points in Colo. 

MC 48105, 1. Becker & Sons, Inc., Jersey City, N. J., com- 
mon carrier application, embracing MC 48106, Same, contract 
carrier application. By division 5. Applications denied. Ap- 
plicant's operations were found to be those of a common car- 
‘er, but the authority to which applicant would be entitled 
Was found to be embraced within authority heretofore granted 
applicant aS successor in interest to Elizabeth Freight For- 
Warding Co., Inc., in MC 15670. The Commission said it had 
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not been shown that applicant was entitled to any additional 
operating rights under the “grandfather” clause of section 
206 (a) of the act. Applicant sought a certificate and/or a 
permit to transport general commodities, with exceptions, be- 
tween points in N. J., Pa. and N. Y. 

MC 102454, James Gibbons Co., Relay, Md., contract car- 
rier application. By division 5. Permit granted as to liquid 
and semi-liquid petroleum asphalt products used for paving 
purposes only and requiring heating for loading and unload- 
ing, in bulk, in tank trucks, Baltimore, Md., to points in D. C., 
Va. and Del. Commissioner Patterson dissented. 


PETITIONS FOR REHEARING, ETC. 


No. 28746, Public Service Commission of South Carolina vs. N. 
Y. C. et al.; and a subnumber, Same vs. Same. New York Central, 
Baltimore & Ohio, Erie, and Pennsylvania, defendants, ask dismissal 
of complaints. In a separate petition, New York Central, Baltimore 
& Ohio, Erie, and Pennsylvania ask postponement of hearing now set 
for February 3, at Columbia, S. C. 

Ex Parte MC 22, motor carrier rates in New England. New England 
Motor Rate Bureau, Inc., asks further modification of order of Au- 
gust 3, 1938, as amended. 

MC F-1684, David C. Hall, purchase, Magee Truck Lines, Inc. 
James W. Fox, receiver in bankruptcy Magee Truck Lines, Inc., asks 
that Commission stay any further consideration of application of David 
C. Hall for purchase of United States Highway 51 rights between Jack- 
son, Miss., and Memphis, Tenn. 

MC F-1759, application of Standard Freight Lines to lease, with an 
option to purchase, operating rights of Ralph D. Holt, dba Certified 
Motor Transport. Standard Freight Lines, Inc., and Ralph D. Holt 
ask that temporary authority be given to Standard Freight Lines to 
lease operation involved for a period of six months. 

MC F-1571, Rohweder Truck Lines, Inc., purchase, Walter Lewis 
Krug. Protesting motor carriers, Tri-State Transportation Co., Mc- 
Laren Dray & Transfer and Wilson Storage and Transfer Co. ask 
Commission to stay its order of December 18, 1941, and reopen pro- 
ceeding in its entirety, to grant a review and reconsideration thereof 
by entire Commission, and to vacate and set aside the order of divi- 
sion 4, decided December 18, 1941, and to issue an order in accordance 
with its further findings. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
rate of 48 cents a i100 pounds on boxes, ammunition or shell shipping, 
wooden, or wood reinforced with metal, metal lined or not metal lined, 
carloads, minimum weight 34,000 pounds, subject to Rule 34 of con- 
solidated classification, from Bruce, Miss., to Doyline, La., for use 
at the Louisiana Ordnance Plant. - 

No. 28250, Charlotte Chemical Laboratories, Inc., vs. Norfolk 
Southern et al. Complainant asks reopening for argument before, and 
reconsideration by, the entire Commission, and a setting aside of the 
decision herein. 

Finance No. 13363, Chicago & North Western trustee abandonment. 
Protestants ask reopening for rehearing and for the taking of additional 
testimony. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask leave to withdraw their petition of January 9 
and in substitution therefor ask approval under finding 27 of the 
publication of rate of 68 cents a 100 pounds on pine oil, spirits of 
turpentine or wood turpentine to Oklahoma City, Okla., and Wichita, 
Kan., from the following producing points: Pensacola, Fla.; Mobile, 
Ala.; New Orleans and Covington, La.; Gulfport, Columbia, Goodyear, 
Hattiesburg, Laurel and Picayune, Miss. 


COMMISSION ORDERS 


Ex Parte MC 14, middle Atlantic states. motor carrier rates. Or- 
ders previously entered prescribing minimum rates vacated and set 
aside and proceeding discontinued. 

No. 28468, Tennessee Eastman Corporation vs. A. C. & Y. et al. 
Complaint dismissed on complainant’s request. 

Finance No. 12355, Collins & Glenville abandonment. 
dismissed for want of prosecution. 

Finance No. 13499, application of Yazoo & Mississippi Valley for 
certificate permitting abandonment of a branch line extending from 
Rosedale to Boyle, in Bolivar County, Miss. Motion of Roberts & 
McInnis, counsel for protestants, for postponement of hearing assigned 
at Greenville, Miss., on January 30, and for reassignment of hearing 
at Rosedale instead of Greenville, Miss., overruled. 

MC 691 Sub. No. 2, Comet Motor Express Co., Denver-Craig exten- 
sien. Request of applicant for oral argument denied. 

MC 46599, John W. Healzer, common carrier application. Denial 
order of November 14, 1941, further modified to become effective April 
15 instead of January 15. 

MC C-187, Republic Rubber Division, Lee Rubber and Tire Cor- 
poration vs. A. & B. Fast Freight, Inc., et al. Complaint dismissed 
on complainant’s request. 

1. & S. No. 4859, petroleum coke, Texas to Baton Rouge and New 
Orleans. Petitions of Southern Water Carrier Conference, New Or- 
leans Joint Traffic Bureau and DeBardeleben Coal Corporation, dba 
Coyle Lines, for reopening, reconsideration and reargument denied. 

1. & S. No. 4935, soda ash, Baton Rouge, La., to Cantonment, Fla.; 
1. & S. No. 4977, soda ash, Louisiana and Texas to Florida; and I. & 
S. No. 4993, soda ash, Baton Rouge, La., to Port St. Joe, Fla. Peti- 
tions filed by New Orleans Joint Traffic Bureau and Southern Water 
Carrier Conference for reopening, reconsideration and oral argument 
denied. 

Finance No. 13172, Chicago & North Western trustee abandonment. 
Effective date of certificate issued December 20, 1941, extended to 
February 10. 


Application 
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Finance No. 13342, Choctaw, Oklahoma & Gulf et al. trustees 
abendonment. Effective date of certificate issued December 24, 1941, 
extended to February 10. 

Fourth section application No. 17974, crude sulphur to Erie, Pa. 
Proceedings in Crude Sulphur to Erie, Pa., 243 I. C. C. 381, solely 
with respect to rates on crude sulphur from Warners, N. J., to Erie, 
Pa., involved in fourth section application No. 17974 reopened for re- 
hearing. Application No. 17974 assigned for hearing on February 16, 
9:30 o’clock a. m., standard time, at the St. George Hotel, Brooklyn, 
N. Y., before Examiner C. W. Berry. 

MC 18135 and Sub. Nos. 1 and 2 and MC 52657 and Sub. Nos. 2 and 
6, in the matter of holding by W. R. Arthur & Co., Inc., Janesville, 
Wis., of a permit under MC 18135 and Sub. Nos. 1 and 2, by Arco Auto 
Carriers, Inc., Chicago, Ill., of a certificate under MC 52657 and Sub. 
Nos. 2 and 6 in accordance with the provisions of section 210 of the in- 
terstate commerce act. Proceedings referred to Examiner Samuel C. 
Shoup for hearing on February 18, at 9:30 a. m. (standard time), at 
the Sherman Hotel, Chicago, Ill., and for recommendation of an ap- 
propriate order thereon accompanied by reasons therefor, unless par- 
ties to proceeding agree to omission of such a recommended order, on 
question of whether holding by W. R. Arthur & Co., Inc., of a permit 
and holding by Arco Auto Carriers, Inc., of certificate will be consistent 
with the public interest and the national transportation policy. Pro- 
ceedings reopened for sole purpose of determining issues noted above 
in accordance with provisions of section 210 of the interestate com- 
merce act. 

MC 52341, Ohio Transportation Co. (successor in interest to Karl O. 
Garner), common carrier application; MC 55430, Karl O. Garner, com- 
mon carrier application; MC 2304 Sub. No. 1, Kaplan Trucking Co. 
(successor in interest to Karl O. Garner), common carrier application; 
and MC 2304 Sub. No. 2, Kaplan Trucking Co., extension of operations, 
Michigan. Order of June 14, 1941, only to extent that it denies appli- 
cation in MC 2304 Sub. No. 1 effective January 15 vacated_and set aside. 
Application in MC 2304 Sub. No. 1 denied effective April 15. 

1. & S. M-1479, freight, all kinds, between Lincoln, Omaha and Ne- 
braska points; and I. & S. M-1470, freight, all kinds, between Lincoln 
and Exeter, Neb. Matters reopened for reconsideration on present rec- 
ord. Order entered November 19, 1941, vacated and set aside. 

MC 3600, Frank Martz Coach Co., common carrier application; 
and MC 228 Sub. No. 2, Hudson Transit Lines, Inc., extension. Hud- 
son & Manhattan Railroad Co. permitted to intervene. Exceptions 
heretofore tendered for filing received as a part of record. 

MC 30532, New York & New Brunswick Auto Express Co., Inc., 
common carrier application; and MC 60169, Freedman Motcr Service, 
Inc., contract carrier application. Time for complying with conditions 
set forth in report and order entered June 11, 1940, 23 M. C. C. 663, 
extended to February 20. 

MC 44761, Lee Brothers, Inc., contract carrier application; and 
MC 52522, Harold J. Lee and Francis P. Lee, dba Lee Brothers, com- 
mon carrier application. O. G. Tiedeman, Be-Mac Transport Co., 
Inc., Chicago-St. Louis Transfer Co., Consolidated Forwarding Co., 
Inc., Highway Merchandise Carriers, Inc., Interstate Dispatch, Inc., 
Mound City Forwarding Co., Inc., Nighthawk Freight Service, Inc., 
Plaza Express Co., Inc., Viking Freight Co. and Yellow Cab Transit, 
Inc., permitted to intervene. 

MC 61965, Adams Transfer & Storage Co., common carrier applica- 
tion; and MC 52339, Keystone Freight Lines, common carrier applica- 
tion. Denial order of November 15, 1941, further modified to become 
effective February 27 instead of January 27. 

MC 78786, Sub. No. 63, Pacific Motor Trucking Co., extension, Lerdo 
Airport, Calif. Matter reopened for further proceedings. Matter referred 
to joint board No. 75 for a recommended order accompanied by reasons 
therefor. 

No. 28710, Great Lakes Transit Corporation et al. vs. A. & A. et al. 
Eugene Morris, agent, for and on behalf of Akron, Canton & Youngs- 
town et al, permitted to intervene. 

MC 19339 Sub. No. 5, F. W. Thompson and Joe Bookshnis, exten- 
sion, Attalia, The Dalles, Umatilla and Vancouver. Petition of prot- 
estants, Arrow Transportation Co. and North Pacific Coast Freight 
Bureau, for reconsideration and rehearing denied. 


MC 19575 Sub. No. 4, Rudolph Lengle, extension, Detroit, Mich. 
Petition of applicant for reconsideration denied. 


MC 50544, Texas and Pacific Motor Transport Co., common carrier 
application; MC 50544 Sub. No. 1, Same, common carrier application, 
Louisiana; MC 50544 Sub. No. 2, Same, extension, Wills Point-Glade- 
water, Tex.; MC 50544 Sub. No. 3, Same, extension, Big Spring-Pecos, 
Tex.; MC 50544 Sub. No. 4, Same, extension, Marshall-Texarkana, Tex.; 
MC 50544 Sub. No. 7, Same, extension, alternate routes; MC 50544 Sub. 
No. 9, Same, extension, Mesquite-Forney, Tex.; MC 50544 Sub. No. 10, 
Same, extension, Big Spring-Hobbs, Tex.; and MC 50544 Sub. No. 14, 
Same, extension of operations, Fort Worth, Tex. Matters presented 
in petition of applicant for orders defining its rights under certain 
certificates or for alternative relief, assigned for hearing with a view 
to issuance of such orders or the taking of such further action which 
may be appropriate on record made at such hearing before Examiner 
A. F. Borroughs at 9:30 o’clock a. m. (Standard time), at the Hotel 
Baker in Dallas, Tex., on February 11. 


MC 53980 Sub. No. 2, Des Moines Transportation Co., Inc., exten- 
sion, Pekin and Peoria, Ill. Petition of applicant for further hearing 
denied. 


MC 59499, United Motor Freight Terminal, Inc., common carrier 
application. Denial order of September 13, 1941, further modified to 
become effective February 28 instead of February 16. Petitions of 
applicant for reconsideration or further hearing denied. 

MC 60463 Sub. No. 1, Frank A. Gorgie, common carrier application. 
Petition of applicant for reconsideration or rehearing denied. 

MC 64529 Sub. No. 1, Lee Wilson & Co., contract carrier applica- 
tion. Petition of protestants, Gordons Transports, Inc., and others, 
for reconsideration and for oral argument denied. 

MC 70426, William Schumacher, common carrier application. Mat- 
ter reopened for further hearing, at time and place to be fixed, solely 
with respect to right of applicant to continue operation as a common 
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carrier of general commodities, from and to points in Illinois and 
Indiana located within the Chicago commercial zone as defined jp 
Cheago, Ill., Commercial Zone, 1 M. C. C. 673. Recommended order 
which became effective March 10, 1937, as order of Commission, ya. 
cated and set aside only to extent that it denies applicant authority to 
continue above-described operations. ‘ 

MC 73709, Matthew Traina, common carrier application. 
of applicant for further postponément of denial order denied. 

MC 75817 Sub. No. 1, Elmer J. Lowery, contract carrier application 
Petition of applicant for reconsideration denied. 

MC 76724, Lawrence J. Cavanagh, common carrier application, pe. 
nial order of September 11, 1941, further modified to become effectiye 
February 28 instead of February 16. Petition of applicant for recon- 
sideration denied. 

MC 84770, Royal Transportation Co., common carrier application 
Petition of rail carrier protestants for reconsideration or further hear. 
ing denied. 

MC 89006, Harry J. Peterson, common carrier application. Petition 
of applicant for reconsideration denied. 

MC 89305, Ernest C. Zimmerman, contract carrier application. Petj- 
tion of applicant for reconsideration, oral argument and vacation of 
denial order denied. 

MC 93528 Sub. No. 1, J. L. Barker, extension, Huntington, W, Va. 
Petition of applicant for reconsideration denied. 

MC 95251 Sub. No. 1, Michael Lobosco, extension of operations. 
Petition of applicant for reconsideration or rehearing denied. 

MC 96295, O. C. Jacobson, common carrier application. Petition 
of protestant rail carrier for reconsideration or rehearing denied, 

MC 96323, Gordon H. Gabrielson, common carrier application, Peti- 
tion of a protestant rail carrier for reconsideration denied. 

MC 96347, Arthur L. Kauffmann, L. P. Kauffmann and Edgar A. 
Kauffmann, common carrier application. Petition of applicants for 
reconsideration denied. 

MC 100226, Edmond Earl Homer, contract carrier application, Peti- 
tion of applicant for reconsideration and rehearing denied, 

MC 100602, E. C. Warren, common carrier application. Petition 
of protestants, Chicago, Rock Island & Pacific Railway Co. and Rock 
Island Motor Transit Co., for reconsideration denied. 

MC 100996, Ernest Byron Sprankle, common carrier application. 
Petition of applicant for reconsideration denied. 

MC 101156, Far-Go Truck Lines, common carrier application. Peti- 
tion of protestants, Southeast Arkansas Freight Line, Inc., and Dumas 
Truck Line, Inc., for reconsideration denied. 

MC 102594, Herbert R. Pardue, common carrier application. Peti- 
tion of applicant for reconsideration denied. 

MC F-1391, Knox Motor Service, Inc., purchase, J. Bedford Motor 
Service, Inc. Protestant’s petition for reconsideration by Commission 
of decision by division 4, entered June 9, 1941, denied. 

MC C-319, Detroit Board of Commerce vs. Advance Transportation 


Co. of Illinois et al. Cincinnati Chamber of Commerce permitted to 
intervene. 


Petition 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13573, New York, New Haven & 
Hartford Railroad Co. trustees’ equipment trust certificates, authorizing 
the trustee of the New York, New Haven & Hartford Railroad Co. 
to assume obligation and liability in respect of not exceeding $2,940,000 
of New York, New Haven & Hartford equipment trust of 1942, 24 per 
cent equipment-trust certificates, to be issued by the National Shaw- 
nut Bank of Boston, as trustee, and sold at 100.164 per cent of par and 
accrued dividends in connection with the procurement of certain equip- 
ment. Approved. 

Report and order in F. D. No. 13385, Kansas City Southern Rail- 
way Co. purchase, etc. 1, authorizing purchase by the Kansas City 
Southern Railway Co. of a portion of the railroad of the Louisiana 
& Arkansas Railway Co. in Shreveport, Caddo Parish, La., and 2, dis- 
missing those portions of the application relating to the purchase 
of certain buildings and land, and operation over the tracks of the 
Louisiana & Arkansas Railway Co. Approved. 

Report and certificate in F. D. No. 13397, Brimstone Railroad Co. 
acquisition and operation, authorizing acquisition and operation by 
the Brimstone Railroad Co. of a line of railroad in Scott County, Tenn. 
Approved. 

Report and order in F. D. No. 13530, Brimstone Railroad Co. stock, 
granting authority to issue not exceeding 250 shares of capital stock 
with a par value of $100 a share, to be sold at par and the proceeds 
used to pay the cost of rehabilitation of and improvements on 4p- 
plicant’s line of railroad and to provide working capital. Approved. 

Report and certificate in F. D. No. 13576, St. Louis Southwestern 
Railway Co. of Texas, Trustee, et al. Operation, authorizing Berry- 
man Henwood, trustee, St. Louis Southwestern Railway Co. of Texas, 
debtor, to operate over a line of railroad constructed by the United 
States government in Bowie County, Texas. Approved. 

Report and order in F. D. No. 13590, New York & Long Branch 
Railroad Co. bonds, granting authority to issue not exceeding $2,932,000 
of series B corsolidated-mortgage gold bonds, to be delivered to ap 
plicant’s proprietors, the trustees of the property of the Central Rail- 
road Co. of New Jersey, and the Pennsylvania Railroad Co., in amounts 
of $1,460,000 and $1,472,000, respectively, to reimburse them for ad- 
vances made for refunding general mortgage bonds and for capital 
improvements to the applicant’s property, and in exchange for and ID 
satisfaction of general mortgage bonds held by them. Approved. 


RAIL DEPRECIATION CHARGES 


The Commission, in No. 15100, Depreciation Charges % 


Steam Railroad Companies, has prescribed depreciation rates 
applicable to the equipment of the Cowlitz, Chehalis & Cascade 
Railway, DeQueen & Eastern Railroad Co., Kanawha Central 
Railway Co., Toledo, Peoria & Western Railroad, and _ the 
Union Pacific Railroad Co. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Motor Dairy Products Rates 


“There may be need for some reductions in respondents’ 
rates to meet the competition of rail carriers, but the extent, 
if any, to which this may be necessary can not be determined 
from the evidence of record,” says Examiner T. M. Hanrahan 
in a proposed report served January 28 in I. and S. M-1722, 
Dairy Products, etc., N. W. to T. L. and New England Terri- 
tories, Wherein he recommended that the Commission find 
“not shown to be just and reasonable” commodity rates pro- 
posed by motor carriers on dairy products from points in North 
Dakota, South Dakota and Minnesota to points in central 
freight, trunk line and New England territories, and reduced 
class rates on cheese from points in South Dakota, Minnesota, 
the upper peninsula of Michigan, and Wisconsin, to points in 
trunk line and New England territories. 

The rates were proposed by many motor carriers, for 
single and joint application, parties to Central States Motor 
Freight Bureau, Inc., agent, tariff MF I. C. C. No. 55, by sched- 
ules filed to become effective July 16, 1941, which were sus- 
pended until February 16, 1942, on protest of rail carriers in 
western trunk line territory, and later voluntarily postponed 
indefinitely. The examiner recommended cancellation of the 
suspended schedules and discontinuance of the proceeding. 

Respondents, according to the report, proposed to establish, 
on dairy products, commodity rates which were the same as the 
all-rail rates to points in Central Freight Association territory 
and 5 cents higher than the all-rail rates to points in trunk 
line and New England territories. They proposed to establish, 
on cheese, to points in trunk line and New England territories, 
the same rating as was now applicable in connection with the 
all-rail rates. 

In a few instances, the report said, the proposed rates were 
slightly higher than the present rates of respondents. But on 
the whole, it added, the proposed rates would result in re- 
ductions, on dairy products, ranging from 5 to 19 cents to 
Central Freight Association territory and from 1 to 6 cents 
to trunk line and New England territories. 


“Records and data necessary to the determining of ques- 
tions as to whether the proposed rates are compensatory should 
be in the possession of the respondent carriers, and it is not 
too much to require them to produce such information,” says 
the examiner. “The burden of proof is upon respondents to 
show that the proposed rates are just and reasonable. The 
evidence submitted by them is so incomplete and inadequate 
that this burden has not been sustained.” 





Commodities, N. C. to 8. C. and Va. 


Examiner George A. Dahan in a proposed report served 
January 27 in I. and S. M-1612, Packing House Products, etc., 
Charlotte, N. C., to South Carolina and Virginia points, em- 
bracing MC C-272, various commodities between Charlotte and 
South Carolina and Virginia, has recommended that the Com- 
mission find not just and reasonable new less-truckload rates 
on many commodities between Charlotte and points in South 
Carolina and Virginia proposed by the Kilgo Transfer Co., Inc., 
of Charlotte, in I. and S. M-1612. 

In the embraced proceeding, the examiner recommended 
that the Commission find that the rates, minimum 10,000 
pounds, on packing house products and other articles, between 
Charlotte and points in South Carolina and Virginia maintained 
by Kilgo were comparatively low, but that the record did not 
funish an adequate basis for the prescription of minimum 
teasonable rates for the future; and that the Commission find 
that the minimum rates and charges and certain rules and 
tegulations which apply in connection therewith, on certain 
commodities, between Charlotte and points in South Carolina 
and Virginia, maintained by Warren Transfer & Storage Co., 
Inc, were unlawful, but that the record did not furnish an 
adequate basis for the prescription of reasonable minimum rates 
and charges, rules and regulations for the future. 

. The rates proposed in I. and S. M-1612, were published 
l schedules filed to become effective May 14, 1941, which 
‘hedules, however, were suspended until Dec. 14, 1941, on 
rotest of the Southern Motor Carriers Rate Conference and 
rail carriers in southern territory, and subsequently voluntarily 


postponed indefinitely by respondent. The examiner proposed 
cancellation of the suspended schedules and discontinuance of 
the proceeding. 

The rates proposed in I. and S. M-1612 and the rates now 
maintained by Kilgo which were under investigation in MC 
C-272, the report said, were published to meet Warren’s min- 
imum rates, and were intended to apply solely on traffic offered 
by packing houses, principally that of a shipper with whom 
Warren had a contract, and, which Warren was unable to trans- 
port due to lack of equipment. 

The examiner said the respondents in MC C-272 should 
re-examine their rates or minimum rates and charges, and the 
rules and regulations which apply in connection therewith, and 
the commodity description on which rates or minimum rates 
and charges apply, in the light of the discussion in the report. 
After the expiration of 60 days if the respondents had not re- 
vised their schedules a petition of any party would be con- 
sidered to reopen the proceeding for further hearing to permit 
the parties to make a record on which minimum reasonable 
rates, and reasonable minimum rates and charges, and rules 
and regulations in connection therewith might be prescribed 
for the future, said he. 


LOYALSOCK AND L. V. ABANDONMENT 


Examiner J. S. Prichard in a proposed report in Finance 
No. 13474, Loyalsock Railroad Co. et al., proposed abandon- 
ment, has recommended that the Commission, division 4, find 
that the present and future public convenience and necessity 
are not shown to permit abandonment by the Loyalsock of its 
line extending approximately 9.74 miles from Noxen to Splash 
Dam, in Luzerne and Wyoming counties, Pa., or abandonment 
of operation thereof by the Lehigh Valley Railroad Co., lessee. 

The abandonment was opposed by shippers on the line and 
by the Pennsylvania Public Utility Commission. Principal op- 
position, the report said, was presented by two brothers who 
conduct a partnership business under the name of Arthur L. 
Stull & Co., which company, for the last 50 years, has been 
engaged in the business of harvesting, storing, and shipping 
ice by rail from Splash Dam, near the headwaters of Bowmans 
Creek, to points in Pennsylvania, New York, and New Jersey. 
The properties of this company, it added, consisted of two 
reservoirs of 40 acres each and two large buildings divided 
into compartments for the storage of ice, together with ice 
conveyors, ice cutters, engines, machinery, and other equip- 
ment incidental to the ice industry. These properties, the 
report said, were originally purchased for $90,000 and repre- 
sented a capital investment of $125,000 at “the present time.” 
From the testimony for the protestants, the report said, there 
could be no doubt that the proposed abandonment would result 
in the ruination of the ice business at Splash Dam which always 
has been dependent on rail transportation facilities. They 
alleged, it said, that the volume of ice traffic originating at 
Splash Dam could not be handled by trucks “even if highways 
were available for that purpose.” 

The examiner said the present and prospective volume of 
ice traffic from Splash Dam appeared to be sufficient to war- 
rant continued operation of the segment on a profitable basis. 


TEXAS OCEAN-RAIL RATES BASIS 


Examiner H. W. Archer, in a proposed report in No. 28023, 
Bull Steamship line et al. vs. Abilene & Southern et al., a 
complaint by the steamship line, the Nueces County Navigation 
District No. 1, the latter operating terminals at Corpus Christi, 
Tex., and the Port Commission of Beaumont, Tex., in which 
they seek reasonable ocean-rail class and commodity rates be- 
tween Port Newark, N. J., Baltimore, Md., and interior eastern 
points and points in Texas and the southwest via Corpus Christi, 
Beaumont, Tex., and Lake Charles, La., has recommended that 
the Commission find the present rates unreasonable and pre- 
scribe new ones. 

The examiner said the Commission should find the assailed 
rates through Corpus Christi to and from points in Texas north 
of territory from and to which through ocean-rail rates were 
prescribed in the original report herein, 237 I. C. C. 15, were 
and for the future would be unreasonable to the extent that the 
first class rates might exceed the first class rates through 
Houston-Galveston by more than 4 cents for each 20 miles, or 
fraction thereof, that the distance from Corpus Christi ex- 
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ceeded the average distance from Houston-Galveston to the 
same destinations. Rates on the lower classes, he said, should 
be properly related to the first class rates so determined, and 
commodity rates through Corpus Christi should bear the same 
relation to the first class rates determined on that basis as the 
commodity rates through those ports. He said the general in- 
creases of 1937-1939 might be taken into consideration in mak- 
ing the adjustment and reasonable groupings might be observed, 
although it was not expected, nor would it seem proper, that 
such groups should be identical with the groups maintained in 
connection with rates through Houston-Galveston. 


MIDDLE FORK DIVISIONS 


Examiner Charles W. Berry, in a proposed report in No. 
28679, Middle Fork Railroad Co. vs. Baltimore & Ohio et al., 
has recommended that the Commission find that the divisions 
accorded to the complaining railroad out of joint rates on 
coal, from Cassidy, W. Va., to destinations in Illinois, Indiana, 
Ohio, Michigan, Maryland, Pennsylvania, Delaware, New Jer- 
sey, New York, Connecticut, Rhode Island, Massachusetts, 
Vermont, New Hampshire, Maine and the District of Columbia 
were not shown to be unjust, unreasonable, inequitable or 
unduly prejudicial as among carriers participating in those 
rates. 

The examiner found that the complainant, a short line 
near Cassidy, earned 7.72 per cent in 1939 and 8.68 per cent 
in 1940 on its book investment. The evidence is not convincing, 
says the report, that the divisions it is now receiving on coal 
do not cover the cost of the service included in the joint rates 
and contribute a fair share to a reasonable return on invest- 
ment and there is no evidence showing that the other partici- 


pating carriers are receiving more than a fair share of the 
joint rates. . 


Proposed Reports 


Passenger Automobiles 


No. 28720, Monroe Automobile & Supply Co., Inc., vs. 
Alton & Southern et al. By Examiner Carl A. Schlager. Dis- 
missal proposed. Rate of $2.21 a hundred pounds charged, pas- 
senger automobiles, carloads, shipped between September 16, 
1939, and May 31, 1940, Detroit, Mich., to Monroe, La., appli- 


cable, and not shown to have been unreasonable or otherwise 
unlawful. 


Tankage 


No. 28037, Buffalo Meat Products, Inc., vs. Boston & Al- 
bany et al. By Examiner John Davey. Sixth class and col- 
umn 22.5 rates collected on tankage, n. o. i. b. n., carloads, 
shipped in the years 1935 to 1938, inclusive, origins in Penn- 
sylvania, Maine, Massachusetts, New York, Connecticut, New 
Jersey, Michigan and Rhode Island to Buffalo, N. Y., inappli- 
cable to the extent they exceeded column 22.5 rating. Waiver 
of undercharges proposed to be authorized and reparation, 
with interest, awarded. 


Scrap Iron from Ironville, O. 


No. 28672, Kasle Iron & Metal Co. vs. Wheeling & Lake 
Erie et al. By. Examiner George Esch. Rates of $3.65 to Nov. 
15, 1937, then increased to $3.85, increased again April 11, 
1938, to $4.02, and reduced May 1, 1939, to $3.61, by the long ton, 
on scrap iron and steel, carloads, shipped between August 20, 
1937, and April 30, 1939, from Ironville, O., to Weirton, W. Va.., 
proposed to be found unreasonable to the extent they exceeded 
$3.45 prior to Nov. 15, 1937, and $3.76 subsequent to April 10, 
1938. Reparation proposed. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Virginia (South Richmond)—MC 103144, W. T. Holt, Inc., 
contract carrier application. Joint board 7. Served Jan. 23. 
Permit proposed. Petroleum products, in bulk, in tank trucks, 
Greensboro, N. C., and points within 15 miles thereof, to points 
in Va. 

Virginia (South Richmond)—MC 103142, Miller Motor Line, 
Inc., common carrier application. Joint board 7. Served Jan. 
23. Certificate recommended. Petroleum products, in bulk, in 
tank trucks, Greensboro, N. C., and points within 15 miles 
thereof, to points in Va. 
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South Carolina (Chester)—-MC 103084, R and C, Ineop. 
porated, contract carrier application. Joint board 2. Servyeg 
Jan. 23. Permit recommended. Petroleum products, in buy); 
in tank trucks, Charlotte, N. C., and points within 10 mile 
thereof to points in York county, S. C. 


Indiana (Gary) MC—102450, Sub. 2, Steel City Cartage, 
Inc., extension—Cook county, Ill. Joint board 21. Served Jan 
23. Permit recommended. Specified commodities, from anj 
to points in Ill. and Ind. Hearing on request. Thirty days fo; 
exceptions. 


Virginia (Norfolk)—MC 95978, Sub. 1, Arthur P. Jone, 
dba Jones Warehouse Co., extension—North Carolina. Join 
board 7. Served Jan. 23. Denial of certificate proposed. Sugar, 
canned food products, soap, soap powders and other products 
ordinarily handled by wholesale grocers, Norfolk to points jp 
N. C. and rejected shipments from points in N. C. to Norfolk 


Michigan (Decatur)—-MC 94561, Sub. 2, Samuel H. Morris, 
extension—Dayton, O. Joint board 9. Served Jan. 23. (Cer. 
lificate recommended. Butter, in tubs or fibre boxes, Lawrence 
and Marcellus, Mich., to Dayton, O., and used tubs and fibre 
boxes from Dayton to Lawrence and Marcellus. 


Minnesota (East Grand Forks)—-MC 91696, Sub. 2, Charles 
A. Hanson and Herman W. Maves, common carrier applica- 
tion—extension. Joint board 219. Served Jan. 23. Denial of 
certificate proposed. General commodities between Superior, 
Wis., and points in N. D. and Minn. 


Pennsylvania (Washington)—-MC 78062, Sub. 2, Robert C. 
Beatty, dba R. Beatty Motor Express, extension—Clarksburg- 
Zanesville. Examiner Samuel C. Shoup. Served Jan. 23. Per- 
mit recommended. Glass products and supplies and equip- 
ment used or useful in the production and sale of such prod- 
ucts, except bulk raw materials, from, to and between speci- 
fied points in Pa., Ky., W. Va., O., Md., Ind. and N. J. 

Rhode Island (Providence)—-MC 59508, Sub. 2, Ralph H. 
Worrall, extension—liquid petroleum products. Joint board 
134. Served Jan. 23. Denial of certificate proposed. Liquid 
petroleum products, between Providence and East Providence, 
R. IL, on the one hand, and points in Conn., R. I. and Mass., 
on the other. 


lowa (Waverly)—MC 46510, Sub. 4, Everett L. Baker, 
dba Baker Transfer Co., extension—Burlington, Wis. Joint 
board 202. Served Jan. 23. Certificate recommended. Animal 
feed, Burlington, Wis., to points in Ia., and twine, Milwaukee, 
Wis., to points in Ia. 

Washington (Tacoma)—MC 29673, Sub. 3, Pacific Highway 
Transport, extension—Paine Field, Wash. Joint board 80. 
Served Jan. 23. Certificate recommended. General commodi- 
ties, with exceptions, serving Paine Field, Wash., as an off- 
route point in connection with applicant’s present operations. 
Hearing on request. Thirty days for exceptions. 

Ohio (Cleveland)—MC 1502, Sub. 39, Pennsylvania Grey- 
hound Lines, Inc., Marion, Ind., extension. Joint board 72. 
Served Jan. 23. Certificate proposed. Passengers and their 
baggage and express, mail and newspapers in the same vehicle 
with passengers, between Indianapolis, Ind., and Marion, Ind 

Nebraska (Lincoln)—MC 1321, Sub. 1, Johnson Transport 
Service, extension. Joint board 139. Served Jan. 23. Dis- 
missal of application for a certificate for lack of prosecution 
proposed. Petroleum products between points in Kan. and 
Neb., on the one hand, and points in Ia. on the other. 


Ohio (Cleveland)—MC 807, Sub. 2, Anchor Motor Freight, 
Inc., of Delaware, extension of operations, embracing MC 808, 
Sub. 2, Anchor Motor Freight, Inc., of Michigan, extension of 
operations. Examiner Emil W. Kerttu. Served Jan. 23. Per 
mit proposed. Automotive vehicles, chassis, bodies, cabs, trail- 
ers, new, used, finished, unfinished, or wrecked, automobile 
parts, tools and accessories, moving in connection with the afore- 
mentioned vehicles, chassis, bodies, cabs, and trailers, and show 
equipment or paraphernalia, by the driveaway and truckawa) 
methods, over irregular routes, as follows: Anchor Motor 
Freight, Inc., of Delaware—in initial movements, from No!- 
wood, O., to points in Del., D. C., Ill, Md., Mich., N. J., N. Y; 
Pa., Tenn. and Va., and from Baltimore, Md., to points Le 
Conn., Me. Mass., N. H., N. Y., O., R. IL, S. C. and Vt. 
and in secondary movements, between points in Conn., Del. 
D. C., Ill, Ind., Ky., Me., Md., Mass., Mich., N. H.. N. J: 
N. Y., N. C, O., Pa. R. L, S. C., Tenn., Vt., Va. and W. Va. 
Anchor Motor Freight, Inc., of Michigan—in initial «1 
ments, from Flint, Mich., to points in Conn., Del., D. C., Ill; 
Me., Md., Mass., N. H., N. J., N. ¥., R. L, Vt., Va. and Wis. 
and in secondary movements, between points in Conn., Del., 
D. C., Ill, Ind., Me., Md., Mass., Mich., N. H., N. J., N. ¥ 
O., Pa., R. I., Vt., Va., W. Va. and Wis. 

California (Los Angeles)—MC 565, Sub. 2, Nevada Cot 
solidated Fast Freight, Los Angeles-Las Vegas extensio". al 
aminer G. P. Werner. Served Jan. 23. Certificate recom 
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mended. General commodiities, with exceptions, between speci- 
fed points in Calif. and Nev. Twenty-five days for exceptions. 

Pennsylvania (Scranton)—MC 1, Sub. 1, Eschenbach and 
Rodgers, Inc., extension application. Examiner Walter W. 
Bryan. Served Jan. 23. Permit proposed. Specified commodi- 
ties from and to points in Pa., N. Y. and N. J. 

Washington (Yakima)—MC 12130, Lloyd James Varco, dba 
yarco Truck Brokerage, broker application. Joint board 80. 
Served Jan. 26. License proposed. Operation as broker in 
arranging transportation by motor vehicle of agricultural and 
horticultural products, fresh, canned and processed, between 
points in Kittitas, Yakima and Benton counties, Wash., and 
points in Franklin county, Wash., within 10 miles of Pasco, 
Wash., on the one hand, and, on the other, points in Washington 
and Oregon. 

South Carolina (Swansea)—MC 103194, William Carey 
Chaplin, dba W. C. Chaplin Transport, contract carrier appli- 
cation. Joint board 2. Served Jan. 27. Permit proposed. 
Petroleum products, in bulk, in tank trucks, Charlotte, N. C., 
and points within 10 miles thereof to points in S. C. 

South Carolina (Charleston)—-MC 103087, Southern Trans- 
portation, Inc., contract carrier application. Joint board 2. 
Served Jan. 27. Permit recommended. Petroleum products, 
in bulk, in tank trucks, between Charlotte, N. C., and points 
within 15 miles thereof, on the one hand, and points in Chester, 
York and Chesterfield counties, S. C., on the other. 

North Carolina (Columbia)—-MC 102976, Ambrose B. Hop- 
kins, Jr. common carrier application. Joint board 7. Served 
Jan. 27. Certificate proposed. Lumber and barrel staves,, 
Gum Neck township, N. C., to Richmond and Great Bridge, 
N.C., and fertilizer and seed potatoes in quantities of not less 
than 15,000 pounds, and logs, from Richmond and Great Bridge 
to Gum Neck township. 

lowa (Afton)—MC 102953, Ivan Parrott, common carrier ap- 
plication—new operation. Examiner Beverly S.Simms. Served 
Jan. 27. Denial of certificate proposed. Specified commodities 
between points in Ia., on the one hand, and New York, N. Y., 
on the other, and between Chicago, Ill., on the one hand, and 
points in Ia., on the other. 

Utah (Salt Lake City)—-MC 102783, Sub. 1, Edward J. 
Huber and Toffee Hauzen, dba Huber & Hauzen, common car- 
rier application. Joint board 241. Served Jan. 27. Certificate 
proposed. Sand, gravel and loose earth, points in Nev., within 
% miles of Wendover, Utah, to Wendover, and points in Utah, 
within 10 miles of Wendover, with the restriction that no serv- 
ice be authorized where both origin and destination points are 
on, and directly served by the Western Pacific Railroad. Hear- 
ing on request. Thirty days for exceptions. 

New Hampshire (Rochester)—-MC 192768, N. J. Raitt, com- 
mon carrier application. Joint board 69. Served Jan. 27. 
Certificate proposed. Passengers and their baggage, in round- 
trip charter operations, beginning and ending at Rochester, 
N. H., and points in N. H., within 10 miles thereof, and extend- 
Ing to points in Me. and Mass., within 100 miles of Rochester. 

_ lowa (Anamosa)—-MC 102672, Allen Siebels, common car- 
ter application. Joint board 54. Served Jan. 27. Certificate 
proposed. Live stock between Anamosa, Ia., and points within 
10 miles thereof, on the one hand, and Chicago and Peoria, II1., 
on the other, and butter from Amber, Ia., to Chicago. 

lowa (Kalona)—-MC 102539, George Haberman, Sr., Ed 
Haberman, Mel Haberman, Ervin Haberman, Archie Haber- 
man and George Haberman, Jr., dba Haberman Creameries, 
contract carrier application. Examiner L. B. Dunn. Served 
Jan, 27. Permit proposed. Butter, points in Iowa to New 
York, N. Y. 

Alabama (Mobile)—MC 86761, Sub. 7, Gulf Transport Co., 
®xtension—Mississippi, Alabama. Joint board 14. Served Jan. 
27. Certificate proposed subject to specified conditions. Gen- 
tral commodities, with exceptions, between specified points in 
Ala. and Miss. 

Indiana (Fairmount)—MC 83087, Sub. 1, Ralph Deeter, 
common carrier application—Coldwater, O., extension. Joint 
board 98. Served Jan. 27. Certificate recommended. Agri- 
cultural implements from Chicago and Sandwich, Ill., and Cold- 
Water, O., and feed, grain and commercial fertilizer from Chi- 
‘ago to points in Grant, Madison, Blackford, Tipton, Howard, 
Wabash, Huntington, Delaware and Miami counties, Ind. 

‘ Minnesota (Canby)—-MC 82317, Sub. 1, Olaf N. Peterson, 

ba Peterson Truck Service, common carrier application. Joint 
board 147. Served Jan. 27. Denial for want of prosecution 
* ag Specified commodities between points in Minn., S. D. 
and Ta. 

Minnesota (St. Paul)—MC 76266, Sub. 16, Merchants 
‘lotor Freight, Inc., extension—Twin City ordnance plant and 
omeny munitions plant. Joint board 146. Served Jan. 27. 
ertificate recommended. General commodities between Min- 
Neapolis and St. Paul, Minn., on the one hand, and the site 
% the Twin City ordnance plant in Mounds View township, 
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Ramsey county, Minn., on the other; also service from Ankeny, 
Ia., as an intermediate point in connection with applicant’s 
presently authorized regular route. Hearing on request. Thirty 
days for exceptions. 

Washington (Seattle) —-MC 59289, Sub. 8, Petroleum Trans- 
portation Co., Inc., extension—Pasco. Joint board 169. Served 
Jan. 27. Certificate recommended. Petroleum and products, 
in bulk, in tank trucks, Pasco, Wash., to points in Wash. and 
Ida. Twenty-five days for exceptions. 

New York (Haines Falls)—MC 50438, Frank Kornell, con- 
tract carrier application. Examiner E. J. Murphy. Served 
Jan. 27. Denial for want of prosecution proposed. General 
commodities between specified points in New York. 

Oklahoma (Cushing)—MC 50115, Sub. 4, Earl Bray, Inc., 
extension—Arkansas. Joint board 217. Served Jan. 27. Per- 
mit recommended. Refined petroleum products, in bulk, in 
tank trucks, points within a radius of 15 miles of the U. S. 
Post Office Building in Oklahoma City, Okla., and points within 
a radius of 6 miles of the U. S. Post Office Building in Drum- 
right, Okla., and points within a radius of 15 miles of the U. S. 
Post Office Building in Tulsa, Okla., to points in Ark. 

Arkansas (Hughes)—-MC 49398, Sub. 1, E. B. Clark and 
W. S. Clark, dba Clark Truck Line, extension—Diesel and fuel 
oil. Joint board 38. Served Jan. 27. Dismissal of application 
for a certificate proposed at request of applicant. Diesel and 
fuel oil between Hughes, Ark., and Memphis, Tenn. 

Maryland (Crisfield)—-MC 44016, Sub. 1, John H. Carter, 
common carrier extension—seafood. Examiner Ralph Pierce. 
Served Jan. 27. Denial of certificate for want of prosecution 
proposed. Frozen agricultural commodities and frozen sea 
foods between points in Del., Va., Md., Mass., R. I., Conn., Vt., 
N. Y., N. J., Pa., O., Ind., Ky., Mich., Colo., Wis., Il., Mo., 
Ta., Neb., W. Va. and D. C. 

Kentucky (Lexington)—-MC 28614, Sub. 2, Hazard-Jenkins 
Line, Inc., extension—Kentucky highway 7. Joint board 105. 
Served Jan. 27. Certificate recommended. Passengers and 
their baggage, and express, mail, and newspapers in the same 
vehicle with passengers, between junction Kentucky highways 
15 and 7 near Jeff, Ky., and junction Kentucky highways 7 and 
15 near Isom, Ky., over Kentucky highway 7, with service at 
all intermediate points. Hearing on request. Thirty days for 
exceptions. 2 

Florida (Jacksonville)—-MC 2900, Sub. 20, Great Southern 
Trucking Co., extension—Camp Croft, S. C. Joint board 177. 
Served Jan. 27. Certificate recommended. General commodi- 
~~ with exceptions, between Spartanburg and Camp Croft, 

ec. 

Washington (Seattle)—-MC 2789, Sub. 5, West Coast 
Transport Co., extension—Pasco. Joint board 81. Served Jan. 
27. Certificate proposed. Petroleum and products in bulk, in 
tank trucks, Pasco, Wash., to points in Ore., Wash. and Ida. 
Twenty-five days for exceptions. 

Indiana (Indianapolis)—MC 1649, Sub. 14, Railway Ex- 
press Motor Transport, Inc., extension of operations. Joint 
board 72. Served Jan. 27. Certificate proposed, subject to 
conditions. General commodities, moving in express service, 
between South Bend and Plymouth, Ind. One of the conditions 
is that the service to be performed shall be limited to that 
which is auxiliary to, or supplemental of, express service. 

Minnesota (St. Paul)—-MC 43475, Glendenning Motorways, 
Ine. (successor in interest to William Gordon Glendenning, dba 
Glendenning Transfer Service), common carrier application. 
Examiner Samuel M. Badian. Served Jan. 27. Certificate pro- 
posed. On further hearing, continued operations, dairy prod- 
ucts, specified points in Wis. to Chicago, Ill., and Milwaukee, 
Wis.; general commodities, with exceptions, from and to speci- 
fied points in Minn. and Ill. to described points in Wis. and 
from points in the Chicago, Ill., commercial zone; and specified 
commodities, (1) packing house products, from South St. Paul 
and St. Paul, Minn., to specified Wisconsin intermediate and 
off-route points; (2) candy, from Bloomington, Ill., to Park 
Falls, Wis., and (3) typewriters, from Woodstock, IIl., to Min- 
neapolis, Minn. 

lowa (Iowa City)—-MC 103097, Bee Line Transit, Inc., 
common carrier application. Joint board 54. Served Jan. 28. 
Certificate proposed. Passengers and their baggage, and ex- 
press, newspapers, and mail in the same vehicle with pas- 
sengers between Cedar Rapids, Ia., and Savanna, IIl., and be- 
tween Mt. Vernon, Ia., and Savanna. 

Nebraska (Sutton)—-MC 102955, Theo. Schroetlin, common 
carrier application. Joint board 19. Served Jan. 28. Permit 
proposed on finding applicant’s operation to be that of a con- 
tract carrier. Petroleum products, in bulk, from refinery and 
distributing points in Kan., to Aurora, Eldorado, and Sutton, 
Neb., over irregular routes, but not including presently au- 
thorized operation from McPherson, Kan., to Eldorado, Neb., 
Wichita and Eldorado, Kan., to Aurora, Neb., and Eldorado 
and Potwin, Kan., to Sutton, Neb. 
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lowa (Dexter)—MC 102786, R. P. Wahlert, common carrier 
application. Joint board 138. Served Jan. 28. Denial for want 
of prosecution proposed. Live stock and feed between Dexter 
and points within 15 miles thereof, and Omaha, Neb. 

Minneosta (Oklee)—MC 102755, C. O. Howard, common 
carrier application. Joint board 24. Served Jan. 28. Certifi- 
cate recommended. Specified commodities between points in 
Minn., and N. D. 

Minnesota (Virginia)—-MC 102599, M. A. Murphy, dba 
Virginia Transfer & Fuel Line, contract carrier application. 
Joint board 145. Served Jan. 28. Permit recommended. Ex- 
plosives and blasting supplies between Virginia, on the one 
hand, and points in Minnesota lying north of U. S. highway 52 
and Minnesota highway 95, on the other. 

North Dakota (Fairmount)—-MC 102544, Chester A. Mead, 
common carrier application. Joint board 24. Served Jan. 28. 
Denial for want of prosecution proposed. Specified commodities 
between points in Minn., and N. D. 

lowa (Donnellson)—-MC 102524, Paul M. Sanderson, com- 
mon carrier application. Joint board 46. Served Jan. 28. 
Certificate proposed. Specified commodities, including live 
stock, between points in Ia., Ill., and Mo. 

New York (Rhinebeck)—-MC 102490, Gordon E. Bailey, 
common carrier application. Examiner E. J. Murphy. Served 
Jan. 28. Denial for want of prosecution proposed. Specified 
commodities between points in Mass., N. Y., N. J., Vt., and 
Conn. 

lowa (Lake Park)—-MC 100109, Sub. 2, Robert W. Spes- 
sard, extension, sand, gravel and cement. Joint board 146. 
Served Jan. 28. Certificate recommended. Sand, gravel and 
cement, between points in Minn., on the one hand, and points 
in Ia., on the other. Hearing on request. Thirty days for 
exceptions. 

New York (Geneva)—MC 74609, Sub. 1, John E. Murray, 
extension—household goods. Examiner E. J. Murphy. Served 
Jan. 28. Denial of certificate proposed. Household goods 
between points in N. Y., and points in N. H., Mass., N. J., Pa., 
Md., Va., O., Ill., Mich., Mo., W. Va., Vt., Conn., R. I., Del., Ind., 
n. C.. s. ©, Ga, and D., C: 

North Carolina (High Point)—-MC 56176, James Everett 
Hedrick, dba Hedrick Motor Lines, common carrier applica- 
tion. Examiner Roy R. Waterbury. Served Jan. 28. Denial for 
lack of prosecution proposed on further hearing. New furni- 
ture, High Point, N. C., to points in Del., Md., N. Y., N. J., Pa., 
Va., W. Va., and D. C. 

New York (Stanley)—-MC 32242, Sub. 3, N. C. Purdie Cor- 
poration, extension—New York points. Examiner E. J. Murphy. 
Served Jan. 28. Certificate recommended. Specified com- 
modities from and to specified points in N. Y., and N. J. 


New Jersey (Red Bank)—MC 18138, Sub. 1, Anderson 
Brothers, Inc., extension— Georgia. Examiner Samuel C. 
Shoup. Served Jan. 28. Certificate recommended. Live stock 
(other than ordinary live stock) and equipment and parapher- 
nalia incidental to the transportation, care and display of such 
animals, between points in N. J., on the one hand, and points 
in Ga., on the other, traversing Pa., Del., Md., Va., N. C., and 
S. C., for operating convenience only. Hearing on request. 
Thirty days for exceptions. 

Washington (Wenatchee)—-MC 15665, Sub. 2, Eagle Trans- 
fer & Storage Co., airport extension. Joint board 80. Served 
Jan. 28. Certificate recommended. General commodities, with 
exceptions, between Wenatchee, Wash., and the site of Pang- 
born Airport, approximately 7 miles east of Wenatchee. 
Twenty-five days for exceptions. 


Wisconsin (Superior)—MC 309, Sub. 5, Hill Warehouse 
& Trucking Co., extension to Lake Nebagamon. Joint board 
142. Served Jan. 28. Certificate recommended. General com- 
modities, with exceptions, between Duluth, Minn., and Superior, 
Wis., on the one hand, and Lake Nebagamon, Wis., and points 
within 10 miles thereof, on the other, over U. S. highway 2 to 
Poplar, Wis., and irregular routes beyond. 


Delaware (Milford)—-MC 90173, Sub. 1, Roland F. Beau- 
champ, contract carrier, extension—pickles. Examiner Ralph 
Pierce. Served Jan. 28. Denial of permit proposed. Brine 
pickles, empty barrels, empty bushels, and salt, between Mil- 
ford, Del., and New York, N. Y., and points in the vicinity there- 
of, over a regular route via Chester, Pa. 


Florida (Jacksonville)—-MC 10897, Sub. 23, Acme Freight 
Lines, Inc., extension—Army Depot, Ga. Examiner Richard 
Yardley. Served Jan. 29. Certificate proposed. General com- 
modities, with exceptions, between Atlanta and Army Depot, 
Ga., over Georgia highway 42; between Atlanta and Jonesboro, 
Ga., over Georgia highway 54, with service at the intermediate 
point of Army Depot; and between junction of Georgia highway 
42 and unnumbered county road, to junction of county road and 
Georgia highway 54. 

Delaware (Wilmington)—-MC 102965, J. C. Kindbeiter, 
common carrier application. Examiner Ralph Pierce. Served 
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Jan. 29. Certificate recommended. General commodities, wit; 
exceptions, between Wilmington, Del., and Nottingham, Pa. 

Georgia (Albany)—MC 102927, C. R. Tallent, contract cay. 
rier application. Examiner Richard Yardley. Served Jan. 29 
Permit proposed. Canned goods and dried fruits, Savannah 
Ga., to Albany, Valdosta, Thomasville, and Camilla, Ga. 

Nebraska (Clarkson)—-MC 102638, John L. Sousek, qb, 
Clarkson Gas Transport, common carrier application. Join; 
board 19. Served Jan. 29. Certificate proposed. Petroleum 
products, in bulk, from refining and distributing points in Kan, 
to points in Neb. 

Michigan (Marshall)—MC 102483, Maynard Velliquette 
common carrier application. Examiner Mack Myers. Served 
Jan. 29. Denial of certificate proposed. Specified commodities 
between points in Calhoun and Eaton counties, Mich., and 
points in IIll., Ind., Ky., and O. 

New York (Rhinebeck)—MC 102427, Stanley Fulford, com. 
mon carrier application. Examiner E. J. Murphy. Served Jap. 
29. Certificate recommended Coal, Scranton, Pa., and points 
within 20 miles thereof, to Rhinebeck, N. Y., and points withiy 
10 miles thereof. 

Missouri (Worland)—-MC 101151, Sub. 2, Roy Gregory, ex. 
tension—Missouri-Illinois. Joint board 135. Served Jan. 29 
Denial of permit proposed. Explosives, Wolfe Lake, IIl., to 
Tiger, Mo. 

Delaware (Delmar)—MC 96398, Fred M. Wright, common 
carrier application. Joint board 40. Served Jan. 29. Certifi- 
cate proposed. Fertilizer, live stock and poultry feeds, Hebron, 
Md., and points in Md., within 6 miles of Hebron to Delmar, 
Del., and points in Del., within 15 miles of Delmar. 

Virginia (Richmond)—MC 75295, Sub. 2, East Coast Freight 
Lines, extension—U. S. Quartermaster’s Depot, Va. Joint board 
108. Served Jan. 29. Certificate recommended. General conm- 
modities, with exceptions, between Richmond, Va., and the new 
U. S. Quartermaster’s Depot, located approximately 2% miles 
south of Ampthill, Va. 

Florida (Jacksonville)—-MC 71983, Sub. 13, Florida Motor 
Lines Corporation, extension—Cedar Keys, Fla. Joint board 
205. Served Jan. 29. Certificate proposed. Passengers and 
their baggage, newspapers, express mail in the same vehicle 
with passengers, between specified points in Fla. 

New York (New York)—MC 66562, Sub. 374, Railway Ex- 
press Agency, Inc., extensions—Jackson-Clarksdale, Greenwood- 
Grenada, Vicksburg-Leland. Joint board 97. Served Jan. 29. 
Certificate recommended, subject to conditions, one of which 
that the service be limited to that which is auxiliary to, or 
supplemental of, express service. General commodities, moving 
in express service, between specified points in Miss. 

New Hampshire (Manchester)—-MC 59875, William Albert 
Stackpole, dba W. A. Stackpole Motor Transportation, common 
carrier application. Examiner Harold L. Seaman. Served Jan. 
29. Certificate proposed on further hearing. Continuance of 
operations, specified commodities, between points in N. H, 
Mass., N. Y., Conn., N. J., and R. I. 

South Carolina (Greenville)—-MC 20903, Julius Arthur 
Rodgers and L. G. White, dba R. & W. Truck Lines (successors 
in interest to Lon Frank Moody and A. J. Moody, dba City View 
Wood & Coal Co.), common carrier application. Examiner 
Harold L. Seaman. Served Jan. 29. Denial of certificate pro- 
posed under the grandfather clause. Property between points in 
S. C., Ala., Fla., Ga., Ky., N. C., Tenn., Va., W. Va., and D. C. 

Oregon (Portland)—-MC 16766, James Monroe Pullen, dba 
Rose City Transfer Co., common carrier application. Join! 
board 45. Served Jan. 29. Certificate recommended on further 
hearing. Continuance of operation, household goods, between 
Portland, Ore., and points within 20 miles thereof, on the one 
hand, and points in Wash., on the other. Twenty-five days for 
exceptions. 

Kansas (Bennington)—-MC 957, Sub. 2, Don Ross, extel- 
sion—St. Joseph, Mo. Joint board 36. Served Jan. 29. Certifi- 
cate proposed. Live stock, Bennington and points within 19 
miles thereof, and from Lincoln, Shady Bend, Beverly, Tescott, 
Barnard, Milo, and Ada, Kan., and points within 5 miles of each 
of those points, over routes as follows: Irregular routes t0 
junction thereof with Kansas highway 18, thence over Kansas 
highway 18 to Junction City, Kan.; thence over U. S. highway 
40 to its junction with U. S. highway 59, thence over U. § 
highway 59 to St. Joseph, Mo., with no transportation for com 
pensation in the reverse direction. 


WABASH REORGANIZATION EXPENSES 


The Commission, by division 4, in Finance No. 13010, 
Wabash Railway Co. Receivership, has assigned for hearing 
before Commissioner Miller an estimate of $1,963,594.59, filed 
in this proceeding’as the expenses incurred by the Wabash 
Railroad Co. in connection with the plan for the reorganization 
of the Wabash Railway Co., February 12, in Washington, D. ©: 
The hearing is to be held to enable division 4 to determine the 
maximum amount of such expenses to be paid. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1930, the Commission has suspended from 
January 24 until August 24, the operation of certain schedules 
as published in supplement No. 3 to Joint Tariff MF-I. C. C. 
129 of issuing agent, Mid-Western Motor Freight Tariff Bureau, 
Inc, Kansas City, Mo. The suspended schedules proposed to 
establish from Austin and San Antonio, Texas, to Chicago, IIl., 
st, Louis, Mo., and points taking same rates, reduced com- 
modity rates on canned or preserved foodstuffs, minimum 
40,000 pounds, in lieu of higher class rates based on a classi- 
feation exceptions rating. 

In I. and S. M-1931, the Commission has suspended from 
January 24 to August 24, certain provisions contained in sched- 
yle MF-I. C. C. 1 of N. P. Christopherson, dba Pete’s Dray 
Line, Luck, Wis. The suspended schedule proposed to estab- 
lish a new contract carrier minimum charge of 15 cents per 
100 pounds on soap, soap products, cooking fats and vegetable 
oil shortening, from Luck, Wis., to points and places in Wis- 
consin within 30 miles thereof, including the return of rejected 
shipments. 

> I. and S. 5102, the Commission has suspended from 
January 26 until August 26, the operation of certain schedules 
as published in supplement 58 to Agent W. J. Bohon’s tariff 
1 ¢. C. 535. The suspended schedules propose to reduce the 
rates on petroleum and petroleum products, in tank cars, car- 
joads, from Portland, Ore., and adjacent points to certain 
destinations in Washington on the Northern Pacific and Union 
Pacific railroads. The following is illustrative: 


From Portland, Ore., to Sunnyside, Wash., present rate 23, proposed 
rate 20.5; from Portland, Ore., to Yakima, Wash., present rate 27.5, 
proposed rate 20.5. 


In I. and S. M-1932, the Commission has suspended from 
January 26 until August 26, the operation of all schedules pub- 
lished in tariff MF-I. C. C. No. 3 of James A. Averill, dba 
Averill Trucking Co., Berwick, Pa. The suspended schedules 
proposed to establish new distance commodity rates on ‘“com- 
modities as are dealt in or used by delicatessen establishments” 
and on “agricultural commodities” between certain points and 
places in Pennsylvania, and points in Maryland, New Jersey, 
New York, Virginia and the District of Columbia. The follow- 
ing is illustrative: 


Potatoes. From Berwick, Pa., to Roanoke, Va., 85 cents, mini- 
mum 16,000 pounds; 68 cents, minimum 23,000 pounds. 


In I. and S. M-1933, the Commission has suspended from 
January 26 until August 26, the operation of certain schedules 
published in tariff MF-I. C. C. No. 2 of Nicholas A. Van Den 
Berg, Vesper, Wis. The suspended schedules proposed to estab- 
lish new any-quantity commodity rates on farm implements, 
fam machinery and parts thereto, from Minneapolis and Still- 
water, Minn., and Moline, Peoria, Rock Island, and Rockford, 
lll, to Wisconsin Rapids, Wis., and seven other nearby Wiscon- 
sn points grouped therewith. The following is illustrative: 


Farm implements, farm machinery and parts thereto. To Wis- 
consin Rapids. Proposed: From Minneapolis, 40; Moline, 45; Peoria, 
vs, 


In I. and S. M-1934, the Commission has suspended from 
January 30, 1942, until August 30, 1942, the operation of cer- 
lan schedules published in Supplement No. 7 to tariff MF 
| C. C. No. 31 of Norfolk, Baltimore and Carolina Line, Inc., 
Norfolk, Va. The suspended schedules proposed to establish 
teduced commodity rates on various commodities, truckload and 
kess-truckload, between eastern cities and points in Virginia, 
North Carolina and South Carolina. The proposed rate of 42 
cents, in lieu of a present rate of 52 cents a 100 pounds, minimum 
1,000 pounds, on alcoholic liquors, from Baltimore to Durham, 
N.C, is lustrative. 


PETROLEUM TRANSPORTATION 


Rail movement of petroleum and petroleum products into 
Allantic seaboard territory totaled 2,410 cars the week ended 
‘anuary 17, according to reports made to the Office of Petro- 
eum Coordinator for National Defense. This represented an 
‘erage daily movement of 344 cars, compared with a daily 
erage of 261 cars for the preceding week. 

The Office of Price Administration has authorized an in- 
‘Tease of three-tenths of a cent a gallon on all grades of gaso- 
‘ne sold in fifteen eastern and southern states to reimburse 
breducing companies for higher transportation costs since Sep- 
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tember 4, 1941. The OPA said this had been done in accordance 
with assurances given last fall to the oil industry by OPA 
Administrator Henderson and Petroleum Coordinator Ickes that 
oil companies would be reimbursed for additional transporta- 
tion expenses incurred in efforts to relieve the petroleum short- 
age on the east coast by use of tank cars and other high cost 
methods in place of tankers. 

Petroleum Coordinator Ickes, in a press conference January 
29, said that in view of the sinking of several tankers off the 
Atlantic coast and the diversion of others to war services the 
oil supply situation in the eastern seaboard states was growing 
“tighter.” 

He said rail tank car shipments of petroleum and its prod- 
ucts to the eastern seaboard had increased 86 per cent in the 
last two weeks. 


PIPE LINE DEPRECIATION 


The Commission, by Commissioner Mahaffie, in an order, 
in No. 19200, Depreciation Charges of Carriers by Pipe Lines, 
has made changes, effective with the accounts for March, 1942, 
in the annual composite percentage rates of depreciation to be 
used by the Bell General Pipe Line Co. under the order of 
November 13, 1934. The order contains a proviso to the effect 
that nothing contained therein shall be construed as prohibit- 
ing that pipe line company to apply the rates named in the 
order retroactively to January 1, 1942. 


EXPORT EMBARGO REVISION 


A further revision of port embargo No. 7 of the car service 
division, A. A. R. (see Traffic World, Jan. 24, p. 236), covering 
shipments by rail for export through California ports, eliminates 
two specific exceptions, the first on freight for the Java Pacific 
Line approved by the Netherlands Indies Maritime Commission, 
and the second on freight consigned to the British Ministry of 
War Transport. The exception covering freight moving on per- 
mits issued by W. C. Griffin, assistant manager of ports traffic, 
518 Wells Building, San Francisco, is continued. 

Car service officials said that the coordination of all war 
activities in the Pacific made unnecessary the consigning of 
war materials to parties other than the United States Army 
and Navy or the shipping of lease-lend materials on anything 
other than United States government bills of lading, both cov- 
ered by exceptions, hence exceptions for shipments to the 
British and Netherlands governments in that area were no 
longer necessary. 


PETROLEUM CHARTER RATES 


A new schedule of petroleum product and port differential 
rates, based on the maximum time charter rates approved by 
the Maritime Commission on January 5, 1942, was announced 
January 28 by the commission. The rates apply to the move- 
ment of oil in tankers from United States Gulf or Carib- 
bean ports to ports of the east coast of United States, the 
Caribbean and the West Indies. 

The new scale, embodied in General Order No. 52, dated 
January 22, 1942, which supersedes those announced by the 
commission on November 28, 1941, and January 16, 1942, rep- 
resents a reduction in that while the rates are in the same stated 
amounts as those in effect now, the new rates include war-risk 
insurance and crew bonuses. The rates are designed to equal 
the maximum time charter rate when applied to an average 
tanker. They are effective on charters made on and after 
January 20, 1942. 


Export Bills of Lading 


Eastern and southern railroads, through the Central 
Freight Association, the Trunk Line Association, and the South- 
ern Freight Association, have taken steps to abolish the use of 
through export bills of lading. The move, according to asso- 
ciation officials, was made because of the uncertainty in ocean 
shipping, there being at present no assurance when shipments 
were made from the interior that the goods would actually 
move in export commerce. Under the circumstances, it was 
decided that all rail freight should move under domestic bills 
of lading. 

It was pointed out, however, that this did not mean the 
abolition of export rates. Although, under the new arrange- 
ments, freight will move to the ports at domestic rates, there 
will be “cut-backs” from those rates as the merchandise is 
loaded for export. Where shippers are able to certify that 
the goods will certainly be exported, the export rate will be 
applied at origin. 

There are some differences in the regulations as adopted 
in Trunk Line and the other eastern territories. Central 
Freight and Southern Freight Association circulars abolish the 
export bills on traffic routed to all United States and Canadian 
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ports, while the Trunk Line regulation, at present, applies 
only through north Atlantic ports. There may well be some 
action to bring the three territories into conformity, however, 
it was said. 

On the other hand, no steps have been taken by the Trans- 
continental Freight Bureau to abolish the use of the export 
bills. Officials of that bureau take the position that, since ex- 
isting embargo regulations make rail freight shipments for ex- 
port practically impossible where shipping space is not avail- 
able, there is no point in changing present practices with 
respect to bills of lading. It was said at the Transcontinental 
Bureau offices, however, that the matter was not closed and 
that bureau officials might yet take some action in the matter. 

According to information given out at the Association of 
American Railroads offices in Washington, arrangements for 
discontinuance of through export bills of lading at Atlantic and 
Gulf ports will go into effect February 1. On that day it was 
stated there would no longer be any rules providing for the 
issuance of through export bills. 

The effect of the withdrawal of rules will be to require the 
shipper to use a domestic bill showing the ship for which the 
shipment is intended. If the ship is withdrawn from service or 
does not arrive within the time expected, it will become the 
duty of the shipper, according to the word at the A. A. R. offices, 
to make arrangements for getting the loaded car to another 
destination or have the lading removed and stored at the ex- 
pense of .the shipper. Under through export bills the re- 
sponsibility and expense would be on the carrier. 


CONTROL OF EXPORTS 


Generalissimo Chiang Kai-shek has requested, through the 
Chinese ambassador, Dr. Hu Shih, that to the Universal Trad- 
ing Corporation, official agency of the Chinese government, 
the privilege of approving proposed exportations purchased in 
the United States and consigned to unoccupied China be granted. 
Acting on this request, the Board of Economic Warfare, Office 
of Export Control, has announced that henceforth no export 
license applications covering proposed exportations to unoc- 
cupied China will be considered by it unless such applications 
bear the official stamp of the Universal Trading Corporation. 

In addition, the unlimited license held by the Universal 
Trading Corporation has been amended to authorize the ex- 
portation to unoccupied China of certain additional critical 
commodities vital to the Chinese war effort. These commodi- 
ties are as follows: Copper, certain types of machine tools, 
nickel, and low grade petroleum products. 


Export Steel Rates 


Traffic executives of western railroads have approved in- 
creases in the rates on iron and steel articles for export 
through Pacific Coast ports. The increases were recommended 
by the standing rate committee of the Transcontinental Freight 
Bureau, in its docket 24470, after a public hearing at which a 
number of shippers agreed that there might well be some up- 
ward readjustment in the rates (see Traffic World, Dec. 20, 
p. 1591). At that hearing, however, shippers in the Chicago 
area mentioned specifically as acceptable, an increase from 44 
to 60 cents in the Pacific Coast export rate from that rate 
group, whereas, the rate committee’s recommendation, approved 
by the rail traffic executives, is for an increase to 80 cents. 

The proposal will elimirate the existing scale of rates 
under a 45,000-pound minimum, leaving in effect only the 
rates, as increased, under an 80,000-pound minimum. As applied 
to the respective rate bases, the increases in iron and steel 
articles listed in item 1350 of Transcontinental Tariff 29-E 
will be: Basis 1, 1rom 74 cents to $1.13; basis 2, from 63 to 97 
cents; basis 3, from 63 to 89 cents; basis 3-A, from 61 to 89 
cents; bases 4 and 5, from 44 to 80 cents; basis 6, from 34 
to 62 cents; basis 7, from 79 cents to $1.13; basis 9, from 79 to 97 
cents; basis 10, from 79 to 89 cents; basis 11, from 79 cents to 
$1.13. On articles listed in item 1386, the increases will be: 
Basis 1, from 79 cents to $1.13; basis 2, from 61 to 97 cents; 
basis 3, from 61 to 89 cents; basis 3-A, from 61 to 89 cents; 
basis 4 and 5, from 44 to 80 cents; basis 6, from 34 to 62 cents; 
basis 7, from 79 cents to $1.13; basis 9, from 79 to 97 cents; 
basis 10, from 79 to 89 cents. 

Under the plan, the 80-cent rate, as applicable from Chi- 
cago, will also apply from the Birmingham district, and in all 
cases the domestic rates will be held as maximums. 

Along with the cancellations of the 45,000-pound minimum 
on iron and steel, the proposal is to cancel the re-export rates 
on tin plate as contained in Note 1 to Item 5220 of the Trans- 
continental tariffs Series 1 and 4. 

In the original proposal in Docket 24470, the Transconti- 
nental Bureau set forth the alternate proposals of increasing 
the export rates or cancelling them entirely, leaving the do- 
mestic rates in effect. At the hearing, shippers unanimously 
protested against the latter proposal. 
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Bureau officials said that concurrences of eastern anj 
southern railroads would be necessary before the new ratg 
could be made effective. They declined to make a guess ag ty 
when that would be, but indicated that there was small doy}; 
about the concurrences. 


Motor Rates to New York Pert 


The Eastern Motor Freight Conference, Inc., in answer 
to the petition of the Port of New York Authority and othe; 
asking the Commission to institute an investigation of reviseg 
export and import motor carrier rates, loading charges anj 
special rules and regulations applicable at the port of New 
York and for entry of an order (see Traffic World, Jan. 24 
p. 225), said that so far as concerned tariffs naming rates fo 
account of its members, there were no grounds presented which 
would justify the institution of the investigation. If such ip. 
vestigation were to be instituted, it declared, it would duplicate 
the investigation already pending in Ex Parte MC 22 “in which 
these matters are definitely and specifically involved and ip 
which proceeding the Port of New York Authority and others 
of the subscribing petitioners have been and are active par. 
ticipants.” 

The conference asked that the petition, including the supple- 
ment thereto, be dismissed so far as the same related to rates, 
charges, rules and regulations and other tariff provisions affect. 
ing export traffic from points in the New England states to the 
Port of New York and rates on import traffic from the Port 
of New York to points in the New England states. 

The New York Port Authority and others joined with it 
in a second supplemental petition asks the inclusion of supple- 
ment No. 102 to Eastern-Central Motor Carriers Association 
Motor Freight Tariff No. 2, MF I. C. C. No. 2, applying between 
New York and stations in Iowa, Kansas, Missouri, and Nebraska, 
providing charges for delivery service to steamship piers at the 
ports of New York, N. Y., and Port Newark, N. J. The petition- 
ers said the supplement was effective February 3, 1942, and 
that they would seek suspension “of this additional burden on 
the Port of New York were it not for the fact that the Com- 
mission has already refused to suspend similar tariffs, and it is 
to be presumed that it would fail to suspend this tariff.” 
Nevertheless, they added, the “burden here proposed is a heavy 
one and this tariff should he included in the investigation.” 


MAINE TRUCK LINE PURCHASES 

By an order, not a report and order, the Commission, by 
division 4, has authorized the purchase by Fox & Ginn, Inc, 
of Bangor, Me., a motor common carrier of general commodi- 
ties over regular routes of Maine, of operating rights (similar to 
those of applicant) issued in MC 76748 and property of Edwin 
J. Peavey, dba Peavey’s Express, of Dexter, Me., and operating 
rights of Charles Starbird, dba Starbird’s Express, also of 
Dexter, for $3,500 and $5,500, respectively, with provision for 
unification of those rights with operating rights of applicant, 
with duplications eliminated. The order was issued in MC 
F-1349, Fox & Ginn, Inc.—Purchase—Edwin J. Peavey, embrac- 
ing MC F-1563, Same—Purchase—Charles Starbird. The order 
said Starbird operated in interstate or foreign commerce by 
virtue of the exemption of the section proviso of section 206 (a) 
of the act as a motor common carrier of general commodities 
between points in Maine. 


— 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 84479, Sylvester Clausen, dba Clausen’s Motor Service, 
contract carrier application. 

MC 88508, S. W. Pitchenik and Leon Kramer, dba P & K 
Trucking Co., contract carrier application; MC 96132, M. P. 
Hansen and John Kestner, dba H & K Cartage Co., common 
carrier application. ars 

MC 7077, Lewis I. Newman, common carrier application; 
MC 18859, Lewis I. Newman, contract carrier application; MC 
88885, Sub. 3, Thomas Kappel, dba American Auto Transit 
Co., extension, La Porte, Ind.; MC 90716, M. S. Dodd, dba 
Dodd Warehouses, common carrier application. 


EXCEPTIONS TO MOTOR REPORTS 

MC 50041, Sub. No. 1, Willard W. Smith, contract carrier 
application. Time for filing exceptions to recommended order 
extended to February 9. mee 

MC 102702, Gordon B. Frey, common carrier application. 
Time for filing exceptions to recommended order extended to 
February 13. 

I. & S. M-1556, rate and rules, Barbour Transportation Ce, 
Inc. Time for filing exceptions to recommended order extende 
to February 13. 
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Anti-Trust in Motor Cases 


Anti-trust intervention in motor cases reached a new height, 
if not a climax, in the view of those interested, when Assistant 
attorney General Arnold, in charge of anti-trust matters for 
the Department of Justice, Senator Shipstead of Minnesota, 
senator O’Mahoney of Wyoming and A. C. Wiprud, the latter 
also of the anti-trust division, were scheduled to take part in 
the arguments, January 26, before the entire Commission in MC 
F-1612, Associated Transport, Inc.—Control and Consolidation 
_Arrow Corporation, and others, and MC F-L613, Same, issu- 
ance of securities. ay 

In addition to those mentioned those listed to participate 
in the arguments were M. A. Sullivan, for the applicant; John 
s, Burchmore, National Industrial Traffic League; Haskell 
Donoho, Department of Agriculture; W. S. Campfield, Virginia 
Horticultural Society and others, and Warren Woods, Super 
Service Motor Freight Co. . 

Mr. Arnold submitted that the disapproval of the plan for 
the merger of the eight companies participating in Associated 
Transport was essential for the preservation of the right of 
free competition on highways built by public funds. To approve 
a merger today five times the size of any existing motor car- 
rier, combining overlapping lines over 37,000 miles long, “in 
order to accomplish speculative economies which can be com- 
pelled without the merger,” said Mr. Arnold, “is to establish 
a pattern that spells the end of competitive enterprise on our 
highways.” 

At the outset Mr. Arnold said he desired to state that the 
intervention of the anti-trust division was in the spirit of co- 
operation with the Commission in carrying out the will and 
purpose of Congress. That division, he said, was the only 
organization in the government charged with the investigation 
of complaints with respect to restraints of trade. The division, 
he said, attempted to prevent cases of undue restraints of 
trade before every appropriate agency of the government. Its 
appearance in this case, he said, was the result of many com- 
plaints and representations by responsible groups that the 
merger here proposed would have far-reaching consequences 
in the development of a transportation system dominated by 
afew small, private groups. 


Commissioner Mahaffie inquired whether the complaints 
were part of the record in this proceeding. Mr. Arnold said 
that some were and that many were merely in the files of the 
anti-trust division. 

“There is no question about the future power of the pro- 
posed combination,” said Mr. Arnold. “There is no question 
about its strategic position. It is admitted that it is larger 
by five times than any other combination in the motor carrier 
field which has yet been attempted. It rests only on two justifi- 
cations, as shown by the examiner’s report: (1) because the 
managers of this merger promised future economies and con- 
veniences, and, further, assured the examiner that they would 
not think of using the vast power granted to them in any way 
that would not be fair to competitors who still remained in 
existence; (2) because, according to the examiner’s prediction, 
there still will remain enough competition to prevent the merger 
from becoming a complete monopoly. . . . The simple question 
presented here is whether the dominant concerns in motor 
carrier transportation along the entire Atlantic seaboard can 
merge in such a way as to eliminate a large part of present 
competition because they are able to present a blueprint con- 
fidently promising future economies to come from that elimina- 
tion of competition—in the absence of a showing that the public 
is now suffering from inadequate transportation service.” 


Economies in operation, said Mr. Arnold, might be ap- 
proved, but not at a price which involved undue restraints of 
competition. The interstate commerce act, he said, did not 
make economy in operation a consideration for approval of a 
merger, 

H. D. Horton, president of one of the lines proposed to be 
merged, said that this effort grew out of a realization by men 
who had built up motor transportation lines out of profits 
that they were in an exceedingly dangerous position in the 
‘vent of their death because most of the companies, like the 
Horton Motor Lines, were one-man companies. He pointed 
out that in the event of the death of the man who ran a one- 
man company, the estate or inheritance taxes would be so 
great that the concern would not be able to meet such obliga- 
lions out of profits. 


Speaking of the connection of Kuhn, Loeb & Co. with this 
proposal, he said that that banking house was not contacted 
Y the proponents of the present company until after they had 
— a plan. The banking company, he said, agreed after the 
ban was made to put the Arrow company into the proposed 
merger on the basis on which the other seven companies were 
“ing combined—that is, exchange of stock for stock, or, on 
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what he referred to as “the cooperative basis.” Jack Arnol« 
of Kuhn, Loeb & Co., was put on the board of directors of 
Associated Transport, and he was the only non-operating man 
on that board, he said. Mr. Horton said there would be plenty 
of competition left. Commissioner Lee suggested that perhaps 
men liked to get into this motor business. Mr. Horton said 
there were four or five times as many now in the industry as 
there were in 1935. 

B. M. Seymour, president of the applicant, also referred 
to the proposal as a cooperative effort. He also said that the 
companies were “bootstrap efforts”; that is, the men had lifted 
themselves by their own bootstraps. He said it was hard to 
get such men to agree, but that finally they found a basis of 
equality on which they had agreed. In substance, he said, 
it represented a pool on the basis that each had to agree with 
every other man in it. He said that certainly the men who now 
owned the property were going to remain in the new company 
and in control of the property. He said they would accept a 
condition to that effect, imposed by the Commission. 

Mr. Seymour described the financial setup of the four op- 
erating companies, the two real estate companies, one equip- 
ment company and one sales company embraced in the pro- 
posal. He quoted something in which he was referred to as a 
promoter. 

“T’m not a promoter,” said Mr. Seymour, “I’m an operator.” 

Mr. Seymour said that the company was prepared and 
intended to make an agreement with the teamsters’ union which 
would be satisfactory to them. Later, Herbert S. Thatcher, 
representing the teamsters, corroborated what Mr. Seymour had 
said and formally withdrew the opposition of the teamsters. 
Mr. Seymour, after saying that, had this plan been in operation, 
it would have achieved a saving of $275,000 in insurance alone, 
said that the men proposing it were taking pot-luck in their 
venture. The incentive, he said, which had caused them to 
build up their business would remain after the proposed merger. 

F. J. Arbour, of the Consolidated Motor Lines, of Hartford, 
Conn., said that if he had any idea that this transaction was 
a “sell-out,” he would not be in it. He did not explain what 
he meant by “sell-out,” but it was taken as meaning a move 
whereby those operating the lines were unloading on the pub- 
lic. As a practical operating man he said he regarded this as 
an end-to-end consolidation and:not a merger of parallel lines. 
He said there was some overlapping competition. 

Leonard D. Adkins, of Kuhn, Loeb & Co. denied that that 
banking firm had any desire to control this or any other com- 
pany. He said its business was buying and selling securities 
and has no desire to invest its money permanently in any com- 
pany. Arrow stock was bought, he said, as part of its invest- 
ment banking business and it was being sold to the proposed 
company. He said it was too bad that the transaction seemed 
to have put curse on this transaction. Kuhn, Loeb & Co., he 
said, ‘was willing to accept any conditions the Commission may 
desire to put on its approval of the transaction. He said it had 
no desire to exercise any control. 

_ . Mr. Burchmore said he desired merely to discuss the prin- 
ciples in the matter of financing, not to object to the plan. 
According to his statement the examiner, in his report, did not 
set forth the position the League had taken and he wondered 
if his report in other respects was more accurate. Commis- 
sioner Mahaffie suggested that Mr. Burchmore desired the Com- 
mission to write a better report. Mr. Burchmore assented to 
that. His point was that if the Commission did not exercise 
great care in dealing with the financing plan of the proposed 
merger it might later find that it had prejudiced itself in the 
matter of the basis of rates for the new company. He directed 
attention to the fact that the company had a Delaware charter 
and that the Delaware statutes permitted companies to do many 
things. He said the applicant company was being “mysteriously 
financed.” Under the plan he suggested the Commission might 
find common stock with a par of $1 being treated as of a value 
of $25 by reason of the ratio suggested for the conversion of 
common into preferred stock. 

Mr. Burchmore, treating what he said, as a warning, said 
the League’s anxiety was to make certain that the foundation 
for rate making for motor carriers would be the same as that 
for the railroads. 


Mr. Wiprud said the operations of the carriers involved in 
the proposed merger covered a total of 37,884 miles, that op- 
erations of Associated Transport would cover 24,338 miles, 
and that 13,456 miles of operations of heretofore independent 
carriers thus would be eliminated. He averred that, to a 
large extent, operations of member lines of the new company 
were duplicated by those of other member lines and that. to 
this extent, the merger involved the component parts of two 
co-extensive motor carrier operations in several states. He ob- 
served that no motor carrier was now operating between the 
northern and southern termini of the operation proposed by 
Associated Transport. . 
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After stating that Kuhn, Loeb & Co. held 18.13 per cent 
of the preferred stock and 9.8 per cent of common stock of the 
new company, he discussed possibilities of control of the motor 
carrier operations by that banking house. He observed, in that 
connection, that Kuhn, Loeb & Co. had large financial interests 
in two large railroads and said this raised the question whether 
the railroad relationship of the banking house would result in 
—— of Associated Transport in the interest of the rail- 
roads. 


Mr. Donoho said the Secretary of Agriculture opposed the 
merger largely because of the participation of Kuhn, Loeb & 
Co. He said it would be a naive viewpoint that failed to rec- 
ognize that there was a serious possibility that Kuhn, Loeb & 
Co. could obtain control of Associated Transport. Commis- 
sioner Mahaffie asked whether the Department of Agriculture 
would have objection to the merger if the Arrow company 
were eliminated. Mr. Donoho said the department feared that 
the merger of the carriers would result in destruction of com- 
petition, with adverse effects on transportation of agricultural 
commodities. He added, however, that he would not have ap- 
peared in opposition to the merger if the Arrow company had 
not been a party to it. 


Mr. Campfield opposed grant of authority. Why, he wanted 
to know, should anything be done to encourage transportation 
that would take business from the railroads, as he said, long- 
hauls when the country knew it could not get along without 
them. The short-haul traffic the trucks had taken from the 
railroads, he said, had hurt them to an extent that was gener- 
ally obvious. 


Some, he said, might wonder why he was worrying about 
the railroads and asking why they were not here. Answering 
that question he expressed the view that they were here. He 
observed that Kuhn, Loeb & Co. men never went into anything, 
as they had in this case, unless they knew what they were 
doing. In saying that it seemed to some that he was following 
the lead of Mr. Wiprud who has commented on the fact that 
the banking house was interested in two trunk line railroads. 
The people he represented, he said, wanted to protect the small 
short-haul truckers which served shippers represented in the 
horticultural society for which he was speaking. 


Mr. Woods opposed inclusion of Southeastern Motor Lines, 
operating in the territory where Super Service Motor Lines 
also operated. According to Mr. Woods Southeastern did not 
have operating rights in specified parts of Tennessee. It was 
his view that the Commission could dispose of questions about 
its operating rights in this case by consulting its own records. 
One of his contentions was that one of the alleged corporate 
ancestors of Southeastern had actually abandoned operations 
for more than a year. By exclusion of that part of Southeast- 
ern’s system he said the Commission could see Associated was 
proposing to pay an excessive price for the remainder of South- 
eastern. 


As an introduction to his rebuttal argument Mr. Sullivan 
observed that in the trial of this case he had been accused of 
about every possible offense but it remained for the anti-trust 
division to accuse him in this argument of following the Ger- 
mans. His reference was to Mr. Arnold’s comparison between 
this merger and the cartel system in Germany. 


At one point in the argument he said there was a sugges- 
tion that because the truckers in this proposed merger were 
unwilling to exchange equipment with everybody they were 
not cooperating with the United States in its war effort. In 
answer to that he said the proponents in this case were pull- 
ing freight for the United States on which they had to spend 
90 per cent of the revenue it received for insurance. As to the 
Kuhn, Loeb & Co. phase of the case Mr. Sullivan said that 
that was a convenient sounding board for the anti-trust division 
to air its views in the newspapers and over the radio. 


Senators Shipstead and O’Mahoney did not particivate in 
the oral arguments but were given leave to file their views in 
writing. Early in the day they sent word to the Commission 
that they would not be able to appear until near the end of the 
day—4 o'clock or shortly thereafter. But when that hour arrived 
they sent word that they would not be able to appear at all. 
Mr. Arnold made arrangements for having their views sub- 
mitted in writing. Mr. Sullivan said he had no objection to 
that. He observed the senators were from Minnesota and 
Wyoming “and I’m not familiar with either accent.” But he 
said had he known senators were to make arguments he might 
have asked senators from the states in which the merged com- 
panies would operate to speak for them; also perhaps some 
local organizations of business men who favored the merger 
on account of the better service it would afford them. 


When the arrangement for written views by the senators 
was made it was understood Senator O’Mahoney would speak 
from the anti-monopoly point of view while Senator Shipstead 
would devote himself to the Kuhn, Loeb & Co.—railroad financ- 
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ing feature of the fight against evil practices in the business o 
the United States. 

Senator Shipstead, in the views he filed in the Associateg 
Transport case, called attention to the fact that, as he saiq 
the opponents of the transportation act of 1940 had receive, 
one outstanding assurance about it, namely, that the act was q 
guaranty against railroad domination and control of the moto; 
carrier industry. 

Reports of the Senate interstate commerce committee of 
which he had been a member for years, he said, made reports 
concerning the relations between railroads and holding com. 
panies and banking houses. Those reports, he said, showeg 
the baneful effects of investment banker control or associa. 
tion with railroads “an outstanding example of which has beer 
the financial relationship of Kuhn, Loeb & Co. to numeroys 
railroads throughout the country.” 

In the Associated Transport case, said the senator, there 
was involved the question of the preservation of the guaranty 
against railroad domination and control of motor carriers 
That was so, he said, because Kuhn, Loeb & Co. had been for 
many years and still were bankers for the Pennsylvania and 
the Baltimore & Ohio which were competing systems to the 
motor carriers in the Associated Transport case. That method 
of indirect control was sought to be reached by Congress for 
Commission scrutiny and action, he said. 

“We have understood,” said the senator, “that ample pro- 
vision was made therefor. It is just such interrelationships 
that lead to the circumvention of the provisions guaranteeing 
against unrestricted entry by railroads into the motor carrier 
field, and no narrow interpretation of law urged by railroad- 
banker interests should be permitted to defeat the congres- 
sional purpose. Otherwise the assurances which I have men- 
tioned become meaningless.” 

The Commission has denied petitions of the anti-trust divi- 
sion of the Department of Justice and the American Trucking 
Associations, Inc., for further hearing in twenty-one applica- 
tions of the Seaboard Air Line Railway for modification of 
conditions under which the railway may use motor vehicles in 
connection with its operations. The petitions also ask the Com- 
mission to compel the railway to produce certain information 
the petitioners desired to use in connection with the anti-trust 
phase of the cases. 


WATER FOURTH SECTION RELIEF 

A novel hearing was held by Examiner Banks January 28. 
It was on Fourth Section Applications Nos. 19247, 19248 and 
19264, Rail-Barge Rates, Etc. In those applications Atlantic- 
Gulf coastwise steamship lines, and barge companies operat- 
ing on the Mississippi asked for what might be called auto- 
matic fourth section relief for ocean-barge rates they might 
establish for the purpose of meeting the all-rail routes rates 
of the railroads, so long as they made their rates on the recog- 
nized basis of ocean-barge rates 80 per cent of the all-rail rates. 

The carriers by water, in substance asked that when they 
made rates on the so-called 80 per cent basis they would not 
have to ask for a specific fourth section order permitting 
them to depart from the long and short haul part of the fourth 
section to which section they were made amenable in the 
transportation act passed in 1940. Mere observance of the 8) 
per cent basis, they contended, should carry with it relief from 
the fourth section without special application therefor. 

Testimony in favor of such an automatic arrangement 
was given by Henry Niemann, for the government’s Federal 
Barge Line; by M. C. Pearson, for the Mississippi Valley Barge 
Line, and by J. E. Turpen, of the Pan Atlantic line for the 
coastwise ships parties to joint ocean-rail rates from Atlantic 
ports to points reached by the barge line. 

In making joint ocean-barge lines from Philadelphia, Pa. 
to Memphis, Tenn., for illustration, the applicants would dis- 
regard the prohibition of the fourth section at New Orleans 
and all other points on the Mississippi River south of Memphis. 

No objection to such relief was offered at the hearing held 
by Examiner Banks. It was pointed out that if the railroads 
objected, the ocean-barge route carriers could make a rate, 
for illustration, from Philadelphia to Memphis and _ thereby 
compel the railroads to cut all rates at points between Mem- 
phis and New Orleans to meet the ocean-barge rate or ask for 
relief from the fourth section in the alternative. 


W. C. F. & N. RECEIVERSHIP 

Russell Van Horn, of Philadelphia, Pa., has applied to the 
Commission in Finance No. 13612 for permission under se 
tion 77 (p) of the bankruptcy act to act as reorganization 
manager of the Waterloo, Cedar Falls & Northern Railway Co.. 
now in receivership in the Black Hawk county, Iowa, distri! 
court, at Waterloo, Ia., for leave to use bonds now on depos! 
with a protective committee for the purposes of carrying out 
a plan of reorganization, and for leave to solicit the depos" 
of bonds pursuant to a plan of reorganization. 
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(itras Fruit Proportionals 


The Commission has postponed indefinitely the hearing set 

for February 11, 1942, at Fort Pierce, Fla., before Examiner 
archer in No. 28625, Proportional Rates on Citrus Fruit from 
Jacksonville, Fla. (formerly U. S. Maritime Commission No. 
os) Agwilines, Inc. (Clyde-Mallory Lines), Merchants & Miners 
Transportation Co., and Refrigerated Steamship Line, Inc., 
respondents in the proceeding, filed a petition for indefinite 
postponement, saying that the circumstances which surrounded 
the transportation of citrus fruit from Florida origins to eastern 
destinations via truck-boat routes had materially changed since 
the prior we and since the report and order of division 3 
vere issued. 
a “The services of the steamship lines have in most instances 
peen entirely eliminated and in the others severely curtailed, 
que to the action of the government in taking ships of the coast- 
wise steamship lines and using them for the purposes of na- 
tional defense,” said the petitioners. 

Ordinarily, changed circumstances would be considered the 
best reason for holding a further hearing, but in this instance, 
the petitioners said, the changes were of such a nature that 
the whole proceeding had become moot. 

The chief contention of the interests opposing these peti- 
tioning lines in this proceeding, the petition said, had been that 
the proportional rates from Jacksonville had discriminated 
against the ports of Fort Pierce and Tampa, Fla., and caused a 
serious decrease in the amount of citrus fruit traffic moving 
through those ports. 

“In view of the fact that there is no steamship service what- 
soever at the present time from Fort Pierce and no refrig- 
erated service from Tampa, the proportional rates from Jack- 
sonville cannot now be causing discrimination to either of the 
other two ports,” say the petitioners. ‘Moreover, the service 
from Jacksonville itself has been drastically curtailed.” 

Under those circumstances, the petitioners submitted that 
the holding of a further hearing at “this time” would accom- 
plish no purpose, first, because the proceeding was moot, and, 
second, because under the present conditions, which were so 
far from normal, such evidence as could be adduced would have 
little relevancy with respect to the situation at the time of the 
institution of the proceeding, “and the situation which it is 
hoped will exist once more after the termination of the present 
war.” They requested that the proceeding be held in abeyance 
until such time as more normal refrigerated water service was 
again inaugurated from Florida ports. 


Water Line Problems 


So many questions about water line grandfather rights have 
arisen that the Atlantic Coastwise and Inland Water Carriers 
Association, Inc., organized last July, has asked for and ob- 
tained leave to intervene in W-104, operating authority of the 
Union Barge Line, with a view to filing exceptions to a pro- 
posed report made by Examiner Stiles (see Traffic World, 
Jan. 3, p. 18). The association said it had overlooked the im- 
portance of this case. As reason for the overlooking it said that 
while it was created to preserve and protect the interests of 
is members operating on the coastwise and inland waterways, 
the extent of the work it had undertaken was so wide that in 
the short time it had been organized it had been physically im- 
possible for it to keep in touch with every case on the Com- 
mission's docket. 

_ The association said it believed it was in a position to sub- 
mit to the Commission fundamental points and arguments which 
undoubtedly would help to clarify questions involved in the 
Union Barge Line case. It said it further believed that every 
effort should be made by the water industry and the Commis- 
sion to arrive at rulings in important cases affecting the vital 
interests of the industry which would carry out the congres- 
‘ional intent to coordinate a nation transportation system. 

So important did the association deem this case to be that it 
asked the Commission to extend the time within which excep- 
lons might be filed in the proposed report case for a period of 
at least 45 days so that an exhaustive study might be made 
into the problems involved therein. 

_The association also asked for and received permission 
‘0 intervene in W-92, operating rights of C. F. Harms Co., an- 
— proceeding in which problems about operating rights has 

en, 

In another grandfather rights case, W-698, application 
‘Coast and Inland Navigation Co., a brief on behalf of W. E. 
by ger Transportation Corporation, opposing grant of author- 
Y to operate as a contract carrier of commodities generally 

‘ween New York Harbor points and ports on the New York 
atge Canal and the Great Lakes, takes the position that 
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the applicant is and always had been a broker and that as a 
broker the applicant might continue unimpeded by federal 
regulation. Hedger asserted that applicant had failed to show 
—_— as a carrier and that therefore the application should be 
enied. 

; The Hedger brief said the applicant doubtless had had an 
intimate participation in canal and lake traffic and should of 
course be allowed to continue in it, as a broker. It said the 
application was pitched squarely on the proposition that “if’’ it 
was a carrier on or prior to the grandfather date, the statute 
“was designed to permit his continuance in that status without 
the necessity of proving public convenience and necessity.” 
The brief pointed out that in one section of the application the 
applicant stated the applicant’s business to be to “handle freight 
of all kinds, charter barges and act as brokers in placing ship- 
ments with the regular canal carriers; also agents for canal 
motorships.” 

In that same case and W-488, application of Daniel C. 
Robinson, rail carriers in official and southern territories take 
the position that neither Daniel C. Robinson nor Daniel C. 
Robinson, Inc., or Coast and Inland Navigation Co. were en- 
gaged as a water carrier on January 1, 1940, and that there- 
fore their applications should be denied. The two applicants 
are alleged by the brief to be owned and managed by Daniel 
C. Robinson. Both applications were for permits to continue as 
contract carriers, the Coast and Inland Navigation Corporation 
between ports on the Great Lakes, the New York Barge Canal 
to New York and adjacent parts of the Atlantic ocean; and 
Daniel C. Robinson between various ports on the Great Lakes, 
ports on the Atlantic ocean and Gulf of Mexico from New 
York to Texas ports and between such ports and ports in Cuba. 

According to the brief, in the course of its “alleged opera- 
tions as a carrier applicant first commits itself to move freight, 
then tries to find vessels to carry such freight.” It says, 
“applicant owns no vessels and its relations to the vessels on 
which the freight it solicits is carried, varies.” Sometimes, 
continues the brief ‘this is an arrangement for the entire space 
of a vessel for one trip, sometimes the arrangement is for the 
use of vessel space on a daily basis, sometimes for the use of 
a part of the total space of a vessel or for the space in one 
barge or fleet of barges.” The brief mentions a number of 
steamship lines that have been used by the applicant, including 
that of the Ford Motor Co. 

The brief said that vessels available for such trade as the 
applicants conducted had become scarce so “applicant has per- 
suaded the Ford Motor Co. and the Ford Navigation Co. to 
alter some of their lake steamers and motorships so that they 
might be used in coastwise service’; also “to assure himself 
that these vessels will continue to be available for moving traffic 
which he has developed or controls, Mr. Robinson has, for the 
first time, taken vessels under term lease or charter under 
which he apparently has direction and control of the vessels 
and acts as a carrier ... at no previous time had applicant 
been anything more than a middleman.” 


MOTOR FINANCE CASES 


MC F-1525, Otto L. Hankison, control—Ringsby Truck Lines, Inc., 
embracing No. MC F-1580, Ringsby Truck Lines, Inc., purchase—Inter- 
mountain Freight Lines, Ine. Acquisition by Otto L. Hankison, of 
Toledo, Ohio, of control of Ringsby Truck Lines, Inc., of Denver, Colo., 
through purchase of capital stock, and purchase by the latter of cer- 
tain operating rights and property of Intermountain Freight Lines, 
Inc., also of Denver, approved and authorized, subject to condition. 

MC F-1529, Fred G. Timmer, control—John Botts. Application of 
Fred G. Timmer, of Grand Rapids, Mich., for authority to acquire 
control of John Botts, doing business as B & M Storage Company and 
B & M Transfer Company, also of Grand Rapids, denied. 

MC F-1651, Hilton G. Fowler, purchase—E, G. Leavenworth. Pur- 
chase by Hilton G. Fowler, of Scranton, Pa., doing business as Fowler 
& Williams, of certain operating rights and property of E. G. Leaven- 
worth, of Elmira, N. Y., doing business as Leavenworth Express and 
Refrigerator Service and Southern Tier Motor Lines, approved and 
authorized, subject to condition. 

MC F-1665, Iowa Electric Light and Power Company, purchase— 
Northwestern Light and Power Company. Purchase by Iowa Electric 
Light and Power Company, of Cedar Rapids, Iowa, of operating rights 
of Northwestern Light and Power Company, also of Cedar Rapids, 
approved and authorized. 

MC F-1697, S. A. Markley, lease—H. M. Melton. Lease by S. A. 
Markley, doing business as M & M Truck Comparty, of Denver, Colo., 
of certain operating rights of H. M. Melton, doing business as Melton 
Transport Company, of Greeley, Colo., approved and authorized, sub- 
ject to condition. | 

MC F-1407, Herrin Transportation Company, purchase—Herrin 
Motor Lines, Inc. Purchase by Herrin Transportation Company, of 
Houston, Tex., of certain operating rights of Herrin Motor Lines, Inc., 
of Shreveport, La., approved and authorized, subject to condition. 

MC F-1748, E. N. Reinhardt, control—Chicago and West Virginia 
Express, Inc.; Chicago and West Virginia Express, Inc., purchase— 
T. J. Connell Trucking Company, Inc. Petition for authority under 
section 210a(b) of Chicago and West Virginia Express, Inc., of Ports- 
mouth, Ohio, for temporary operation of motor-carrier rights and 
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other properties of T. J. Connell Trucking Company, Inc., of Conners- 
ville, Ind., granted January 22, 1942, provided, within 15 days from 
January 22, 1942, Chicago and West Virginia Express, Inc., shall have 
(1) complied with sections 215 and 217 of the act and rules and regu- 
lations prescribed thereunder, (2) instituted operations pursuant to the 
authority granted, and (3) confirmed, in writing, to the Commission, 
immediately upon commencement of operations, the date operations 
were commenced. E. N. Reinhardt, also of Portsmouth, is authorized 
to temporarily control Chicago and West Virginia Express, Inc., for a 
period not exceeding 180 days beginning with January 22, 1942. 

MC F-1598, Clarence H. Danford, lease—The Santa Fe Trail Trans- 
portation Co., embracing MC F-1602, Wess Clark, lease—The Santa 
Fe Trail Transportation Co. Lease by Clarence H. Danford, doing 
business as Danford Bus Lines, of Garden City, Kan., and by Wess 
Clark, of Albuquerque, N. M., of certain operating rights of The 
Santa Fe Trail Transportation Co., of Wichita, Kan., approved and 
authorized, subject to conditions. 

MC F-1720, Airline Motor Coaches, Inc., purchase—A. J. Carroll. 
Purchase by Airline Motor Coaches, Inc., of Nacogdoches, Tex., of 
operating rights and property of A. J. Carroll, doing business as Car- 
roll’s Bus Line, of Center, Tex., approved and authorized, subject to 
condition. 

MC F-1575, Valley Motor Lines, Inc., purchase—Pioneer Express 
Co., embracing MC F-1576, Pioneer Express Co., purchase—Valley 
Motor Lines, Inc. Purchase by Valley Motor Lines, Inc., of Fresno, 
Calif., of certain operating rights of Pioneer Express Co. of San Fran- 
cisco, Calif., and purchase by the latter company of certain operating 
rights and property of the former company, approved and authorized, 
subject to condition. 

MC F-1411, Oregon-Nevada-California Fast Freight, Inc., control 
—Oregon Express, embracing No. MC F-1412, Oregon-Nevada-California 
Fast Freight, Inc., merger—Oregon Express. Applications of Oregon- 
Nevada-California Fast Freight, Inc., of San Francisco, Calif., for au- 
thority to acquire control of Oregon Express, of Portland, Ore., and to 
merge the operating rights and properties of the latter into the former, 
denied. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective, 
as shown: 


I, & S. M-1617, boot and shoe factory supplies, Boston to Nash- 
ville, Jan. 26; I. & S. M-1640, batteries, beverages, etc., St. Joseph 
to Kansas, Jan. 26; I. & S. M-1407, merchandise from St. Louis to 
Memphis, Jan. 8; I. & S. M-1634, class rates, Sioux Falls, S. D., to 
South Dakota points, Jan. 8; I. & S. M-1646, canned goods, sugar, 
flour, Boston to Providence, Jan. 8; I. & S. M-1695, all-freight, with 
exceptions, El Paso to Phoenix, Jan. 8; I. & S. M-1741, bagging, 
cotton and ties,.to and from Oklahoma and Texas points, Jan. 8; MC 
38368, Smith Brothers Transportation Corporation, common carrier 
application, Dec. 13, 1941; MC 48576 Sub. No. 1, James A. Dailey, 
extension, oil, fertilizer and farm implements, Jan. 13; MC 69230 Sub. 
No. 1, Henry J. Solberg, common carrier application, Jan. 13; MC 
69785 Sub. No. 1, F. C. Davis Transportation Co., extension, petroleum 
products, lumber and household goods, Jan. 13; MC 96268, Philip A. 
Sheridan, dba McMahon & Sheridan, common carrier application, Jan. 
8; MC 101553, Kenneth Livengood, common carrier application, Jan. 8; 
MC 101608, David Grossman, contract carrier application, Jan. 13; MC 
102625, J. Wilbur Davis, contract carrier application, Jan. 13; MC 
102730, H. A. Hager, dba Hager Transfer, common carrier application, 
Jan. 13; MC 102759, Walter Hughes, common carrier application, Jan. 
13; MC 102790, John L. Ziegler, dba Ziegler Brothers, common carrier 
application, Jan. 13; MC 111 Sub. No. 1, Sam H. Vigeant, common 
carrier application, Dec. 23, 1941; MC 441 Sub. No. 1, Hinton Motor 
Service, Inc., extension, Mooresville, Ind., Jan. 9; MC 11922 Sub. No. 
5, C. E. Fannin, dba Blue Ribbon Lines, extension, South Point, Jan. 
8; MC 29854 Sub. No. 5, Hudson Bus Transportation Co., Ocean Avenue 
extension, Jan. 9; MC 32202, W. C. Poage, dba Globe Transfer & Stor- 
age Co., common carrier application, Jan. 9; MC 37716 Sub. No. 5, 
C. & D. Motor Delivery Co., extension, Ohio and Indiana routes, Jan. 
9; MC 41432 Sub. No. 18, East Texas Motor Freight Lines, extension, 
Southwestern Proving Ground, Jan. 9; MC 41537 Sub. No. 1, Charles 
W. Haywood, dba C. W. Haywood Transportation, extension, New 
Jersey and Vermont points, Jan. 5; MC 48628 Sub. No. 1, Craft’s 
Motor Transportation, Inc., extension, automobiles, Jan. 5; MC 48628 
Sub. No. 2, Craft’s Motor Transportation, Inc., extension, Springfield, 
Mass., Jan. 5; MC 59537 Sub. No. 1, Ray Stuart, extension, Nebraska, 
Jan. 5; MC 75839 Sub. No. 3, Magee Truck Lines, Inc., extension, 
Mississippi, Jan. 10; MC 77981, Kenneth Denman, common carrier ap- 
plication, Jan. 8; MC 96342, Neil A. Berger, common carrier applica- 
tion, Jan. 9; MC 96343, Elihu Pew, common carrier application, Jan. 
9; MC 100501, Hugh Miller, dba J. P. Milk Haulers, contract carrier 
application, Jan. 9: MC 101876, Lillie A. Skellinger and William 
Beardsley, dba S. and B. Coal Yard, contract carrier application, Jan. 
12; MC 102523, Wiibur J. Fuller, contract carrier application, Jan. 5; 
MC 102617, Charles W. Noble, dba Noble Trucking Service, contract 
earrier applicaticn, Jan. 10; MC 102659, Ernest G. Wagner, common 
carrier application, Jan. 9; MC 102691, Lester L. Covey, contract 
earrier application, Jan. 9; MC 102695, George D. Chaffee, common 
carrier application, Jan. 9; MC 102772, Charles S. Lathrop, contract 
carrier application, Jan. 9; MC 102855, Kenneth Rosen, contract car- 
rier application, Jan. 10; MC 102861 Sub. No. 1, K. C. Breeding, con- 
tract carrier application, Jan. 12; MC 1014 Sub. No. 8, Forrest E. 
Miller, dba Eck Miller Transfer Company, extension Louisville- 
Owensboro via Indiana, Jan. 5; MC 2180 Sub. No. 24, Burlington 
Transportation Company, extension Iowa; Jan. 5; MC 4239 Sub. 
No. 1, George A. Myhaver, dba Granite Stages, extension Harris- 
ville, Hillsboro, Jan. 5; MC 8563 Sub. No. 2, I. S. Zickefoose, com- 
mon carrier application, Jan. 5; MC 22976, George I. Oberholtzer 
Co., common carrier application, Jan. 5; MC 32649 Sub. No. 1, Horace 
La Motte Shipley, dba Shipley’s Transfer, contract carrier application, 
Jan. 5; MC 42649, John J. Crosby, dba J. J. Crosby Cartage, common 
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carrier application, Dec. 26, 1941; MC 43762 Sub. No. 6, Pacific Freight 
Lines, extension San Diego to Phoenix and Tucson, Dec. 27, 194] 
MC 45735, Seneca Lines, Inc., common carrier application, Jan, 10: 
MC 46313, Great Falls Transfer and Storage Co., common carrier ap- 
plication, Jan. 5; MC 51255, Haeckl’s Express, Inc., common Carrier 
application, Jan. 10; MC 66562 Sub. No. 355, Railway Express Agency 
Inc., extension Hardinsburg, Ky., Jan. 5; MC 78632 Sub. No. 23, Hoove 
Motor Express Co., Inc., extension Kentucky, Jan. 5; MC 91370, August 
W. Kempff, common carrier application, Dec. 26, 1941; MC 96433, 0. L 
Gambill, commen carrier application, household goods, Jan. 6: MC 
96443, N. O. Ellis, common carrier application, Jan. 5; MC 10993) 
Martin Judem and Joseph Klein, dba J & K Delivery Service, com, 
mon carrier application, Jan. 5; MC 102547, A. L. Simpson, dba a 
Simpson Adjusting Co., common carrier application, Dec. 26, 1941; MC 
102585, Austin Poole, common carrier application, Jan. 5; MC 10267 
George W. Berwick, common carrier application, Jan. 5; MC 102995 
Robert E. Stratton, common carrier application, Jan. 5; MC 102979 
John H. Davis, dba John H. Davis Transfer, common carrier applica. 
tion, Jan. 5; MC 103055, A. B. Thorburn, common carrier application 
Jan. 5; MC 103093, Samuel Watts, common carrier application, Jan, 5: 
MC 103105, Lyall Beninger, common carrier application, Jan. 5. 
MC 1338 Sub. No. 2, J. W. Hardy, dba Hardy’s Transfer, exten. 
sion, Florida, Jan. 15; MC 2181 Sub. No. 11, Burlington Transportation 
Co., extension, alternate route over Iowa Highway 367, Jan. 12; MC 
10761 Sub. No. 6, Transamerican Freight Lines, Inc., extension 
Chrysler Corporation Tank Arsenal, Jan. 12; MC 31809 Sub. No, 3 
Clay’s Transfer Co., extension, Florida, Jan. 13; MC 34767 Sub. No. 
3, Stanford C. Good, dba Good’s Transfer extension, Florida, Jan. 45: 
MC 69230 Sub. No. 2, Henry J. Solberg, common carrier application, Jan, 
15: MC 70668 Sub. No. 1, Louisiana Cartage Co., Inc., extension, Monroe 
and Alexandria, Jan. 12; MC 78631 Sub. No. 7, Hoover Truck Co., Inc, 
extension, intermediate points between Knoxville and Cartersville 
Jan. 13; MC 80118, Harry Pross, dba Pross Transportation Co., com- 
mon carrier application, Jan. 15; MC 95039, William P. O'Connor, 
common carrier application, Jan. 12; MC 95239 Sub. No. 1, William 
Hewitt Fox, extension of operations, Jan. 13; MC 96206, David Wag. 
ner, contract carrier application, Jan. 12; MC 96419, A. A. Jeffers, 
common carrier application, Jan. 12; MC 96440, Arthur G. Beatty, con- 
tract carrier application, Jan. 12; MC 100312 Sub. No. 1, Mrs. Etha 
Milburn, extension, posts and piling, Jan. 13; MC 102564, Braden- 
Bell Tractor & Equipment Co., common carrier application, Jan, 1: 
MC 102804, W. E. Doak, contract carrier application, Jan. 15; MC 
103048, Wesley Leach, common carrier application, Jan. 15; MC 103064, 
Norman Alexander, common carrier application, Jan. 12; MC 103065, 
George R. Bradley, common carrier application, Jan. 12; MC 103107, 
Kenneth C. Bebee, common carrier application, Jan. 15; MC 103122, 
Albert Ferris, common carrier application, Jan. 12; MC 103136, Brad- 
ley Transit Co., Inc., common carrier application, Jan. 13. 


COTTON BELT REORGANIZATION 


Berryman Henwood, trustee of the St. Louis Southwestern, 
has filed two supplemental petitions in Finance No. 11040, 
St. Louis Southwestern Railway Co. reorganization, asking the 
Commission in one of the petitions to increase the maximum 
limit of his compensation as trustee of the debtor railroad from 
$18,000 a year, as approved by the Commission in its report on 
reconsideration of February 28, 1936, 212 I. C. C. 471, to not 
less than $24,000 a year, payable monthly. In the other peti- 
tion, he asks that the maximum compensation allowed his 
general counsel, A. H. Kiskaddon, be increased from $12,000 
a year to not less than $15,000 a year. 

In the petition on his own behalf, the trustee showed that 
net operating revenues of the railroad had increased from 
$4,012,195 in 1939 to $10,506,711 in 1941, the latter figure being 
based on actual revenue for the first eleven months and on 
estimated revenue for December. He said the operating ratio 
had been 62.02 per cent for the first 11 months of 1941, as 
compared with 79.54 per cent in 1939 and 72.46 per cent in 1940. 
With the continuing increase in traffic, said the petition, the 
trustee had found it necessary to take over a large part of 
the administrative duties formerly performed by officers of his 
organization and that it had become impossible for him to 
continue his law practice at Jefferson City, Mo., from which, 
he said, he had realized “a substantial income.” 

The petition on behalf of Mr. Kiskaddon said that in the 
nine years prior to his appointment as general solicitor of the 
debtor railroad, that is, 1924 to 1932, inclusive, the law ex- 
penses of the debtor and its subsidiaries had averaged $137,872 
a year, while in the nine years since his appointment the law 
expenses of the debtor and the trust estates had averaged 
$91,663 a year, an average annual saving since the law. depart- 
ment had been under Mr. Kiskaddon’s direct supervision thus 
having aggregated over $46,000 a year. 


REPARATION ORDERS 


Reparation orders have been issued in No. 26954 (supple- 
mental), South Dakota Independent Oil Men’s Association et al 
vs. Abilene & Southern et al.; No. 27559, Morehead Cotton Mills 
Co. vs. C. & O. et al.; No. 28168 (supplemental), Masonite 
Corporation vs. N. O. & N. E. et al.; No. 28208, Greer Steel Co. 
vs. P. R. R. et al.; No. 28325, Marshall Field & Co. vs. C. & 
et al.; No. 28405, Sub. No. 1, American Agricultural Chemica 
Co. vs. B. & O. et al.; No. 28520, George A. Hormel & Co. YS 
Cc. M. St. P. & P. et al.; No. 28545, Farmers Cotton Oil Co. 
vs. T. & P. 
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Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Court of Appeals of Kentucky.) Where bill of lading re- 
quired as a condition of liability that claims for loss be filed 
in writing with carrier within nine months after delivery of 
property, and consignee did not file formal claim of shortage 
in a bulk shipment of wheat, but advised a weighing bureau, 
which was an alleged agent of railroad, of shortage of wheat 
and requested it to give consignee “weight on said shipment” 
and in a letter to railroad’s agent bureau gave weight of ship- 
ment delivered to consignee who orally discussed the shortage 
with railroad’s agent, letter to the weighing bureau and dis- 
cussions with railroad’s agent did not constitute a ‘“‘claim” and 
consignee could not recover for shortage, notwithstanding that 
a formal claim was filed after nine months. } 

Where bill of lading requires as a condition of liability 
that claims for loss be filed in writing with carrier within nine 
months after delivery of property, no particular form is re- 
quired in presenting a “claim” in writing, but it must be suffi- 
cient to enable the carrier to understand at least in a general 
way the amount or approximate amount of the claim or the 
nature of the loss in order that it may investigate the com- 
plaint or prepare to contest it. ’ sa 

Where bill of lading required as a condition of liability 
that claim for loss be filed in writing with carrier within nine 
months after delivery of property, and a letter from consignee 
to a weighing bureau alleged to be railroad’s agent asking 
for weights on shipments was insufficient to constitute a claim 
for loss of bulk wheat, claim in writing filed more than 11 
months after shipment was delivered could not be considered 
as an additional ‘‘claim,” but was the original or only claim 
which was filed more than nine months after delivery, and 
came too late, and consignee was not entitled to recover for 
alleged loss. ; ie 

On appeal from judgment on verdict for plaintiff, Court 
of Appeals considered pleadings and evidence in light most 
favorable to plaintiff in determining whether trial court should 
have directed verdict for defendant. (Louisville & N. R. Co. 
vs. Patton, 156 S. W. Rep. 2d 474.) 


Abandonments and Labor 


“Public convenience and necessity would be seriously inter- 
fered with if it were held that because a carrier abandoned a 
line operated at a loss it must pay compensation to employes,” 
says a brief in behalf of the Commission by Daniel W. Knowl- 
ton, its chief counsel, and E. M. Reidy, assistant chief counsel, in 
the Supreme Court of the United States in No. 223, Interstate 
Commerce Commission and the Pacific Electric Railway Co., 
appellants vs. Railway Labor Executives Association and Broth- 
erhood of Railway Trainmen, appellees. ae 

That is the litigation in which the labor organizations are 
seeking a judicial determination that the Commission has the 
power to provide protection of labor in abandonment cases, as 
well as in consolidations and mergers. The case is on appeal by 
the Commission from the decision of the federal court for the 
District of Columbia. The latter held that the Commission had 
the power. The Commission asks reversal of that decision. 

“Losing lines are abandoned,” continues the brief, “because 

they are a drain on the system and in order to terminate the 
drain and because their continued operation, as the Commission 
found here, would be a ‘burden on interstate commerce’.” 
_ The effect on the revenues of carriers, should the Commis- 
sion be required, even as a matter of discretion, to impose con- 
ditions to protect labor in cases of abandonment of unprofitable 
branch lines, the brief says, would be contrary to the scheme 
and spirit of the transportation act of 1920, that it said sought to 
Provide the people of the United States with an adequate system 
of transportation. 

The brief recites in great detail what it calls the tortuous 
course of the legislation to show that Congress knew all about 
the Commission’s ruling, that Congress did not confer power to 
— protection for labor but had declined to ‘confer such 

er. 

._ “The holding of the lower court to the contrary,” says the 
brief, “is a complete disregard of the legislative history. . . . 
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Whether such authority is desirable and should be granted is 
not for the Commission or the courts. It is enough that such 
authority has not been granted.” 

The Commission brief asserted that the decision of the 
Supreme Court in United States vs. Lowden, 308 U. S. 225, was 
not controlling in this Jitigation. In that case the highest court 
sustained a Commission decision attaching conditions for the 
benefit of labor in consolidations of railroads. 

An equally minute brief in behalf of the proposition that 
the Commission has the power to prescribe terms and conditions 
for the protection of labor affected by abandonments has been 
filed by attorneys for the labor organizations. From that recital 
the labor brief said their attorneys concluded that the Commis- 
sion’s interpretation of the extent of its authority under section 
1 (20) of the interstate commerce act, as to abandonments was 
in no sense binding on the Supreme Court. That was so, it said, 
because it was based on an obviously erroneous construction of 
the statute; because it was not a decision of a technical point 
in a specialized field where the Commission might be presumed 
to be peculiarly competent, but was rather a decision of a gen- 
eral issue of law within the province of the courts; because the 
Commission’s interpretation was not contemporaneous with the 
enactment of the statute, but was issued 15 years thereafter; 
because that interpretation had not existed for a long period 
during which opportunity was available for attacking it, and be- 
cause, no one could now be relying on this section as establish- 
ing presently existing rights and no one could be injured if the 
interpretation was now rejected. 

The labor brief asserts Congress has never ratified the inter- 
pretation given by the Commission to section 1 (20) of the inter- 
state commerce act. The Commission pointed out in its brief 
that Congress had not amended the part of the statute in ques- 
tion and contended that failure of Congress to make an amend- 
ment amounted to an acceptance of the administrative inter- 
pretation. The labor brief said it was unquestionable that under 
proper circumstances, congressional silence might amount to a 
ratification of an administrative ruling and that the court had so 
held. The doctrine, the brief said, at most, however, was one of 
presumption. It said that if the legislature knew of such a 
ruling or had to be presumed to know of it because of its long 
continuance and nevertheless failed to alter it, then the inter- 
pretation was assumed to have been in accord with the original 
legislative intent. But, the labor brief argued, mere congres- 
sional inaction did not necessarily place the stamp of legislative 
approval on all administrative rulings. But it added, if Con- 
gress be presumed to know about an administrative ruling then 
it must be presumed to know of the decisions of the Supreme 
Court, including that rendered by it in the Lowden case, supra. 
The decision in that case was treated by the labor brief as con- 
trolling this litigation, the Commission contending to the con- 
tr 


The labor brief contended that no reasonable distinction 
could be drawn between the language of section 1 (18-20) used 
in abandonment cases, and that of section 5 (4), relating to 
mergers or consolidations, as the latter section read prior to its 
recent amendment, or between the powers conferred by the two 
sections. It said the phrases “public interest” and, “public 
convenience and necessity,” used in the two sections, were in- 
distinguishable in meaning. Both contemplate, it argues, that the 
Commission in making its administrative decisions shall be 
guided by considerations of public welfare. The Commission, 
therefore, it says, has complete authority to protect employe 
interests under the one section as it has under the other. 

There is nothing in the 1920 act itself or its legislative his- 
tory which indicates that Congress had in mind the protection 
of displaced employes in abandonment cases, asserts a brief 
of the Pacific Electric Railway Co. It added that it had shown 
that the language of the abandonment section 1 (18-20) was 
not broad enough to provide for such protection. 

The brief pointed out that since the enactment of the aban- 
donment provisions in 1920, the Commission, in many cases, 
had held that those provisions did not authorize protective con- 
ditions. Congress, it further observed, had not seen fit to 
change that interpretation. In fact, it added, when the inter- 
state commerce act was being extensively amended in 1940, 
the Committee of Six appointed by the President “expressly 
refrained from making recommendations as to amendments to 
provide the Commission with such authority.” 

No recommendation was made, said the brief “because this 
question was such a controversial one between management 
and labor that the committee did not want to inject it into 
the proposed amendments concerning which there was relative 
general agreement.” It was clear, the brief added, that Con- 
gress had not intended to confer on the Commission the au- 
thority to impose conditions for the protection of employes in 
abandonment cases. Congress, it declared, had provided for 
the protection of dismissed railroad employes under the rail- 
road unemployment insurance act. 
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Therefore, said the brief, the order of the district court of 
the United States for the District of Columbia, sitting as a 
statutory three-judge court, holding that the Commission had 
the power, should be reversed with directions to dismiss the 
complaint and enter judgment for defendants. 


ELKINS ACT VIOLATIONS 

According to information received by Secretary Bartel, 
of the Commission, Yeckes-Eichenbaum, Inc., of New York 
City, a produce dealer, has been fined $10,000 in federal court 
for the northern California district on a plea of nolo con- 
tendere to ten counts of an indictment of fifteen counts charg- 
ing the defendant with having solicited and accepted conces- 
sions in violation of section 1 of the Elkins act by means of 
false claims for loss alleged to have been suffered by the 
defendant as a result of frost damage to shipments of vege- 
tables consigned to it at New York from points in California 
and Arizona. 

Secretary Bartel also was advised that, in the same federal 
court, Wm. Shapiro, Inc., a produce dealer in New York City, 
was fined $6,000 on a plea of nolo contendere to six counts 
of an indictment of ten counts charging the defendant with 
soliciting and accepting concessions in violation of the Elkins 
act and by the same means as was charged in the Yeckes- 
Eichenbaum case. 

Investigations by the Commission’s Bureau of Inquiry, the 
Commission reported, showed that the packages of vegetables 
as to which each defendant alleged it had suffered a com- 
mercial loss were in fact sold for prices realized from other 
packages as to which no frost damage was alleged to have 
occurred, and that the prices represented in the false claims 
as being received for the packages supposedly damaged were 
“grossly understated.” The Commission’s report said the 
Bureau of Inquiry participated in the grand jury investigation 
as a result of which the indictments were returned. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Southern California district, central division. Phoenix Fast 
Freight Lines, Inc., of Los Angeles, Calif., was fined a total 
of $5,700 on its plea of guilty in two prosecutions for violation 
of part II of the act. A. Jack Ice and E. Van Bogaert, who at 
the time of the violations charged were active managers of 
Phoenix Freight Lines, Inc., were fined a total of $800 each 
on both cases, on pleas of nolo contendere, and were required 
to pay $100 each, payment of the remainder being suspended. 
The corporation was required to pay $2,000 of the total fines 
imposed on it. In the first case, the corporation was charged, 
in connection with shipments of property transported bv it from 
Los Angeles, Calif., to Phoenix and Tucson, Ariz., with having 
granted concessions from its lawful rates on file with the Com- 
mission, with having granted unlawful extensions of credit for 
transportation charges on some of such shipments, with having 
violated the motor carrier safety regulations by permitting 
and requiring its drivers to operate motor vehicles for exces- 
sive hours a day, and with failing to require and have in its 
files medical certificates showing the physical fitness of drivers. 
Defendants Ice and Bogaert were charged with having aided 
and abetted the carrier in such violations. In the second case 
the corporation was charged in three counts with having falsi- 
fied freight bills, and Ice, Bogaert, Edna M. Clancy and Pacific 
Transportation & Warehouse Co. were charged as aiders and 
abettors in such violations. At the time the fines were imposed 
on the corporation and on Ice and Bogaert, defendants Edna M. 
Clancy and Pacific Transportation & Warehouse Co. had not 
yet been arraigned. 

Massachusetts district. Domenic Genatossio, member of 
the co-partnership of Genatossio & Sons, Boston, Mass., was 
fined $800 on his plea of guilty to a criminal information 
charging the co-partnership as principal with soliciting and 
receiving rebates and charging the defendant Domenic Gen- 
atossio with aiding and abetting the violations. The court 
required payment of $400 of the fine and suspended payment 
of the balance for a year’s probationary period. The charge 
against the co-partnership was still pending. 

Middle Pennsylvania district. Wilson H. Harman and Jo- 
seph M. Myers, partners, dba Harman & Myers Express, a 
motor common carrier, of Williamsport, Pa., and Flock Brew- 
ing Co., also of Williamsport, were fined $3,500 and $725, re- 
spectively, on their pleas of guiity to separate criminal infor- 
mations charging violations of part II of the act. The part- 
nership was charged with operating without a certificate, with 
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engaging in interstate transportation without having on file 
rates and charges for such transportation, with granting rate 
concessions, and with failure to comply with the Commission's 
order of November 25, 1936, with respect to the contents of bills 
of lading and freight bills. The Flock Brewing Co. was 
charged, as principal, with aiding and abetting violations of 
section 206 (a), the certificate provision of the act, by the 
Gefendant carrier. The carrier was required to pay $1,000 of 
the fine assessed against it, payment of the remainder being 
suspended for a probationary period of 15 months. The Flock 
Brewing Co. was required to pay the whole fine against it. 

Eastern Texas district, at Texarkana. Richard Leon Hay. 
don, dba Haydon Lumber Co., Texarkana, Ark., fined $400 
January 19, all of which was required to be paid, on plea of 
guilty to an information charging him with aiding and abet- 
ting Gilbert C. Henson, of Texarkana, Ark., in operating as 
a motor contract carrier without authority, and with fraudu- 
lently seeking to evade and defeat regulation in connection with 
such transportation of property unlawfully performed by Hen- 
son. Henson previously was fined on a plea of guilty to charges 
of similar violations and was not joined as a defendant in this 
cause. 

Middle Pennsylvania district, at Lewisburg. Permanent 
injunction entered January 19 enjoining E. B. Neff, of Mt. 
Holly Springs, Pa., a motor common carrier, from transporting 
property for compensation, on public highways, unless and 
until he first shall have complied with the rules and regula- 
tions of the Commission relative to the furnishing of adequate 
security for the protection of the public. The judgment was 
by consent. 


NOBLE INJUNCTION CASE 


Judge C. L. Woodward of the federal district court at 
Chicago, at the conclusion of a hearing in Civil No. 3261, Britton 
et al. vs. John F. Noble, January 29, instructed Franklin Over- 
myer, counsel for the nine motor common carrier plaintiffs, to 
prepare an order for the court’s signature denying the de- 
fendant’s motion to dismiss the complainants’ application for 
an injunction to prevent operations of the defendant’s trucks 
beyond the scope of those in which he was engaged on July 1, 
1935, the contract carrier grandfather date of Part II of the 
act (see Traffic World, Jan. 10, p. 92). The motion was based 
on allegations that the court had no jurisdiction, Noble’s place 
of business being in another federal court district; that the 
nine plaintiffs had no common cause of interest and were 
therefore improperly joined, and that the Commission was the 
only party having power under the law to seek such an injunc- 
tion. 

The Commission’s order, according to Frank Osterlind, 
attorney for the defendant, restricted his operations to those 
of the grandfather date, but, since the date of application of 
the Commission’s order, April 20, had not yet arrived, he could 
legally continue operations beyond the limitations of the order 
until that date. He had at present on file in the federal court 
at St. Paul, Minn., on behalf of Noble, he said, a petition for 
an injunction to restrain the application of the Commission's 
restrictive order. Points at issue would and ought to be settled 
in those proceedings, he said. 

Mr. Overmyer took the position that the issues in the in- 
stant case varied from those in the St. Paul case. Even should the 
Commission he upheld in the latter case, he said, Noble might 
continue the wider operations on the basis of his own interpre- 
tation of the order. Mr. Overmyer’s position in this case was, 
he said, that the continued wider operations of the defendant 
impaired the equities of his clients. ; 

In indicating that he would deny the motion to dismiss, 
Judge Woodward said he believed the two cases involved vary- 
ing issues. He said he would order the defendant to file a reply 
to the complaint within ten days after the St. Paul case was 
decided. That case is set for hearing on March 20. 


SIGNAL SYSTEMS 


The Chicago & North Western; Illinois Central (amended 
application superseding application covered by public notice 
issued December 23, 1941); Chicago, Burlington & Quincy; New 
York, Chicago & St. Louis; Union Pacific; Southern; Norfolk 
& Western; and Northern Pacific have filed applications with 
the Commission for approval of proposed modifications of sig- 
nal systems or devices under section 25 (b) of the interstate 
commerce act. Any interested party desiring hearing shoul 


advise the Commission and applicant in writing within 20 days 
from January 27. j 
The Chicago, Burlington & Quincy; Louisville & Nashville; 
Pennsylvania-Reading Seashore Lines; Southern Pacific Co.; 
and Pennsylvania have filed applications with the Commission 
for approval of proposed modifications of signal systems or 
devices under section 25 (b) of the interstate commerce act. 
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Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from January 23. 

The Cincinnati Union Terminal Co. has filed an application 
with the Commission for approval of proposed modifications of 
rules, standards and instructions prescribed by order of April 
13, 1939, under section 25 (c) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from Jan- 


23. 

"Yphe Southern Pacific Co. (supersedes public notice issued 
April 3, 1941, and approved by order of May 1, 1941, and public 
notice issued April 14, 1941, and approved by order of May 15, 
1941); Southern; New York, New Haven & Hartford; New York, 
Chicago & St. Louis; Baltimore & Ohio; Chesapeake & Ohio; 
and Illinois Central have filed applications with the Commission 
for approval of proposed modifications of signal systems or 
devices under section 25 (b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from January 24. 

The St. Louis-San Francisco; New York Central; and 
Wabash have filed applications with the Commission for ap- 
proval of proposed modifications of signal systems or devices 
under section 25(b) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from January 28. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modifications of rules, 
standards and instructions prescribed by order of April 13, 
1939, under section 25(c) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from January 28. _ 

The Northern Pacific; St. Louis-San Francisco; and Mis- 
souri Pacific have filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any inter- 
ested party desiring hearing should advise the Commission and 
applicant in writing within 20 days from January 29. 


MOTOR TARIFFS REJECTED 

The Commission, division 2, by orders, has rejected local 
freight tariff, MF-I. C. C. No. 4, of C. K. Laubach, dba M. K. 
Laubach Transportation Co., Phillipsburg, N. J., and schedule 
of minimum rates, MF-I. C. C. No. 3, of Gradiny Delivery Serv- 
ice, Inc... New York, N. Y., presented to it for filing. It said it 
appeared that the tariff and schedule purported to establish 
rates for transportation services for which there was no operat- 
ing authority as required by sections 206 and 209, respectively, 
of the interstate commerce act, and that they were unlawful 
and were not entitled to be received or filed by it under the 
provisions of the act. 


EX-BARGE GRAIN PROPORTIONALS 


Hearing has been set for February 6 by the federal court 
at Chicago on petitions by the Inland Waterways Corporation 
and Chicago elevator operators for an injunction setting aside 
the Commission’s order in I. and S. 4718, grain proportionals, 
ex-barge to official territory (see Traffic World, Dec. 20, 1941, 
p. 1578, and Jan. 17, p. 159). 

The Secretary of Agriculture has intervened in the twc 
cases in support of the petitions. In the petition as intervenor, 
counsel for the secretary adopts the plaintiffs’ allegations that 
the Commission’s ruling is unduly prejudicial against shippers of 
ex-barge grain. 

The Commission, by an order in I. and S. No. 4718, Grain 
Proportionals Ex-Barge to Official Territory, has denied peti- 
ons of A. L. Mechling, doing business as A. L. Mechling Barge 
Line, for leave to intervene in the proceeding, and for rehearing 
and reconsideration, and of the Finnegan Warehouse Co. for 
reconsideration. 


SPECIALIZED MOTOR CARRIERS 


_ The Commission has denied the petition of railroads operat- 
ing in Texas asking it to refuse registration of motor carriers 
holding “specialized motor carrier” certificates issued by the 
Texas Railroad Commission, under the second proviso of sec- 
lion 206(a) of the interstate commerce act. That proviso au- 
thorizes the Commission to register carriers holding certificates 
of a state which has a regulating board or commission, entitling 
them to carry interstate or foreign commerce wholly within the 
‘late issuing such certificates. 
According to the petition of the railroads the Commission 
heretofore has refused to register permits issued to carriers 
‘vecializing in the transportation of “specialized commodities.” 
ey claim that an act was passed by the last Texas legislature 
tnabling the commission of that state to issue “specialized motor 
‘arier certificates” and that by that method to by-pass the 
bsition hitherto taken by the federal body. 
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The Texas railroads contended that the certificates issued 
by the Texas body under the latest enactment were not the 
result of any quasi-legislative or quasi-judicial determination 
of the question of public convenience and necessity supposed to 
underlie all state certificates offered for registration. The Texas 
railroads objected in particular to the recognition of such car- 
riers specializing in the carrying of wool to Texas ports. 


NO HEARINGS IN MOTOR CASES 


The Commission has announced that “unless good cause 
therefor is shown’ no public hearings will be held in connection 
with the following applications for purchase of motor vehicle 
operating rights: 

MC F-1754, Interurban Transportation Co., Inc., Alexandria, 
Va., purchase, Millard A. Butler, dba Butler Bus Lines, Alex- 
andria; MC F-1741, Albert Maund, Inc., Kearny, N. Y., pur- 
chase, Ernest Schmidt, dba Rapid Trucking Co., Jersey City, 
N. J.; and MC F-1762, Geo. F. Alber Co., Detroit, Mich., pur- 
chase, Kirk Transportation Co., Detroit. 


Cc. & O. EQUIPMENT TRUST 


The Chesapeake & Ohio has asked the Commission for 
authority, in Finance No. 13605, to assume obligation and lia- 
bility in respect of $5,150,000 par amount of serial equipment 
trust certificates of 1942, to be dated February 15, 1942, to be 
issued in connection with acquisition by applicant, under a lease 
agreement, of 10 freight locomotives (type 2-6-6-6, with 25,000- 
gallon tenders) at an estimated cost of $2,745,521, 15 switch- 
ing locomotives (type 0-8-0, with 8,000-gallon tenders) at an 
estimated cost of $1,247,073, and 1,000 50-ton all-steel hopper 
cars, at an estimated cost of $2,552,190, the total cost being 
estimated at $6,544,784. 

According to the application, the trust certificates, covering 
80 per cent of the purchase price, would mature annually in 10 
installments and would bear dividends at such rate, “to be 
expressed in some multiple of one-eighth of 1 per cent but not 
to exceed 2% per cent per annum,” as would be named by the 
successful bidder and accepted by applicant. 


ST. L.-S. W. ACCIDENT REPORT 

A rear-end collision between a freight train and a passenger 
train on the St. Louis Southwestern Railway at Brinkley, Ark., 
October 23, 1941, which resulted in the injury of two passengers, 
two railway-mail clerks and one employe, was caused by failure 
of preceding train to clear the time of following superior train 
and then by failure to furnish adequate flag protection, accord- 
ing to a report of the Commission, written by Commissioner 
Patterson, on its investigation of the accident, No. 2539. The 
report recommended that the railway company establish an ade- 
quate block-signal system on the line involved in the accident. 





FINANCE APPLICATIONS 

Finance No. 13610. United Stockyards Corporation asks authority 
to acquire by indirect stock ownership control of the ‘‘railroad’’ prop- 
erties of the Stockyards Railway Co. (South Saint Paul, Minn.), and 
the South San Francisco Live Stock Handling Co. (South San Fran- 
cisco, Calif.), respectively, said control to be acquired by reason of 
applicant’s existing ownership of a majority of the outstanding capital 
stock of the Saint Paul Union Stockyards Co., which in turn proposes 
sole ownership of the Stockyards Railway Co., and applicant’s owner- 
ship of all of the outstanding capital stock of the South San Francisco 
Union Stockyards Co., which in turn proposes sole ownership of the 
South San Francisco Live Stock Handling Co. 

Finance No. 13611. Los Angeles & Salt Lake Railroad Co., and 
Union Pacific Railroad Co., jointly ask authority for the former to 
abandon and the latter, lessee, to abandon operation, of the Frisco 
branch extending approximately 16.42 miles from Milford, Utah, to 
Frisco, Utah, together with incidental side and spur tracks. 

Finance No. 13606. Sibley, Lake Bisteneau & Southern Railway 
Co. asks authority to abandon its line from Sibley, La., to Halls Sum- 
mit, La., approximately 27.5 miles, together with 4.03 miles of side 
track and 0.67 miles of spur track. The application says the line was 
constructed as a logging road to serve a lumber company which has 
“long since’’ cut out its available timber and completely ceased opera- 
tions; that the line in recent years has been operated with curtailed 
service largely for the henefit of a few shippers of agricultural, mineral 
and forest products; that in recent years truck operators in this ter- 
ritory have largely decreased, and that the railroad’s traffic has conse- 
quently greatly decreased. 

Finance No. 12841 (supplemental). The Boston & Maine asks ap- 
proval of its proposal to obtain from the Reconstruction Finance Cor- 
poration authority for release from applicant’s collateral trust agree- 
ment of July 1, 1940, of St. Johnsbury & Lake Champlain Railroad Co. 
first mortgage 5 per cent bonds in the amount of $221,000 and Concord 
& Claremont, N. H., Railroad first mortgage 5 per cent bonds in the 
amount of $86,000, and for deposit with the trustee under the collateral 
trust indenture, in lieu of the bonds proposed to be released, $257,000 
principal amount of Newport & Richford Railroad Co. first mortgage 
sinking fund 4 per cent bonds maturing January 1, 1966, together 
with a cash payment of $31,580. The application says the market for 
the bonds proposed to be released is at the present time around 94, 
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reinforced concrete warehouses, 100% sprinkler 
tected with 1,070,000 sq. ft. of storage and manufac 
ing space; served by the Central R. R. of New Je 
extensive railroad sidings; storage-in-transit array 
ments in effect. Weather-protected loading platfo 
for trucks. Largest and best-equipped fumigation p 
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BAYWAY TERMINAL CORPORATION 


Operated by Lincoln Tidewater Terminals 
Bayway (Elizabeth), N. J. R. S. McElroy, Ma 
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at the PORT of NEWARK A marginal wharf 
3800 lineal feet in length and 82 feet wide on a ship 
channel having 30 feet of water. Nine immense, mod- 
ern warehouse buildings . . . 60 acres for lumber and 
other open storage ... 1414 miles trackage connecting 
with all railroads . . . modern facilities for prompt 
and safe handling of merchandise of all kinds, whether 
rail, automotive or water-borne. The very heart of 
a rich, 17,000,000-population market. Served by Penn- 
sylvania, New Jersey Central and Lehigh Valley Rail- 
roads. Storage-in-transit arrangements in effect. 
NEWARK TIDEWATER TERMINAL, INC. 


Write for particulars 


Port Street, Newark, N. J. . A. Lehman, Manager 
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and that, assuming that to be a fair market price, the market value 
of the bonds now pledged would be $288,580. 

Finance No. 13608. Berryman Henwood, trustee of the St. Louis 
Southwestern Railway Co., debtor, and the St. Louis Southwestern 
Railway Co. ask authority to construct an extension to applicant’s 
line in Jefferson County, Ark., from a designated point in Pine Bluff, 
Ark., in a northwesterly direction for about 4.41 miles to south 
boundary line of the Pine Bluff Arsenal Reservation. Applicants esti- 
mate the cost of the extension at $93,100, and the gross earnings at 
$250,000 a year. The application says applicant’s plan for financing 
the proposed construction is from earnings and from current revenues. 

Finance No. 13613. The Gettysburg & Harrisburg Railway Co. 
asks authority to abandon, and the Reading Co. asks authority to 
abandon operation of, a portion of the former’s line extending from 
a point near its intersection with U. S. Highway No. 30, in the Borough 
of Gettysburg, Adams County, Pa., 2,110 feet in the Borough of 
Gettysburg and 11,049 feet in Cumberland township, Adams County, 
Pa., to the end of the branch. The application says there has been 
no scheduled passenger transportation over the line in the last five 
years and that the last freight movement over it was made in 1939. 


TEXAS GRAIN RATES PROBE 


An investigation to determine whether the rates and 
charges on grain and grain products moving by railroad within 
Texas, made or imposed by authority of the state of Texas, 
cause or will cause any undue or unreasonable advantage, pref- 
erence, or prejudice as between persons or localities in intra- 
state commerce, on the one hand, and interstate or foreign 
commerce, on the other, or any undue, unreasonable or unjust 
discrimination against interstate or foreign commerce, has 
been instituted by the Commission, division 1, on its own mo- 
tion, in No. 28770, Intrastate Rates on Grain and Grain Prod- 
ucts in Texas. 

In its order instituting the proceeding, the Commission 
said that a petition had been filed on behalf of the Class I 
carriers by railroad operating in the western district, including 
all common carriers by railroad engaged in the transportation 
of property to, from and within the state of Texas, averring 
that the Railroad Commission of Texas, by order dated October 
2, 1941, in its docket 3835-R required the petitioners to main- 
tain rates for application on grain and grain products mov- 
ing by rail in intrastate commerce within the state of Texas 
which were less than those on interstate traffic. The peti- 
tioners alleged that observance of the order caused and resulted 
in undue and unreasonable advantage, preference, prejudice 
and discrimination. 

The investigation is also to determine what rates and 
charges, if any, or what maximum or minimum or maximum 
and minimum rates and charges shall be prescribed thereafter 
to be charged by common carriers by railroad operating within 
the state of Texas in order to remove such advantage, pref- 
erence, prejudice or discrimination, if any, as may be found to 
exist. All common carriers by railroad operating within Texas 
subject to the jurisdiction of the Commission have been made 
respondents to the proceeding which is to be assigned for 
hearing at such time and place as the Commission may here- 
after designate. 





Railroad Adjustment Board Case 


Briefs have been filed in the federal circuit court of appeals 
at Chicago by counsel for the Delaware and Hudson and for 
members of the first division of the National Railroad Adjust- 
ment Board in cases, Nos. 7841 and 7842, decided in federal 
district court last September, involving the board’s inaction on 
certain grievance disputes which had been filed with the 
board but were later withdrawn (see Traffic World, Oct. 4, 1941, 
p. 856). Judge M. L. Igoe of the district court, September 17, 
1941, denied a petition by the D. and H. for an injunction order- 
ing the board to rule on 170 grievance disputes which the rail- 
road operating brotherhoods had withdrawn from the board 
after it appeared that the first division and Royal A. Stone, 
of the Minnesota supreme court, sitting with the division as 
mediator, would decide against the brotherhoods. 

The D. and H. in its brief takes the position that the district 
court had authority to “direct and command” the 10 division 
members to continue to act in the grievance matters with Judge 
Stone until a decision was made. The members failed to dis- 
charge their duty in not completing their task, it says. The 
district court had authority to issue an injunction order so that 
the brotherhoods would not be able to refile the cases before 
the division in the event another mediator was appointed, it 
says. 

Five railroad members of the division filing a brief as co- 
appellant, say the withdrawal of the grievances ‘‘was an attempt 
to accomplish by a non-statutory method the impeachment of a 
referee.” The Railway Labor Act requires that the division 
“dispose of” grievance cases submitted to the division, and the 
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five labor members were wrong in refusing to continue to con- 
sider the 170 grievances involved, they say. 

_ Counsel for the five labor members of the division, in pj; 
brief, argues that the withdrawal and resubmission of the cases 
would not deprive the railroad of any of its legal rights. The 
brief says: 


It is difficult to see just what harm would be experienced 
the plaintiffs in the event of resubmission since it would be given 
the same opportunity to defend against any claim as though the same 
had been originally filed. Furthermore, it would not be denied an 
adequate legal remedy, in the event an award were rendered against 
it on a resubmitted dispute, since there is no provision in the railway 
labor act compelling the application of an award. Its enforcement 
can only be secured by proceedings in the federal district court py 
the petitioner or any party for whose benefit the award was rendered 
in which event the suit shall proceed ‘‘in all respects as other civil 
suits, except that on the trial of such suits the findings and order of 
the division of the adjustment board shall be prima facie evidence 
of the facts submitted.”’ 


By that test the remedy to defend against the award is €ssen- 
tially a legal remedy and it is not any the less so nor any the less 
adequate because the plaintiff is compelled to await the filing of an 
enforcement suit before the attack on that award is made. 


T. P. & W. Strike 


Law enforcement officers of Woodford County prevented 
what was suspected of being an attempt of further violence on 
the part of strikers on the Toledo, Peoria and Western the 
evening of January 27, when they arrested D. G. Newdigate, 
general chairman of the Brotherhood of Railway Trainmen on 
that railroad, while he was driving a car carrying dynamite 
and a revolver. The arrest was made in the vicinity of the 
railroad’s largest bridge, west of Eureka, Ill. Newdigate re- 
mained in custody until the evening of January 29, when he 
was released on bond of $500 on the charge of carrying con- 
cealed weapons, and of $5,000 on the charge of carrying dyna- 
mite on the public highway in an automobile. It was expected 
that there would be a contempt indictment against him on a 
charge of violation of the injunction against violence and inter- 
ference against the railroad and its employes handed down in 
the federal court at Peoria last week (see Traffic World, Jan. 
24, p. 243). Newdigate asserted he was carrying the dynamite 
to blast a drainage ditch near Beardstown, III. 

On the day that Newdigate was arrested, A. F. Whitney, 
president of the B. of R. T., and D. B. Robertson, president of 
the B. of L. F. and E., sent a telegram to President Roosevelt, 
urging him to take over the railroad under his war powers on 
the grounds that affairs along the line were approaching the 
conditions of a civil war. 

According to George P. McNear, Jr., traffic conditions on 
the road were approaching normal. Much of the overhead 
traffic that had been shut off the road because of the general 
embargo against it, placed before the strike was called and 
removed January 20, was returning, he said. The embargo 
against live stock and perishables remained in effect, he said, 
not because the railroad could not furnish the service, but be- 
cause of the possibility still remaining of interference by 
strikers despite the court’s injunction. 

The trial of Mr. McNear and the railroad’s superintendent 
of transportation and its trainmaster on criminal indictments 
charging intimidation and conspiracy, growing out of the B. of 
R. T. and B. of L. F. and E. organizing activities on the line, 
was set before Judge J. Leroy Adair, in the federal court at 
Peoria for February 2. It was expected that there would be a 
postponement. Attorneys for the railroad officials have filed a 
petition for a bill of particulars on the 24 counts in the indict- 
ment, all of which, they charge, are vague. ; 

Railroad and union officials appeared before conciliators 
of the Department of Labor Conciliation Service at Peoria 
January 23. Mr. McNear said he was willing to open discus- 
sions before the conciliator providing it was agreed that they 
would not be a continuation or an extension of the terminated 
National Mediation Board proceedings and provided also it be 
agreed in advance that the unions refrain from insisting on the 
discharge of men hired since the strike began as a precedent 
to any settlement. Union representatives refused to accept the 
conditions and the attempt of the conciliators came to naught. 
They left Peoria the same evening. ; 

The telegram of the brotherhood heads to the President 
said that the government should take over the operation of the 
railroad because vital defense shipments were being seriously 
delayed. If the government should take over, they said, the 
unions would “agree to arbitrate the issues and accept the 
results.” The president of the railroad, they said, had the 
support of other railroads in what was an effort to break down 
national wage and working rule standards. 

President Roosevelt at his press conference January 30 
had no comment on the request of the brotherhood leaders that 
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he take over the T. P. and W. other than that the message had 
been received and referred to the Railway Labor Board. At 
the National Mediation Board it was stated that the White 
House had discussed the message with it but that it had ad- 
yised that it had closed its file in the case. 


MEDIATION BOARD APPOINTMENT 


The Senate has confirmed reappointment of George A. 
Cook as a member of the National Mediation Board which ad- 
ministers the railway labor act. 


RAIL BROTHERHOOD INSURANCE FUNDS 


Representative Shannon, of Missouri, has submitted to the 
House a letter from D. B. Robertson, president of the Brother- 
hood of Locomotive Firemen and Enginemen, objecting to in- 
clusion of his labor organization’s funds in a report of the 
House committee on naval affairs which said, among other 
things, that “these vast tax-exempt funds reposing in the 
treasuries of labor organizations, many of which by strikes 
and work stoppages have delayed and even obstructed the 
defense program, present a problem which the committee feels 
should be well considered by Congress.” The committee spoke 
of tremendous financial gains made by labor organizations in 
the period of the defense effort. It said the Brotherhood of 
Locomotive Firemen and Enginemen had a gain in net assets 
of $1,254,492 and total assets of $25,997,034. 

Mr. Robertson said his brotherhood had not received one 
cent from war production profits; that funds of the brother- 
hood had not been used to delay or obstruct the defense pro- 
gram; that the railway labor act provided machinery for the 
peaceful settlement of labor disputes in the railroad industry; 
that that act had been pointed out as a model piece of legisla- 
tion adequate for the settlement of labor disputes in other 
industries; that if the same degree of cooperation would be 
forthcoming from management as might be condently expected 
from railroad labor, prosecution of the war program would be 
carried out with the highest degree of efficiency “that has ever 
been known in the history of our railroads.” 

As to the assets of the brotherhood Mr. Robertson said the 
brotherhood’s insurance department funds totaled $24,123,604.83 
and that the brotherhood had $1,114,388.82 for other purposes. 
The insurance department, he said, had provided insurance for 
members at a cost far below that at which they could obtain 
it from other sources. 


Revenue Freight Loading 


Loading of revenue freight the week ended January 24, 
totaled 817,804 cars, according to the Association of American 
Railroads. The increase above the corresponding week in 1941 
was 107,052 cars or 15.1 per cent, and above the same week 
in 1940 it was 167,617 cars or 25.8 per cent. 

Loading of revenue freight the week ended January 24 in- 
creased 6,608 cars or eight-tenths of one per cent above the 
preceding week. 

All districts reported increases compared with the corre- 
sponding weeks in 1941 and 1940. 





1942 1941 1940 
ke Ae ee rr 676,534 614,171 592,925 
oS nT ee 737,172 711,635 668,241 
co ES . ery ee ere 811,196 703,497 646, 382 
ee. See eee 817,804 710,752 650,187 
BS Gee Acne akciha achamnaateates 3,042,706 2,740,055 2,557,735 


Revenue freight loading by districts the week ended Jan- 
ary 24 and for the corresponding period last year was reported 
as follows: 
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Eastern district: Grain and grain products, 7,634 and 5,890; live 
stock, 1,185 and 1,024; coal, 33,727 and 32,190; coke, 4,020 and 4,372; 
forest products, 2,533 and 2,331; ore, 2,012 and 1,460; merchandise, L. 
C. L., 40,375 and 38,566; miscellaneous, 82,716 and 73,122; total, 1942, 
174,202; 1941, 158,955; 1940, 151,216. 

Allegheny district: Grain and grain products, 4,521 and 3,864; live 
stock, 851 and 744; coal, 41,853 and 39,983; coke, 6,358 and 5,572; forest 
products, 1,129 and 1,005; ore, 4,091 and 3,892; merchandise, L. C. L., 
29,387 and 26,828; miscellaneous, 89,916 and 75,527; total, 1942, 178,106; 
1941, 157,415; 1940, 140,736. 

Pocahontas district: Grain and grain products, 289 and 210; live 
stock, 83 and 78; coal, 36,596 and 33,771; coke, 714 and 682; forest prod- 
ucts, 756 and 655; ore, 102 and 119; merchandise, L. C. L., 4,800 and 
5,660; miscellaneous, 7,621 and 6,672; total, 1942, 50,961; 1941, 47,847; 
1940, 47,898. 

Southern district: Grain and grain products, 3,199 and 2,254; live 
stock, 1,032 and 979; coal, 22,817 and 21,348; coke, 710 and 431; forest 
products, 16,234 and 13,000; ore, 1,875 and 1,294; merchandise, L. C. L., 
24,765 and 27,185; miscellaneous, 58,429 and 44,373; total, 1942, 129,061; 
1941, 110,864; 1940, 93,414. 

Northwestern district: Grain and grain products, 14,846 and 7,224; 
live stock, 3,300 and 2,461; coal, 7,363 and 8,836; coke, 1,975 and 2,049; 
forest products, 13,265 and 10,933; ore, 384 and 436; merchandise, L. 
C. L., 17,173 and 18,031; miscellaneous, 39,955 and 31,057; total, 1942, 
98,261; 1941, 81,027; 1940, 76,819. 

Central Western district: Grain and grain products, 12,364 and 7,728; 
live stock, 4,736 and 4,336; coal, 14,485 and 12,401; coke, 297 and 333; 
forest products, 7,957 and 6,266; ore, 5,075 and 4,855; merchandise, L. 
C. L., 23,091 and 23,513; miscellaneous, 56,403 and 42,401; total, 1942, 
124,408; 1941, 101,833; 1940, 97,039. 

Southwestern district: Grain and grain products, 4,295 and 3,602; 
live stock, 1,140 and 1,318; coal, 5,958 and 6,004; coke, 111 and 175; 
forest products, 5,469 and 4,818; ore, 564 and 375; merchandise, L. C. 
L., 9,864 and 10,079; miscellaneous, 35,404 and 26,440; total. 1942, 62,805; 
1941, 52,811; 1940, 43,065. 





Car Service Proposals 


The members of the special committee of the National 
Industrial Traffic League appointed to handle the subject of 
car service with the railroads and Commissioner Johnson, 
and representatives of the railroads, have discussed the matter 
with the commissioner (see Traffic World, January 24). There 
have been additions to the original suggestions made by Com- 
missioner Johnson (see Traffic World, December 27, p. 1646) 
and the complete list now under consideration follows: 


1. Seven-day week. With work week established on 7 day basis 
should demurrage rules be changed to eliminate counting of Sundays 
and holidays as free time. 2. Elimination of shippers right to route 
freight. Should Commission issue orders restricting this right as to 
routing of both car load and less car load traffic. 3. Reduction of credits 
allowed under application of average agreement. Suggestion has been 
made that such credits be reduced from 4 to 2. 4. Application of straight 
demurrage to cars handled in intra-plant service, eliminating application 
of average agreement to such traffic. 5. Shall demurrage rates be in- 
creased, free time reduced from 2 days to 1, or penalty rate be made 
applicable earlier than the fifth demurrage day. 6. Should hour that 
free time begins be changed from 7 A. M? Suggestion has been made 
to Commissioner Johnson that 12:00 Noon would serve to increase car 
efficiency, in that free time on cars placed between 7:00 A. M. and 
12:00 noon does not begin until the following 7:00 A. M. 7. Shall tariff 
minima be increased, or adjustments made? 


Questions Relating to the Handling of Coal 


8. Pooling of coal at Lake Ports and tidewater terminals. 9. Re- 
duction in Classifications of Coal, Lake and Tidewater. 10. Restrictions 
of cars held ‘‘No bill.’’ 11. Shall free time allowance on coal held at 
lake or tidewater ports be reduced? Shall demurrage rates on lake and 
tidewater coal be increased? 


Questions Relating to Practices in Handling Grain 
12. Application of elevator storage rates on grain held in cars at 
tidewater terminals. 13. Use of cars for storage of ex-lake grain at ele- 
vator storage rates after closing of navigation on Erie Canal. 14. May 


railroads properly use their freight car equipment for storage in com- 
petition with elevators and at the same rates? 


As to demurrage matters, it was stated that these were 





Revenue Freight Car Loading—Week Ended Saturday, Jan. 24 


Grain and Live 
Grain Prod. Stock Coal 
1942 47,148 12,327 162,799 
Total all roads Jan. 24 ......... | 1941 30,772 10,940 154,533 
| 1940 30,395 11,200 172,399 
Preceding week Jan. 17........... 1942 49,488 13,825 174,142 
Per cent increase Over..........+- 1941 53.2 12.7 5.3 
Per cent decrease under.......... 1941 
Per cent increase over .......... 1940 55.1 10.1 
Per cent decrease under ........ 1940 5.6 
° 1942 164,499 53,109 641,774 
Cumulative 4 weeks to Jan. 24/4 1941 123,294 46,721 577,014 
| 1940 117,396 50,311 646,930 
Per cent increase over............ 1941 33.4 13.7 11.2 
ff cent decrease under.......... 1941 
Per cent increase over .......... 1940 40.1 5.6 
ff cent decrease under ........ 1940 8 
es 


Per cent to 15 year average, 119.2. 


Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 

14,185 47,343 14,103 149,455 370,444 817,804 
13,614 39,008 12,431 149,862 299,592 710,752 
13,273 27,815 8,830 143,370 242,905 650,187 
14,877 43,993 12,896 146,688 355,287 811,196 
4.2 21.4 13.5 23.6 15.1 

a 
6.9 70.2 59.7 4.2 52.5 25.8 
56,790 159,027 51,841 559,100 1,356,566 3,042,706 
52,995 145,037 50,174 569,461 1,175,359 2,740,055 
49,782 114,696 37,735 553,673 987,212 2,557,735 
7.2 9.6 3.3 15.4 11.0 

. 1.8 
14,1 38.7 37.4 1.0 37.4 19.0 






































































306 


under consideration and would be the subject of further dis- 
cussion between the League’s demurrage committee and the 
A. A. R. demurrage section. As to coal and grain, it was 
stated that the League’s committee took the position that 
the proposals as to those commodities should be dealt with 
by the coal and grain interests and that it was understood 
negotiations were in progress. 

League members and shippers were urged to release cars 
as promptly as possible “even though it means added cost to 
the shipper and receiver” in a bulletin sent to members by 
E. F. Lacey, executive secretary. 

“Back up the League’s committee and the officers in their 
pledge to Colonel Johnson that the American shipper can be 


counted upon to go the limit in conserving ‘car days,’” said 
he. 


Mid-West Shippers’ Board 


Chairmen of local car vigilance committees and other ship- 
pers, speaking at the meeting of the Mid-West Shippers’ Ad- 
visory Board at Chicago January 23 (see Traffic World, January 
24, p. 236), in remarks generally in praise of the job the rail- 
roads have done in the last year and in warning to both railroads 
and shippers that even greater attention to efficiency in car use 
would have to be developed if the 1942 traffic load were to be 
carried successfully, injected some complaints of defects in 
service. 

Among those who mentioned specific falling off in service 
was T. C. Burwell, vice-president and traffic manager, A. E. 
Staley Manufacturing Company, Decatur, Ill., who said the 
elapsed time for the round trip of tank cars from his plant to 
the Atlantic coast area was at present “150 per cent of normal.” 
He described the things done by his company to hasten loading 
and unloading and said new capacity for processing edible 
oils was being installed, but that, as traffic manager, he 
did not know how the extra tonnage was to be handled unless 
the service could be returned to something like normal. He also 
complained about the inability to obtain information from the 
railroads as to the whereabouts of cars when efforts were made 
to trace them. 

Clayton F. Devine, traffic director, Silica Sand Traffic Asso- 
ciation of Illinois, said that, apparently, train service workers 
didn’t know the difference between common sand and silica 
sand—the latter essential for war production. As a result, he 
said, sand cars were often set out of heavy trains and remained 
on sidings for as long as five or six days before they were put 
back in trains. 

In reporting as chairman of the committee on complete un- 
loading of cars, M. L. Pieper, traffic commissioner, Springfield, 
Ill., Chamber of Commerce, said progress had been made, but 
that something like 30,000 car-days a month were still being 
lost in the territory because of the failure on the part of re- 
ceivers to remove debris from cars. He said he had been unable 
to get information from the railroads about offenders, which 
made the work of his committee more difficult. 

In reporting for the central vigilance committee, A. H. 
Schwietert, traffic director, Chicago Association of Commerce, 
touched on the lengthening, late last November, of the sched- 
uled time for moving freight from Chicago to the Pacific coast. 
He said railroad association exceutives had insisted that the 
added day in transit time resulted in more efficient use of 
equipment, especially of locomotives. However that might be, 
he said, there was no excuse for not notifying shippers in ad- 
vance of the intention to make the change so that they might 
have stated their side of the matter. 


Cold Weather Alibi 


Several railroad men representing the Association of Ameri- 
can Railroads and individual lines, later in the day, said the 
reason for delays in service was the cold weather early in Jan- 
uary. They agreed that it had returned to normal since then. 
W. D. Beck, regional director of the car service division, A. A. 
R., added that he hoped no more such severe weather would 
come along in these critical times and asked those present to 
pray that it would not happen. He said there would be a meet- 
ing of the central vigilance committee in Chicago shortly and 
suggested that railroad representatives be present at that meet- 
ing so that they could hear the complaints and take steps to 
correct particular situations on their own roads. 

As to the complaints about inability to get information on 
the location of cars and about offenders in car cleaning, the 
promise was made that arrangements would be made to furnish 
such information, though it was pointed out that the railroads 
were under orders not to give out information on the location 
of cars loaded with material moving under government bills 
of lading. 

There was also considerable reference by railroad men to 
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the extraordinary load put on the railroads in recent weeks be. 
cause of the sudden and heavy military movement westwarj 
though all those who touched on the subject reminded those 
listening that detailed information was to be kept in confidence 


Hint of Sabotage 


R. D. Waller, traffic manager, Farley-Loetscher Company 
Dubuque, Ia., said shippers had detected a tendency on the part 
of yard crews deliberately to delay cars so as to create a situa. 
tion that might lead to the taking over of the railroads by the 
government. He said it was difficult for traffic men to persuade 
their workers to load cars promptly when they saw them stang 
on the sidings, sometimes for 24 hours, before switch crews 
moved them. W. K. Etter, operating vice-president, Santa Fe 
said the railroads would like to have such cases reported go 
that proper steps could be taken. 

Touching on the matter of the Pacific coast schedules, J. J. 
Mahoney, general superintendent of transportation, Santa Fe, 
said that, whatever the complaint might have been before De. 
cember 7, the matter was now closed to discussion because 
patriotic shippers understood that an extra day in transit time 
on commercial freight was insignificant in view of of the neces. 
sity for moving military freight with the utmost speed. The 
railroads would see to it that shippers had a chance to be 
heard in future moves of that kind, he said. 

A number of the railroad speakers, including A. F. Mc. 
Sweeney, Pennsylvania Railroad, chairman of the board’s con- 
tact committee, admitted that there were still things the rail- 
roads could do. They should not be complacent about the 
good job they had done, he said, but should strive for perfec. 
tion. He promised investigation of all complaints and correction 
where possible. 


Vigilance Committees 


In his report, Mr. Schwietert said that 53 local vigilance 
committees with a total of 850 members had been organized in 
the board area. Others, he said, were in the process of organiza- 
tion. In the last three months, he said, these committees had 
investigated a total of 515 complaints against shippers who were 
wasting car time or interfering with proper use of cars in other 
ways. Considering the extent of the territory and the volume 
of its railroad traffic, he said, that number was low. 

George M. Cummins, chairman of the committee for Daven- 
port, Moline and Bettendorf, Ia., asked that some way be found 
to give the committees power to “compel cooperation” on the 
part of those shippers who refused to join in the movement for 
car efficiency. He spoke of coal dealers who insisted on leaving 
coal in cars until it could be sold and unloaded directly into 
delivery trucks. He said he had made attempts to get these 
dealers to unload the cars on their stock piles, but that they 
persisted in refusing to do so. He suggested a system of em- 
bargoes to be applied individually to such receivers. 


C. W. Stadell, chairman of the legislative committee, out- 
lined the powers contained in recent emergency war legislation. 
He also explained the broad powers possessed by the Office of 
Defense Transportation. He spoke of the St. Lawrence Seaway, 
against which the board has twice gone on record, and urged 
those present to ask their congressmen to vote against the rivers 
and harbors bill in which it is covered. 

The board reelected its officers. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 62,784 
freight cars for the week ended January 24, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 22,730, auto box, 3,251; 
total box, 25,981; flat, 2,444; gondola, 9,980; hopper, 11,285; 
total coal, 21,265; miscellaneous, 13,094. 


RAILROADS AND WAR MATERIALS 


The mechanical division of the Association of American 
Railroads is conducting a survey to determine ways of reducing 
railroad consumption of vital war materials, including ti, 
nickel, copper, brass, rubber and steel. According to an an- 
nouncement by the division, substantial progress in such reduc- 
tions has already been made through the use of substitute 
materials; through changes in design of locomotive and car 
parts; through changes in specifications, and, in a number of 
cases, by the elimination of parts made of those materials. 
There has already been a reduction of 9 per cent in the amount 
of tin and copper used in railroad car journal bearings, the 
division said. The railroads and the manufacturers of railroad 
equipment were both conducting research program intendet 
still eel to reduce the consumption of war materials, !t 
added. 
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Office of Defense Transportation 


Saying the creation of the Office of Defense Transportation 
had changed the situation that existed last July, John L. Rogers, 
as director of the motor transport in Director Eastman’s organ- 
ization, has announced the discontinuance of the Central Motor 
Transportation Committee which was organized in July, 1941. 
He has been chairman of that committee from the time of its 
organization. The regional committees, however, are continued. 
District representatives of the Commission’s Bureau of Motor 
Carriers serve as chairmen of such committees. 

Abolition of the central committee was announced by 
Mr. Rogers in a letter addressed to its members. In that let- 
ter he said most of the problems on which the central com- 
mittee had been working had become part of the specific func- 
tion and responsibilities of the new Office of Defense Trans- 
portation. Special divisions of that office, he added, with ade- 
quate personnel and facilities, were being established to meet 
those responsibilities. It was apparent, therefore, said he, that 
the need for the central committee, as such, a need which was 
so apparent last year “and which the committee has so well 
filled, no longer exists.” 

As for the regional committees, he said there was reason 
for their continued existence to provide centers of contact 
with the various regions of the country. As a successor to the 
central comittee, the Transport Director said, “I think we may 
well consider the appointment of separate consultative groups 
to represent government and the operating industries, bus and 
truck, which can be assembled for conference whenever neces- 
sary; I shall give early consideration to this matter.” The 
letter, he said, constituted formal notice of the termination of 
the activities of the Central Motor Transportation Committee. 
He thanked the members of the committee and attached a brief 
statement of the principal items in the work performed by the 
committee as a reminder of what they had done and for which 
he was thanking them. 

Joseph B. Eastman, director of the Office of Defense Trans- 
portation, says the time had not yet arrived when the rationing 
of railroad tickets to civilians is necessary. 

Mr. Eastman was commenting on statements attributed 
to his office that surveys were now under way to determine 
the advisability of rationing tickets when and if public travel 
demand exceeded facilities (see Traffic World, January 24). 

“No studies have been launched and no discussions have 
started regarding possible rationing of railroad tickets,” said he. 

“My organization has just started its work, and plans and 
policies have not proceeded to the point that any specific pas- 
senger or freight traffic studies are under way. 

“However, carriers should give and are giving first atten- 
tion to military requirements and will continue to do so. 

“It is possible that conditions may in the future arise re- 
quiring some restriction in civilian travel, beyond that which is 
voluntarily taking place, but in my judgment and that of my 
staff, that time has not yet arrived.” 

John W. Montigney, of Cleveland, O., has been appointed 
by Director Eastman as assistant director in charge of civilian 
traffic in the ODT division of traffic movement. 

“The civilian traffic section of the division of traffic move- 
ment is engaged in the study of problems related to traffic 
movement which is not directly of a war character,” said the 
announcement. 

_ Mr. Montigney said he had obtained leave of absence from 
his position as chairman of the General Central Eastern Con- 
ference of motor carriers, Akron, O., and that his entire time 
would be occupied with the duties of his position with the 
Eastman organization. 

For many years Mr. Montigney was active in the affairs 
of the National Industrial Traffic League, having been a mem- 
ber of its board of directors. He is a former president of the 
Great Lakes Shippers Advisory Board. He was for many 
years manager of the transportation division of the Cleveland 
Tractor Company and, prior to that, was in the transporta- 
tion and traffic departments of the Nickel Plate. 


ENGINEERS TRANSPORT COMMITTEE 


The newly appointed transportation committee of the 
American Society of Civil Engineers will hold its first meeting 
at the Stevens Hotel, Chicago, February 3. The committee, 
working under the engineering economics division of the society, 
has been directed “to make an engineering analysis of the 
means of transportation of goods and persons in the United 
States and of the relative economy of the agencies for the 
purpose of determining the distinctive function of each.” It will 
make its study free from the influence of the government or of 
any particular business. 

_John S. Worley, professor of transportation engineering, 
University of Michigan, Ann Arbor, is chairman of the com- 
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mittee. Other members are: Grover C. Dillman, president, 
Michigan School of Mines, Houghton; W. J. Burton, assistant to 
the chief engineer, Missouri Pacific Railroad, St. Louis Mo.; 
J. W. Miller, consulting engineer, Northwest Air Service, Seattle, 
Wash.; Rufus J. Putnam, president, Maritime Engineering Cor- 
poration, Chicago; H. E. Hilts, assistant chief, division of high- 
way transport, United States Public Roads Administration; 
S. R. Truesdell, special assistant to the chief executive officer, 
Chicago and North Western, Chicago. 


Broader I. C. C. Motor Powers 


On motion of Senator Vandenberg, of Michigan, the Senate, 
considering S. 2208, the war powers bill giving the Commission 
emergency powers with respect to motor carriers similar to 
that possessed with respect to rail carriers, adopted an amend- 
ment to make it clear that the power granted would not author- 
ize the Commission to set aside state laws or regulations with 
respect to sizes and weights of motor vehicles (see Traffic 
World, Jan. 24, p. 241). 

Senator Andrews, chairman of the Senate interstate com- 
merce committee subcommittee which held the hearings on the 
proposed legislation relating to sizes and weights of motor 
vehicles, advised his colleagues he wished to have considered 
an amendment dealing with the subject of sizes and weights but 
he was induced not to propose the amendment to the pending 
bill. Other senators expressed the opinion that an attempt 
‘should not be made to legislate on the subject of sizes and 
weights of motor vehicles in the war powers bill. 

Committee amendments to the bill, relating to the Com- 
mission’s powers, were approved by the Senate. 

The bill would amend the motor carrier act to remove the 
limitation on the Commission to grant temporary operating 
authority for not more than 180 days. The Commission said 
the 180-day limitation was a distinct disadvantage and asked 
that a similar limitation as to water carriers be removed also, 
according to a letter from Commissioner Splawn, chairman of 
the Commission’s legislative committee. Action on the request 
was deferred on suggestion of Senator White, of Maine, who 
wished to study the proposal. 

The Senate passed the bill January 28, with amendments, 
including one embodying the recommendation with respect to 
temporary authority for water carriers as submitted by Com- 
missioner Splawn on behalf of the Commission. Senator 
Wheeler, of Montana, after reading Commissioner Splawn’s 
letter, said Senator White had objected to consideration of 
the amendment “the other day” because he did not understand 
that it was a temporary measure and that he had now with- 
drawn his objection. 

Another amendment to which the Senate agreed, offered 
by Senator Clark, of Missouri, struck out, in the section de- 
fining the effective period of the act, the words “during the 
continuance of the present war and for six months after the 
termination of the war,” and substituted therefor the words 
“until December 31, 1944.” That date, he said, was arbitrary. 
He added that it afforded nearly three years in the future 
“during which this extraordinary power may remain in effect” 
unless earlier terminated by a concurrent resolution or by 
proclamation of the President. The only objection to the pro- 
vision reported by the Senate judiciary committee, he said, was 
that the definition of the effective period was entirely indefinite. 
The bill was sent to the House. 


COMPTROLLER GENERAL RULINGS 


The Comptroller General of the United States has issued 
the following ruling: 


B-22840. Transportation—Land-Grant Deductions—Military Person- 
nel, 
The transportation of a member of the military forces of the United 
States traveling on duty in connection with the promotion of the na- 
tional defense pursuant to the act to promote the defense of the United 
States, approved March 11, 1941, the cost of which transportation is 
payable from the appropriation made by the defense aid supplemental 
appropriation act, 1941, is transportation of ‘‘troops of the United 
States’’ within the meaning of the land-grant statutes, and, therefore, 
the cost of such transportation is for computation on the basis of ap- 
propriate deduction for land grant. 


TRANSPORTATION OF COAL 


Dr. Luther Harr, U. S. bituminous coal consumers’ coun- 
sel, told the House committee on appropriations that his office 
was “trying to study the best methods for the transportation 
of coal if a transportation emergency should arise.” In the 
last war, he said, there was a tie-up of transportation of coal 
“and we want to have a plan prepared in advance of any 
emergency so that the transportation of coal will not be in- 
terrupted as it was during the last war.” 

Questioned by Representative Wigglesworth, of Massa- 
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chusetts, as to the plan, Dr. Harr said one effort would be to 
get consumers to buy coal supplies at points nearer home than 
they had been buying. 

“For example,” said he, “here is a plant that buys coal 
that is hauled, let us say, a thousand miles, when they could 
get the same coal, the same quality, the same grade of coal, 
from a mine 200 miles away; and, if transportation difficulties 
became seriously involved, I think we can encourage them to 
buy the coal 200 miles away and save that haul of 800 miles, 
rather than to buy it where they are buying it now.” 

Dr. Harr was “inclined to believe there is a _ certain 
amount of tie-up between the railroads and the coal mines, 
and that leads to inefficient transportation methods.” 





LEWIS ON ANTHRACITE BOARD 


E. I. Lewis, director of the Bureau of Valuation of the 
Commission, has been appointed by President Roosevelt as a 
member of the special committee created by Congress to in- 
vestigate and report on economic conditions in the anthracite 
fields of Pennsylvania, with a view to improving those condi- 
tions. In creating the committee Congress provided that one 
member should be a member or employe of the Commission. 
Mr. Lewis will receive no salary as a member of the committee. 
He will continue to supervise the work of the valuation bureau. 
A preliminary report is to be made by the committee in about 
eight weeks. The other members of the committee are: Sena- 
tors Guffey and Davis, and Representatives Boland and Fenton, 
of Pennsylvania; R. R. Sayers, director of the U. S. Bureau 
of Mines, and Ralph J. Watkins, assistant director of the Na- 
tional Resources Planning Board. 

RFC DIRECTORS 

Jesse Jones, Federal Loan Administrator, announced Jan- 
uary 28 that Charles T. Fisher, Jr., Charles B. Henderson, Sam 
H. Husbands, Howard J. Klossner, and H. A. Mulligan, who 
were reappointed as directors of the Reconstruction Finance 
Corporation, took the oath of office that day, and Mr. Hender- 
son was re-elected chairman of the board of directors. 





AMMUNITION MACHINERY BRACING 


The freight claim division of the Association of American 
Railroads is distributing a bulletin, “Recommendations for 
Handling Small Arms Ammunition Machinery for Shipment by 
Rail,” containing instructions on how to pack and load such 
machinery. The bulletin supplements the division’s pamphlet 
No. 21, containing general instructions for packing and loading 
machinery in closed cars. It stresses the necessity for proper 
bracing for top-heavy machinery; for adequate bracing and 
securing within the crate; for using blocking of proper size; for 
beveling the ends of loading skids, and for using solid blocks 
instead of blocks built up of several pieces of wood. It contains 


a table of recommended skid sizes for machines of various 
weights. 





MICHIGAN CAR COMMITTEES 


Secretaries of local chambers of commerce in a number of 
Michigan cities will meet at Lansing, Mich., February 7, to 
set up local car efficiency committees. A. G. Warren, district 
manager for the car service division, Association of American 
Railroads, at Detroit, and Allen Dean, manager of the trans- 
portation bureau, Detroit Board of Commerce, chairman of the 
chamber of commerce committee of the Great Lakes Regional 
Advisory Board, will attend. Under the plan, the committees 
will work with local railroad freight agents. The latter will 
furnish to the committees reports of car abuses at their sta- 
tions. The committees will then undertake to remedy those 
abuses. Representatives are expected to attend the meeting 
from Monroe, Jackson, Battle Creek, Kalamazoo, Benton Har- 
bor, St. Joseph, Holland, Grand Haven, Muskegon, Grand 
Rapids, Cadillac, Manistee, Traverse City, Big Rapids, Bay 
City, Saginaw, Flint, Port Huron, and Pontiac. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
service of Class I steam railways, including switching and 
terminal companies, was $29,411,153 for November, 1941, as 
against $23,676,874 for November, 1940, and $294,762.581 for 
the eleven months ended with November, 1941, as against 
$243,104,038 for the corresponding period of 1940, according to 
a Commission compilation, statement M-230. 





POST-WAR TRANSPORT PLANNING 

Further suggestions involving transportation in connection 
with post-war planning are set forth in a pamphlet entitled, 
“After the War—Full Employment,” issued by the National 
Resources Planning Board (see Traffic World, Jan. 24, p. 237). 





TRAFFIC WORLD 


It was written by Dr. Alvin H. Hansen, Littauer professor of 
economics at Harvard University and special economic adviser 
to the board of governors of the Federal Reserve Board. 

With respect to the post-war period the following policies 
are suggested with respect to transportation: Adequate plans 
by private enterprise for private-investment projects in manv- 
facturing plant and equipment, in railroads, public utilities ang 
housing. Adequate program of public-improvement projects 
including a nationwide development of national resources, ex. 
press highways, urban redevelopment (involving among other 
things outlays in terminal facilities and reorganization of 
urban transportation). . . : 

In asserting, in effect, that a post-war depression was not 
inevitable, as many were saying, Dr. Hansen outlined the scope 
of a positive governmental program looking toward full em- 
ployment which would permit private enterprise to operate at 
high output levels. Among other needs, said he, there was the 
need to rehabilitate and modernize our transportation system 
—by land, water, and air. ‘ 

“We need continued advance in the techniques of produc- 
tion, distribution, and transportation; in short in all those ele. 
ments that enter into a higher standard of living,” said he. “We 
need to rebuild America—urban redevelopment projects, rural 
rehabilitation, low-cost housing, express highways, terminal 
facilities, electrification, flood control, reforestation.” 


RAIL PASSENGER STATISTICS 


Passenger revenues of Class I steam railways, exclusive 
of switching and terminal companies, for October, 1941, 
amounted to $21,432,608 from coach traffic and $17,272,927 
from parlor and sleeping car traffic, as compared with $16,159,- 
426 and $13,875,805, respectively, for October, 1940, according 
to a Commission compilation of passenger traffic statistics, 
other than commutation, statement M-250. For October, 1941, 
the roads carried 18,756,234 revenue passengers in coaches and 
2,030,543 revenue passengers in parlor and sleeping cars as 
against 18,840,526 and 1,655,202, respectively, for October, 1941. 

Passenger revenues for the ten months ended with October, 
1941, amounted to $213,874,929, in coaches, and $172,208,054, 
in parlor and sleeping cars, as against $170,823,968 and $140,- 
223,267, respectively, for the same 1940 period. The number 
of revenue passengers carried for the ten-month 1941 period 
was 189,261,329, in coaches, and 20,002,247, in parlor and sleep- 
ing cars, as compared with 170,456,548 and 16,001,392, respec- 
tively, for the same 1940 period. 


PRICE CONTROL AND RATES 


Wide spreads between prices to the farmers and cost to the 
consumers of farm products, said Senator Aiken, of Vermont, 
in debate in the Senate on the price control bill, were due 
principally to the cost of transportation, of processing, includ- 
ing labor, and of distribution. 

“Nowhere in the bill can I see that these costs are ade- 
quately controlled,” said he. “It is true that theoretically 
some of them may be controlled by certain agencies, but ac- 
tually they are mounting day by day, and will go still 
higher. . . The bill does not put agriculture on an equal footing 
with transportation, processors, labor, and distributors. Ameri- 
can farmers can not stand much more discouragement.” 

The price control bill, as reported by the conferees on the 
measure, does not apply to rates of common carriers or to 
wages, among other exempted things. 


LOANS TO RAILROADS 


Information relating to loans made by the Reconstruction 
Finance Corporation to railroads was given in testimony by 
Jesse H. Jones, F. L. A. chairman, before the House appropria- 
tions committee. The RFC had made commitments to railroads 
of $1,330,077,346 of which $456,302,733 had not been used be- 
cause with a RFC commitment, said he, the roads were able 
to get the money in the usual channels, or because their plans 
were not carried out. A total of $812,325,175 had been dis- 
bursed in loans to railroads and of that amount $364,511,960 
had been repaid. These amounts did not include $200,890,500 
of railroad securities taken over from the Public Works Ad- 
ministration, of which $189,138,421 had been sold or retired. , 

Railroad loans were made for “a considerable period 0 
time,” said Mr. Jones. Claude E. Hamilton, Jr., RFC general 
counsel, said the situation with regard to railroad loans had, 
of course, improved tremendously in the last year. In addi- 
tion to the economic factors involved, said he, there was the 
fact that railroad reorganizations had now progressed to = 
point where many of the roads were being brought out 0 
receivership, and that, of course, helped in liquidating the loans. 
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January 31, 1942 


Private Truck Owners 


Director Eastman Discusses O. D. T. Functions—No 
Purpose to Regulate Private Motor Transport— 
His Job to Ration Tires, Etc. 


The Office of Defense Transportation was not created be- 

cause of what had happened in transportation, but to safe- 
guard the future, said Director Eastman in an address January 
i before the National Council of Private Motor Truck Owners, 
Inc. which held a two-day meeting beginning that day to con- 
sider problems affecting the private truck owner. 

In the first world war, said he, the government had found 
it necessary to take over the railroads and operate them as 

unit. 
, “The situation now is very different,” said he. “The rail- 
roads are still the biggest factor in transportation, but other 
transportation agencies share the field to a far greater extent 
than they did in 1917.” 

The railroads had learned the lessons of the last war and 
both railroads and shippers, including government shippers, 
were much better organized to meet the present emergency 
when it came in sight, and the other types of carriers had been 
equally alert and active, said he. 

“The consequence is that, thus far, traffic has been han- 
dled splendidly,” he continued. “There have been little or no 
shortages, delays, and congestion.” 

The ODT was not created to manage and operate the rail- 
roads or any other carriers, he said. That task remained in 
the hands of private owners. Continuing, he said: 

With a war to wage and win, ahead loomed the great load on 
transportation of a tremendous war production program, a host of 
dificulties growing out of shortages in critical materials, urgent stor- 
age problems, the strain of the movement of troops and munitions 
under rush orders, changes in normal trends of traffic with super- 
loads on the transcontinental and Pacific Coast Lines, diversion of 
traffic from sea to land as coastwise and intercoastal shipping was 
withdrawn, and great new problems in the transportation of workers 
to and from defense plants. Transportation facilities are vital to the 
war effort. The responsibility to avoid any breakdown in these facili- 
ties and keep them functioning efficiently and effectively was on the 
government. On some of the problems various government bodies 
were working; other problems lacked necessary attention; consider- 
able confusion reigned. 


The Office of Defense Transportation was created, I take it, to 
centralize this government responsibility in the war effort for domestic 
transportation of all kinds, and to provide leadership, not only for the 
government departments which have functions relating to such trans- 
portation, but also for the various carrier groups. The executive order 
which created the office uses terms, for the most part, which reflects 
this policy of leadership, coordination, and cooperation, but upon a 
background of ultimate power and authority which can be brought 
into action, if necessary, and if the present wording is in any respect 
insufficient, by changes in the order or by legislation. 


*‘Coresponsibility”’ 


The fact is that as Director of Defense Transportation I shall be 
held to account, if anything goes wrong with transportation from 
now on. This is inevitable and proper. But at the same time a 
coresponsibility rests on the private owners of the means of trans- 
portation, for the immediate task of management and operation has 
been left with them, and I shall not undertake to usurp it. Fortunately 
we all have the same aim, namely to win the war; I have received most 
gratifying and unanimous offers of cooperation on the part of both 
carriers and shippers, including the government agencies; and I have 
every expectation that they will make good on these offers. Much 
—e on my wisdom and powers of leadership. I hope they will 
suffice, 

I am undertaking to set up an organization broad enough to cover 
the responsibilities which the executive order places upon me and 
Which are very heavy. Realizing my own deficiencies, I have tried to 
select for the key positions in this organization men with extensive 
practical experience, each in his own line, of marked ability, and 
possessed of courage, energy, and particularly of initiative, for I want 
them to be self-starters. I believe I have found such men. Many 
of them have come to me at very considerable personal sacrifice, and 
only because of their desire to contribute to the war effort. The same 
's true of the men that they are selecting for their immediate as- 
sistants. We aim to keep the total number of employes as small as 
Possible, and to make full use of the proffered help of government 
agencies, both federal and state, and of carrier, shipper, and other 
Private organizations. My staff, however, is planned to be one that 
will be capable of whatever expansion may prove necessary, for I must 


be ready to act wherever, whenever, and however action may be re- 
quired, 


Private Carrier Problems 


Turning to the private motor truck carrier activities, Mr. 
Eastman said the private carrier confined its hauling to the 
industries to which it belonged and of which it was a part. 
Statistics on the subject were most inadequate, said he, but it 
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was estimated that a very large percentage—perhaps as high 
as 75 per cent—of all trucks of every kind were “privately” 
operated in the sense he had indicated. Such transportation, 
he said, was vitally related to the war effort, and needed care 
and attention from the ODT. 

Mr. Eastman spoke of the problems arising from the short- 
age of rubber and diversion of steel and other critical ma- 
terials to the war effort. 

“That this situation will bring discomfort, burdens, and 
grief to many is certain,” said he. “We are at war and we 
must expect such results and have the courage to take them. 
It is part of my duty, however, as I see it, to prevent such 
results, if possible, from being inflicted on transportation to an 
extent which will in any way cripple or slow down or otherwise 
impair the war effort.” 


ODT Should Ration Tires, Parts, Etc. 


Mr. Eastman said it was his considered judgment, so far 
as motor vehicles were concerned, that the duty of rationing 
tires, parts, etc., should fall to his organization, the Office of 
Defense Transportation. He declared that allocation of such 
material was, in fact, control of transportation. 

Discussing the rubber shortage, he said he believed this 
shortage was generally thought of as affecting only passenger 
cars and truck operations. The fact was, he said, that the 
railroads had ‘a tremendous interest” in the rubber situation 
because they operated many trucks in connection with their 
rail service. He said he understood that the Pennsylvania Rail- 
road was, directly and indirectly, the greatest single operator 
of trucks in the United States and that if it lost the use of its 
trucks, its rail transportation would be tremendously and seri- 
ously affected. 

Proper Balance Necessary 


War production would certainly “bog down, if the trans- 
portation services which form a part of the very warp and woof 
of that production are impaired,” he added. Continuing, he 
said: 


To achieve the best results in the war effort, therefore, a proper 
balance must be kept between war production and transportation. 
In the end it will do no good, and it may do much harm, to dis- 
tribute supplies of critical materials as between production and trans- 
portation in a way which will’ impair the effective functioning of 
transportation as an essential part of the defense mechanism. Nor 
will it do any good, even if the functioning of the defense plants is 
not thereby at once impaired, to produce implements and munitions 
of war too far beyond the capacity of transportation facilities to 
carry them to the theatres of action, and thus to aggravate and unduly 
extend the storage problem. I assume that careful thought has been 
given to all of these possibilities, but obviously they are matters 
which it is my duty, as the one responsible for defense transportation, 
to explore to the best of my ability. 


The problem is one, however, which clearly cannot be explored 
adequately and thoroughly without giving attention to the opportunities 
for making a better use of existing motor vehicles, tires, and all of 
their parts and accessories. You cannot well be heard to complain of 
shortages unless and until all such opportunities have been utilized 
as best they may be. This is your problem, but it also is mine, for the 
executive order creating my office makes it my primary duty ‘‘to 
assure maximum utilization of the domestic transportation facilities 
of the nation for the successful prosecution of the war.’’ 

I believe that many such opportunities will be found, not only for the 
better use and conservation of tires and the maintenance of the vehicles 
in good repair, but also for the more effective utilization of the 
vehicles themselves. Plans for such utilization have, as you know, 
been made and put into effect on the Pacific coast with respect to 
army and navy traffic under the able leadership of Commissioner 
Rogers but with the help of a committee made up of representatives, 
not only of the for-hire carriers, but of the private carriers as well. 
and the plan embraces the utilization of the vehicles of both these 
types of carriers. As director of division of motor transport, Com- 
missioner Rogers will have the duty, among others, of extending such 
plans to the other parts of the country and to other traffic and of 
promoting campaigns for tire conservation and vehicle maintenance. 
These are matters to which he is now giving attention. He will need 
in this work the help of the best men available in the industry, and 
I know that some of the private carriers are exceedingly well equipped 
in this respect. We shall welcome and expect your full cooperation. 
Since these plans should and will be national in scope, it is hoped 
that state and other local groups will not undertake similar plans 
without consultation with the Office of Defense Transportation. 


Refers to Fear of Regulation 


In conclusion let me emphasize again the fact that the so-called 
“private carriers by motor vehicle’? play a very important part in 
transportation as it is carried on today, and one which intimately 
concerns war production, both directly and also indirectly in its rela- 
tion to the civilian population upon which war production depends. 
The responsibility of the Office of Defense Transportation clearly ex- 
tends to the transportation whith you conduct, and you may be sure 
that I realize that fact and shall act accordingly. Some of you, I am 
told, are apprehensive that an attempt may be made to bring private 
carriers in some way within the fold of public regulation, like the 
for-hire carriers under the motor carrier act. My responsibility is 
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to see to it that transportation functions efficiently and effectively in 
the war effort. I see no present reason why I should concern myself 
with this problem of regulation, and if I should later by any chance 
be of a different mind, you may be sure that I shall let you know and 
solicit your views before arriving at any conclusions . 


Industry Leaders Speak 


W. H. Ott, Jr., general traffic manager of the Kraft Cheese 
Co., Chicago, speaking on “The Job of the Private Motor Truck 
in the National Emergency,” said war conditions had magnified 
the complexities of private truck operation, observed that 
privately operated motor trucks constituted 85 per cent of the 
nation’s trucks, and added that any emergency plans calling 
for the use of motor transportation were inadequate unless the 
use of private trucks was included. Materials that made trans- 
portation possible or the lack of which made it impossible 
should be distributed on a service basis, not on a commodity 
basis, with consideration for the importance of transportation 
as a service, he averred. He warned that, in the present 
emergency, the right of private truck operations would be chal- 
lenged and urged private truck owners to be on the alert for 
preservation of that right. 


Arthur C. Butler, of Washington, D. C., manager of the 
motor truck division of the Automobile Manufacturers Associa- 
tion, discussed the conversion of truck manufacturing facilities 
to the manufacture of armaments and military equipment. In 
the months ahead, he said, few facilities would be left for mak- 
ing civilian vehicles, but, he added, present indications were 
that government officials recognized the importance of keeping 
existing equipment going. Production of medium and heavy 
trucks for civilian use had been limited to 53,435 for February 
and 54,710 for March, which would bring the total of such trucks 
available for distribution to about 250,000, he said. It was con- 
ceivable, he continued, that in view of increased use of trucks 
increased production of parts might become necessary. The 
government’s policy with respect to production of medium and 
heavy trucks beyond April was not known, he observed. He 
said that after the war it would take a year for automobile and 
truck manufacturing plants now being converted for military 
production to readjust themselves to production of civilian 
vehicles and parts. Of the rubber supply now available, enough 
had been allocated for civilian use to supply 120,000 new tires 
for trucks and for recapping 350,000 tires, to be divided between 
trucks and passenger cars, with the latter getting the larger 
share, he said. 

Gavin P. Laurie, superintendent of transportation for the 
Atlantic Refining Co., Philadelphia, Pa., spoke on methods for 
efficient maintenance and operation of trucks, taking into con- 
sideration various cost factors. 


Rogers’ Remarks 


Commissioner Rogers, now head of the motor transport 
division of the Office of Defense Transportation, speaking on 
“Mobilizing Motor Transportation for Victory,” said his division 
had sent to the War Production Board, earlier that day, in 
response to a request from it, an estimate of the number of 
new light trucks needed. He said the request came after his 
division had sent a letter to the WPB. urging that separation 
of production quotas on trucks and parts should be made on the 
basis of the uses to which the trucks were put, rather than 
on the basis of their size and weight. , 


He said that the more the job of the motor transport 
division was analyzed, the greater it became. The difficulties 
he saw coming almost frightened him, he added. His concern 
was not based on a large increase on traffic, although there 
probably would be an increase, to add to the difficulties, he 
observed. If the number of new vehicles was to be materially 
reduced, the only way he could see to make possible the trans- 
portation necessary was to increase the efficiency of the vehicles 
now in use, he declared. He said the going was going to be 
tough for the Office of Defense Transportation, for the truck 
owners and for others who would work with the ODT. 

“What I want to seek, above all, is your continued coopera- 
tion, help and advice,” he concluded. 


P. Arnold Anderson, secretary of the Private Truck Owners 
Bureau of California, discussed mobilization of trucks for 
defense transportation in his state, with emphasis on a plan 
established by the Central Motor Transport Committee, under 
Commissioner Rogers’ direction, for utilization of trucks for 
transportation of army and navy supplies when needed. He 
said the plan operated on a voluntary basis, called for setting 
up dispatching offices in key cities, with regional committees, 
and that common and contract carriers available were used 
first, after which privately owned trucks were placed in service. 
This pooling of equipment, he said, created many problems, in- 
cluding those of assigning tonnage, fixing amounts of com- 
pensation, selecting personnel, and taking care of expenses of 
offices. A task now to be undertaken was an inventory of the 
428,000 trucks in California—one-tenth of the nation’s total— 


that the national truck inventory being conducted at the diree. 
tion of the War Department would be completed soon, to aig 
in that phase of the state truck program, he said. 


Transportation Board 


Nelson Lee Smith, chairman of the transportation board 
addressing the council at a luncheon January 28, cited the 
directives given the board by Congress in the transportation 
act of 1940, under which it was established and discussed 
the board’s “hopes and aspirations.” The board had had rela. 
tively short time for planning its work because, although it 
had been in existence since August 22, 1941, it had received no 
funds for conducting its work until last December, he observed, 
The specific instructions given it—those of going into the ques. 
tions of carrier taxation, public aids to transportation, and 
the relative economy and fitness of carriers for various types 
of service—constituted, he said, “a fairly large order,” and to 
those instructions Congress had added another provision av- 
thorizing the board to investigate any other matter relating 
to transportation, he added. He prefaced that summary of the 
board’s situation with a story about a school girl who, not 
content with the assigned composition subject of “The Uni- 
verse,” had chosen to write about “The Universe and Related 
Matters.” 

The board had not “just been sitting around,” although 
its work was still in the planning stage, he said. He added 
that he was hopeful that “by the first of the month most of 
our people will be on the ground and we’ll be well under way.” 

As to the tax inquiry, he said that, surprising as it might 
seem, there was nowhere available an authoritative statement 
of the amount of carrier taxation by types of carriers or 
classified according to federal, state and state subdivision taxes, 
The board’s job would be only partially satisfied, he said, “if 
we only went into the dollars of taxes paid.” This part of the 
inquiry, he averred, should embrace the relative burdens of 
taxes on various carriers, and the board should be able to 
include in its report recommendations for simplification and 
improvement as to the taxation of carriers. 

Mr. Smith said the board was engaged in reexamination 
of the report on public aids to transportation which Dr. C. §. 
Morgan had prepared for the federal coordinator of transporta- 
tion. Few fields were more highly controversial than this, he 
observed. The board was inviting expressions on this subject 
from all kinds of interested groups and probably would hold 
public hearings to give an opportunity to all for expression of 
their views, he said. 

“Obviously, the question of subsidy and taxation bears 
on the question of economy and fitness of carriers,” he con- 
tinued. “Our main and central object is that of determining, 
as of some particular time, the fields in which particular types 
of carriers seem best fitted for their particular job.” 

He said that in this connection the questions of criteria. 
relative costs, kinds of cost, and other questions were raised. 
Public regulatory policies, including anti-trust policies, were of 
utmost importance, he added. 


Interterritorial Rates 


The board was delving into the interterritorial freight rate 
problem, which, he said, appeared to be a matter of concern 
to a substantial group in Congress, although, he added, “you 
may have some misgivings about it.” The kinds of rates, he 
said, in no small measure determined the movement of traffic. 
He said the board felt a substantial service might be per- 
formed, from a national viewpoint, by analysis of the his- 
torical development of the rate structure, by study of the 
relation of the problem to national development, and by supply- 
ing some measure of the relative levels of the costs of the car- 
riers. It was not the board’s purpose to interfere in any way 
with the interterritorial rate investigation conducted by the 
Commission, he observed. 

Despite the “revolutionary changes” in conditions since 
the board was created, the board felt that there was a job 
to be done by it which was worth doing, he said. 

Private carriers constituted an important part of the total 
transportation system and could not be left out of considera- 
tion, he observed. He asked the members of the audience for 
cooperation, saying the board needed all the help it could get. 

Leon F. Banigan, managing director of the council, in his 
annual report said that private trucking had become the 
target of “those who would benefit most if it could be driven 
off the highways,” and that other parts of the industry were 
trying to “grab” all that was left for civilian use of truck tires, 
tubes, parts and gasoline. The council had had a 31 per cent 
increase in membership in the last year, he said. 


Size and Weight Regulation 


Mr. Ott spoke on “Federal Sizes and Weight Regulation,” 
in a morning session January 28. He raised the objection t0 
the legislation proposed in S. 2015, the bill introduced by Se" 
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ator Wheeler to regulate sizes and weights of motor vehicles, 
that the bill would give the Commission powers substantially 
wider than those recommended in its vehicle size and weight 
investigation, MC 15, and that it would put the federal gov- 
ernment in a field of regulation which dealt with the economics 
of truck operation rather than with physical operation of 
trucks. He explained that, as he saw it, the bill granted the 
Commission power to determine limitations on operations of 
motor carriers and what agencies should have certain transpor- 
tation, and he contended that such power should remain in 
Congress. He suggested that the council take a more definite 
stand on the proposed legislation. Its present position, he said, 
was that it took no position as to the desirability of the legis- 
lation but contended that it should not go beyond provisions 
necessary to remove the interstate trade barriers at issue. 

Cc. S. Decker, of the Borden Co., New York City, outlined 
activities of the council with respect to safety regulations and 
the drivers’ log requirement of the Commission under which 
private trucks engaged in interstate carriage operated. He 
cited difficulties encountered in efforts to comply with the driv- 
ers’ log requirement. As to emergency equipment on trucks 
required by the Commission for safety on the highways, he 
said most operators contended that such equipment, including 
fire extinguishers, flares, etc., did not contribute to safety of 
operation of small vehicles. He discussed the question of as- 
sumption of jurisdiction by the Commission over helpers, 
loaders and mechanics, saying the council had taken no position 
on that question and adding that the examiner’s report in this 
investigation was now awaited and that the “unusual delay” 
probably could be attributed to the Commission’s defense 
activities. 


State Regulation Discussed 


Mr. Anderson spoke on “State Legislation and Regula- 
tion,” dealing particularly with California legislation affecting 
private truck operations. He cited from a decision of the 
Supreme Court of that state a statement to the effect that 
the right of a citizen to travel on highways and transport his 
products thereon differed radically from that of one who made 
transportation on the highways his business, and that, as to the 
latter, the powers of the state were broader. He said the 
people who operated private trucks were also the people who 
provided “vast tonnage” for railroads and other forms of 
transportation, and that a carrier of any one type should not 
expect to have a full monopoly of transportation. He dis- 
cussed a California law, taking into account the length of a 
vehicle wheel base, under which the maximum gross weight of 
trucks permitted to use the highways had been increased to 
76,000 pounds, from 68,000 pounds. As to a proposal for a 
ton-mile tax, with the use of special mileage meters installed 
on motor carriers, he said the meter system was inequitable, 
in that it failed to take into account the speed of a vehicle 
and the resulting ‘“‘wear and tear” on a highway, or the value 
of the commodities hauled, or the factor of empty loads. 


Blanning on War Problems 


W. Y. Blanning, director of the Commission’s Bureau of 
Motor Vehicles, spoke on “Private Carriers in Defense Trans- 
portation.” He said the bureau dealt with private carriers 
only as to safety regulations and that these, when they were 
promulgated, represented for the most part practices that were 
already in effect in the trucking industry, the only “innova- 
tion” being a change in the hours of service of drivers. Some 
private carriers objected to the drivers’ log requirement because 
they did not clearly understand how the log was to be kept, 
he said, adding that if a truck made several stops in one 
town they did not have to be entered separately on the log but 
could be bunched as one. 


There was one difference in the application of safety reg- 
ulations to private carriers as compared with for-hire carriers 
in that the latter must report to the Commission any accident 
involving personal injury or a loss of more than $25, while 
private carriers were not required to report accidents. He 
hinted that this requirement might be extended to private car- 
ters, observing that in the last three or four years for-hire 
carriers had shown a great increase in accidents and fatalities, 
that it was important that accident rates of all types of motor 
carriers be reduced, and that surveys by the Public Roads 
Administration and the Bureau of Motor Carriers had indicated 
that about one-half of all the tractor-trailer combinations op- 
— over so-called rural highways were operated by private 

Tiers, 

Mr. Blanning said that under the present war situation it 
Was “very unlikely” that motor equipment would continue to 

used for non-essential transportation. At the present time, 
€ said, some for-hire motor carriers had up to 70 per cent 
of their equipment “jacked up” because it was no longer needed, 
although, in other parts of the country, the truck transporta- 
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tion facilities that existed had proved inadequate. He said 
his bureau had made arrangements with the War Department 
and certain other defense agencies under which a motor car- 
rier could obtain temporary authority within 24 hours for 
transporting defense materials. The Bureau of Motor Car- 
riers had dealt directly with state authorities to effect agree- 
ments so that they would not interfere with the movement 
of truck shipments of defense materials, when the driver had 
credentials from the bureau, even though the carrier might 
be operating in violation of state laws. 

The Bureau of Motor Carriers, said Mr. Blanning, was 
not in favor of relaxing any regulation which had the effect 
of reducing accidents, as, particularly under present conditions, 
vehicles must not be wasted by careless and inefficient driving. 

Some motor carriers which were not carrying essential 
commodities probably would have to suffer as automobile deal- 
ers had suffered, but in some cases they might be able to turn 
their facilities over to hauling of defense materials, he said. 
Recently, he said, the army had asked for 15 trucks for service 
on a long haul, and there was no for-hire carrier in the terri- 
tory that had equipment to spare. Arrangements then were 
made for leasing the trucks of a private carrier to perform 
that transportation, he said. 


Commodities Clause 


L. F. Orr, of St. Louis, Mo., general traffic manager of the 
Pet Milk Co., in a discussion of “The ‘Commodities Clause’ 
Threat,” said that “certain interests” were seeking, through 
the enactment of a commodities clause, “to restore a semi- 
government cartel in transportation by depriving producers, 
manufacturers, distributors, merchants and other citizens of 
their constitutional right to own and operate facilities to trans- 
port their own goods.” It was obvious, he said, that if the for- 
hire carriers and railroads could obtain such a law, it would 
give them the opportunity to “restore the monopoly of trans- 
portation.” Motor common carriers were seeking inclusion of 
a commodities clause in S. 210, the freight forwarder regula- 
tion bill, and were otherwise privately endeavoring to promote 
such a provision in the motor carrier act, he said. 

A few shippers and others were supporting the commodities 
clause movement, with respect to trucks, “primarily for the 
purpose of protecting their form of production and distribution 
through the so-called Distributors’ Transportation League,” and 
were threatening to have such a bill introduced in Congress, 
said Mr. Orr. He added that “certain members of the Com- 
mission’s staff” were promoting constructions of the motor car- 
rier act which had the effect of depriving shippers of “the 
right to lease equipment to deliver their own goods, unless the 
lessor has a contract permit, and depriving them of the right to 
deliver goods to a customer, if the cost of delivery, as such, is 
added to the cost of the goods, unless the shipper has a con- 
tract carrier permit.” 

“Besides,” he continued, “the Commission’s minimum rate 
orders in general motor carrier rate cases, excepting the New 
England order, have largely adopted railroad rates as the mini- 
mum, thereby denying the public the inherent economies of 
oe transportation, contrary to the letter and spirit of the 

aw.... 
A. T. A. Proposal Criticized 


“The activities of the American Trucking Associations, Inc., 
make it obvious that this is the end that they are seeking, and 
they even go beyond anything that was ever advocated before 
in their proposed emergency legislation by seeking authority to 
hold star chamber sessions with the Commission on so-called 
emergency rates, and thus deprive shippers of their present 
right of protest, suspension and hearing. 

“There are literally millions of situations where for-hire 
carriers cannot reasonably nor efficiently perform the service 
that is now being performed by the owner of the goods.” 

Mr. Orr said the for-hire carriers were more concerned 
about “the potential threat to their cartel system of arbitrary 
rates” than with the actual competition from privately operated 
facilities. ‘The commodities clause proposal, he said, would 
divorce the service of marketing and distributing from produc- 
ing, so that the ice man or the grocer would not be permitted 
to deliver to the consumer. 


“The producer, manufacturer, distributor, merchant and 
other citizens would be compelled to forego much of the 
economy of assembling, consolidating and forwarding goods in 
carload and truckload lots and to pay tribute to the parties 
who would be granted a cartel,” he said. “If they refused to 
provide service there could be no adequate law enacted that 
—— require them to furnish it and the public would be help- 
ess.” 


As to attempts to prohibit “only a certain class” from using 
the highways, Mr. Orr said there was no proof that anything 
was being done that was detrimental to the public interest by 
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permitting taxpayers to convey their own goods. To the con- 
trary, he declared, there was much evidence that such practice 
was in the public interest. 

“When the steamboat was invented, we did not prohibit its 
use to protect oxcart and horse and wagon distribution,” he 
observed. “Neither should we prohibit the use of the internal 
combustion engine simply because it dislocates distribution de- 
veloped by the steamboat and locomotive. The question is 
whether what is being done is fair, lawful and in the public 
interest.” 


Business Session 


In a business session concluding the meeting, the council 
adopted a resolution containing several recommendations with 
respect to conservation of tires and tubes. It recommended 
(1) that all operators of motor vehicles primarily engaged in 
service and distribution industries individually and immediately 
undertake to accomplish a substantial reduction in tire mileage 
“by whatever method may be individually determined to be 
appropriate”; (2) that operators of motor vehicles primarily 
engaged in road haul services reexamine their operations with 
a view to their rearrangement, rescheduling or change in any 
other manner so as to obtain the greatest possible volume of 
essential service from the least possible tire mileage; (3) 
that in the establishment of any classification of tire users for 
eligibility or priority purposes, such classification be functional, 
based on the character of the transportation performed or of 
the commodity transported and not on the legal classification 
or description of the operator involved (that is, common car- 
rier, ‘contract carrier or private carrier), and (4) that all pri- 
vate motor vehicle operators “be strongly urged” to keep the 
council informed of their suggestions and experience concern- 
ing tire conservation and efficiency of use, and that the coun- 
cil serve as a clearing house for such information for the 
guidance of private truck operators and for assistance of gov- 
ernment agencies. 

The council elected the following directors for a three- 
year term: T. A. Drescher, of the International Association of 
Milk Dealers, Chicago, Ill.; J. F. Winchester, manager, general 
automotive division, Standard Oil Co. of New Jersey, New 
York City; E. M. Featherstone, Jr., traffic and wholesale man- 
ager, Colonial Stores, Inc., Norfolk, Va.; F. E. Mollin, of the 
American National Livestock Association, Denver Colo.; Mr. 
Orr; F. E. Packard, director, Standard Oil Co. of Indiana, 
Chicago; J. B. Pymer, secretary-treasurer, City Baking Co., 
Baltimore, Md.; J. W. Sinclair, manager, automotive depart- 
ment, Union Oil Co., Los Angeles, Calif.; A. M. Grean, Jr., vice- 
president and treasurer, Ward Baking Co., New York City, 
and H. A. McKim, assistant manager of motor transportation, 
Standard Oil Co. of California, San Francisco, Calif. W. J. 
Williamson, general traffic manager, Sears, Roebuck & Co., 
Chicago, was elected a director for a one-year term to fill a 
vacancy on the board, consisting of 30 members. 

The directors elected Mr. Grean president of the council, 
and other officers as follows: Mr. Winchester, eastern vice- 
president; Mr. Orr, central vice-president; Mr. Featherstone, 
southeastern vice-president (reelected), and Mr. Anderson, of 
the California private truck owners’ bureau, western vice- 
president. 


TRUCK LABOR DISPUTE 


Bargaining committees for mid-western truck operators and 
their drivers reached a settlement at Chicago, late January 24, 
of all but one disputed point on which the committees had con- 
ferred since January 12. Spokesmen for the two committees 
said the unsettled point, that of terms for leasing owner-opera- 
tor trucks, would be referred for arbitration to the National 
War Mediation Board, which had arbitrated in the matter of 
wages and vacations (see Traffic World, Jan. 24, p. 252). The 
spokesmen said that a contract covering the settled points would 
not be signed until the arbitration board ruled on the dispute 
involving owner-operator leasing arrangements. 

The terms of the rules on which agreements were reached 
include payment from the time drivers are called to work until 
the time of release from duty and a guarantee of two hours’ 
pay when called for work but not used; classification of runs 
within 75 miles of the city and not in excess of 150 miles for 
the round trip as local or peddle runs to be paid for at 80 cents 
an hour with a guarantee of 6 hours’ pay for each run; a guar- 
antee of 6 hours’ pay at 90 cents an hour on road runs of 75 
miles or less and the same guarantee, plus hourly pay for time 
spent in pick-up and delivery at terminals or en route for runs 
from 76 to 180 miles; a guarantee of 8 hours’ pay at 90 cents 
an hour and hourly pay for pick-ups and deliveries on runs of 
more than 180 miles; a guarantee of 8 hours’ pay at 90 cents 
an hour on turn-around runs taking place within an elapsed 
time of 14 hours with straight time for elapsed hours in excess 
of 14 and an extra 8 hours’ pay when the layover is more than 
24 hours. 
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Other agreed rules cover details of operations, deadheading 
delays on highways, rest periods, and the furnishing of lodgings 
at layover points or allowances for such lodging. 


Truck Minimum Wages 


The Household Goods Carriers’ Bureau, of Washington, 
D. C., has filed a brief with the wage and hour division of the 
Department of Labor, stating its views with respect to the 
recommendation of the property motor carrier industry com. 
mittee that the minimum wage for employes in the industry be 
increased to 40 cents an hour (see Traffic World, Dec. 13, , 
1550). The brief said the members of the bureau were jp 
sympathy with the principles contained in the wage and hour 
law, but that “any legislation or regulation must be judiciously 
and equitably applied to an entire industry if we are to protect 
against undue advantage to a few who would profit to the detri- 
ment of that industry.” 

The brief said there were many operators in the property 
motor carrier industry whose business was wholly intrastate. 
that costs of operations for the carrier under federal regulation 
were increased for all of its business while that did not apply 
to intrastate carriers in the absence of correlated state legisla. 
tion. It observed, also, that as to motor common carriers there 
was now competition for government traffic in the carriage of 
which those carriers might, if they chose to do so, depart from 
their published tariffs. It indicated that government officials 
were seeking cheap transportation by the use of the bid pro- 
cedure “or equally destructive competitive methods.” In its 
opinion, said the bureau, the privilege and practice under ex- 
isting law, with respect to transportation for the government, 
represented a serious economic drain on all forms of transporta- 
tion. 

“Would it not seem consistent,” it continued, “that the 
federal government put its own house in order to the point of 
amending existing law to the extent of providing that the gov- 
ernment as with all other shippers shall be bound by the 
properly filed tariffs of all common carriers, be it motor, rail, 
water, airline or pipe line and without any exception. Such 
correction would not endanger the government’s interest because 
it would have the right under existing interstate commerce law 
to protest the rates of any mode of transportation which from 
the government’s viewpoint would seem to be excessive or not 
fully considerate of the conditions involved.” 

The American Trucking Associations, Inc., in its brief, con- 
tended that the industry committee was bound by the require- 
ment of the wage and hour act that it could recommend an 
increase in the statutory minimum only if the evidence showed 
the industry could stand it. The evidence as to the trucking 
industry, it said, showed it could not stand the increase to 40 
cents as recommended by the committee. The evidence showed, 
it said, that approximately 50 per cent of the Class II and 
Class III motor carriers had had deficits in 1940. As to recent 
figures showing large percentage increases in income of Class I 
carriers, the point was made that the percentages were large 
——— the bases of comparison for preceding periods were 
so low. 


Oral argument in the case was heard by Administrator 
Thomas W. Holland, January 30. 


CAROLINA TRUCK LABOR CASE 


The National War Labor Board January 29 announced 
that an agreement had been reached for submission to binding 
arbitration of all issues in dispute between the Carolina Trans- 
portation Association, Inc., Charlotte, N. C., and the Interna- 
tional Brotherhood of Teamsters, AFL. This agreement was 
reached after two days of hearings before a panel of associate 
members composed of Chief Justice Walter P. Stacy of North 
Carolina, John E. Connelly and Joseph McDonough. 

The agreement provides that each party shall select an 
arbitrator and that the chairman of the board will select 4 
third arbitrator. 

Involved in the dispute, which concerns wages, hours and 
vacation pay, are 500 employes of the following trucking con- 
cerns: Akers Motor Lines, Inc., Gastonia, N. C.; Davis Motor 
Lines, Inc., Charlotte; G. & M. Motor Transfer Co., Inc., States- 
ville, N. C.; Harris Bros. Transfer Co., Inc., Charlotte; Miller 
Motor Express, Charlotte; and Ross Motor Lines, Inc., Gastonia. 


Cc. M. F. A. BRAKE SCHOOL 


More than 50 maintenance supervisors, mechanics and 
insurance inspectors attended a one-day brake school, held 
under the auspices of the Central Motor Freight Association 
at the Stevens Hotel, Chicago, January 30. There were instruc- 
tions in brake design, repair and maintenance and discussions 
of the importance of properly adjusted brakes in motor opera 
tion safety. Frank Singer, American Trucking Associations, 
Inc., was the instructor. 
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Motor Vehicle Stady 


Of the 31,925,791 private and commercial motor vehicles 
registered in 1939, persons residing in unincorporated areas 
owned 9,436,273 or 29.6 per cent, said Ralph S. Lewis, asso- 
ciate highway engineer-economist, and Homer L. Baker, asso- 
ciate transportation economist, of the U. S. Public Roads 
Administration, in a report of a study made by them of the 
distribution of motor vehicle registrations and tax payments by 
regions and population groups. These owners comprised 35.5 
per cent of the population. 

Residents of incorporated places with a population of 
more than a million, owned 10.2 per cent of the registered ve- 
hicles. ‘These persons comprised 12.3 per cent of the popula- 
jon. 

The eight states comprising the middle states region had 
one-third of all the passenger cars in the United States and 
also the largest registration of trucks. 

“The 1,185,847 truck registrations accounted for 26.9 per 
cent of the total truck registrations in the country while the 
passenger car registrations were 31.8 per cent of the total,” 
said the report. 

Collections of motor vehicle registration fees totaled $353,- 
533,000 in 1939, $237,612,000 of which was for passenger cars 
and $98,666,000 for trucks. Bus registration fees totaled 
$6,032,000 and owners of trailers and motorcycles paid $11,- 
993,000 in registration fees. 

The unincorporated areas of all regions combined accounted 
for 28.7 per cent of the passenger car registrations, but resi- 
dents of these areas paid only 26.4 per cent of the total regis- 
tration fees. Residents of cities having a population of more 
than a million, owned 10.7 per cent of the passenger cars and 
paid 12.9 per cent of the total registration fees. Other excerpts 
from the report follow: 


The average passenger-car registration fee in the United States 
in 1989 was $9.09 and the average truck registration fee was $22.41. 
The owners of busses paid an average registration fee of $81.31 per 
vehicle. Passenger-car and truck owners residing in the northeast 
region paid a higher average registration fee on their passenger cars 
and trucks than residents of the other five regions. The range of 
average registration fees for passenger cars was from $5.60 in the 
northwest region to $10.72 in the northeast. Average truck registra- 
tion fees ranged from $11.08 in the northwest to $29.61 in the north- 
east. 

Truck owners residing in unincorporated areas paid the lowest 
registration fee for this type of vehicle, the average being $16.40. The 
fact that special registration fee schedules are in effect for farm trucks 
in 17 states probably accounts for this low average fee in comparison 
with the higher fees paid by owners resident in the cities. The 
prevalence of light pick-up trucks which are used by farmers for both 
passenger and hauling service and which usually require a lower 
registration fee than the heavier trucks found in cities is another 
reason for the low average truck fee paid by residents of unincorporated 
areas, 

Table 18 (here omitted) shows for the year 1939 net motor-fuel 
tax collections in the United States according to the several types 
of use on account of which the tax accrues. The primary distinction 
is between highway ana nonhighway use, and of the $816,433,000 total 
net taxes collected, $804,059,000 or 98.5 per cent was collected on ac- 
count of highway use. Of this total highway use, resident private 
vehicles accounted for $711,268,000 and nonresident private vehicles 
accounted for $5,429,000, so that the two types of private highway 
use account for $714,697,000 or 87.5 per cent of total net collections. 
Publicly owned and ‘‘foreign’’ vehicles together account for $89,362,000 
or 11 per cent of total net collections, 


Conclusions 


1, Although 40.2 per cent of all vehicles in the United States 
are Owned by persons residing in unincorporated areas and in in- 
corporated cities and towns having a population of less than 2,500 
persons, these persons constitute 43.6 per cent of the total population 
of the country. 

2. In unincorporated areas alone, however, 35.5 per cent of the 
population of the country owned only 29.6 per cent of the motor 
Vehicles registered in 1939. 

3. Of the total population of the United States, 47.5 per cent 
resided in incorporated places having a population of less than 500,000 
persons. The residents of these places owned 55.9 per cent of the 
lotal number of vehicles registered in 1939. 

4. The number of passenger cars registered per 100 persons varies 
from a maximum of 53.2 in incorporated places having a population of 
from 50,001 to 100,000 persons in the far west to a minimum of 10.2 
NM unincorporated areas in the southeast. In general, the number 
of cars per 100 persons in unincorporated areas and in cities having 
4 population of more than 500,000 persons is low as compared with 
— in incorporated places having a population of less than 500,000 

rsons, 

5. The average age of passenger cars owned by residents of unin- 
corporated areas generally exceeds the average age of passenger cars 
owned in incorporated places by 1 to 2 years. 

6 Average registration fees for all types of vehicles owned in 
unincorporated areas are lower than the average registration fees of 
Vehicles owned in the incorporated cities and towns; vehicle owners 
living in cities having a population of more than 1,000,000 persons 
paid the highest average registration fees of any population group. 
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7. The average motor-fuel tax payments by residents of the differ- 
ent population groups in a particular region vary considerably, even 
after the effects of the different motor-fue! tax rates have been 
eliminated, such variations being due to differences in annual mileages 
and gasoline consumption rates. 

8. The average motor-fuel tax payments by residents of the dif- 
ferent regions vary considerably, but these variations, although in- 
fluenced to a certain extent by differences in annual mileages and 
gasoline consumpiion rates, are largely the result of different motor- 
fuel tax rates. 

9. The southeast region which had the highest relative gasoline 
tax rate also had the highest average annual mileage reported for 
passenger cars. 

10. Passenger cars 5 years of age and less use 55.5 per cent of 
the total gasoline consumed by all cars but constitute only 41.4 per 
cent of the total passenger-car registration. 

11. Average combined fees are influenced much more by average 
motor-fuel taxes than by average registration fees, which is to be 
expected in view of the relatively large amounts of fuel taxes as com- 
pared with registration fees. 

12. Although average combined fees are widely variable, just as 
are average registration fees and average motor-fuel taxes, the varia- 
tion in the case of combined fees is not quite so extreme as would 
be theoretically possible, the fees being somewhat stabilized by the 
particular way in which the different average registration fees and 
average motor-fuel taxes are distributed among the different regions 
and population groups. 


Production of Trucks Authorized 


The War Production Board has authorized an increase of 
34 per cent in production of medium and heavy trucks in 
March over March production of last year but has ruled that 
such trucks may not be equipped with tires, casings or tubes. 

“Tires and tubes may be used only to assist in delivering 
the vehicles to dealers, after which they must be removed 
and returned to the producer,” it said. 

The idea, according to the WPB announcement, is that 
by increasing the production of the specified trucks, even 
though they may not be equipped with tires and tubes at first, 
a stockpile of such trucks will be provided for essential civilian 
uses and tires will be made available when the trucks are 
finally released for sale. Continuing, the WPB statement said: 


Whenever one of these vehicles is released for sale under a ration- 
ing plan to be put into effect, four tires and tubes undoubtedly will 
be provided by governmental authority if not otherwise obtainable. 
Deterioration of tires mounted on vehicles standing for long periods 
in dealers’ storerooms will be avoided. 

In addition to permitting stepped-up output of medium and heavy 
trucks, WPB authorized unlimited production during March of passenger 
carriers (seating 15 or more persons) and truck trailers (5-ton capacity 
or more). 

An A-3 preference rating is made available for deliveries of materials 
going into the manufacture of these heavy-type vehicles, but the rating 
cannot be applied to deliveries of tires, casings or tubes to equip me- 
dium and heavy trucks. 

Manufacturers’ quotas set forth in the orders provide for produc- 
tion of 54,710 medium and heavy trucks during March, as compared 
with an output of 40,802 in March, 1941, an increase of 34%. No restric- 
tions are placed on production to fill certain government, foreign govern- 
ment and lend-lease orders. 

Unlimited production of passenger carriers during March was 
authorized because of the increased transportation demands created by 
curtailment of passenger automobile output and upsurge in employ- 
ment in war industry centers. During February, manufacturers of these 
vehicles will be restricted to an output of 1,065 units, an increase of 
138% over the same month last year, when an estimated 450 units were 
produced. 

Orders also were issued formalizing the January production quotas 
for passenger cars and light trucks (less than 1% tons). These quotas 
have been announced previously. There will be no further production 
of these vehicles. 

Amendments to limitation order L-l-a and preference rating order 
P-54 contain the new provisions with respect to heavy trucks and pas- 
senger carriers. Amendments to limitation orders L-3-d and L-2-e con- 
tain the formalization of previously issued orders with respect to Janu- 
ary productions of passenger cars and light trucks. 


Spare Parts 


The War Production Board has announced issuance of 
orders permitting the manufacturers of spare parts for pas- 
senger cars and light trucks to make the first half of this 
year up to 150 per cent of the number of each of the replace- 
ment parts sold by them for that purpose in the entire calen- 
dar year 1941. The objective is to create a stock pile of such 
parts before these manufacturers are engaged in war work. 
The WPB said it was estimated that sufficient supplies of 
certain parts for civilian use could be assembled in the period 
designated to cover all demands this year and next. Produc- 
tion limitations do not apply to parts made for the army and 
navy, certain other government agencies, designated foreign 
governments, and lend-lease requirements. Continuing, the 
board said: 


An A-10 preference rating is made available to producers and sup- 
pliers to obtain materials going into the manufacture of spare parts, 
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The rating can be applied only for materials for the following 
functional repair parts and components: 

Engine, clutch, transmission, propeller shaft, axles, brakes, wheels, 
hubs, drums, starting apparatus, spring suspension, brackets and shack- 
les; the exhaust, cooling, fuel, lubricating and electrical systems, in- 
cluding generators, lights, reflectors and batteries; and gauges, speed- 
ometers, motors, fuses, flares, directional signals, rear-view mirrors, 
windshield wipers, control mechanisms, steering apparatus, and driving 
gears. 

The rating cannot be applied to deliveries of materials on purchase 
orders placed after June 1, nor on orders calling for delivery after 
June 30. 


Track Freight Loading 


“The volume of revenue freight transported by motor truck 
in December increased 4.9 per cent over November and 21.5 
per cent over December, 1940,” says the American Trucking 
Associations. “It was the first time in the five years ATA has 
been compiling loading figures that the December volume was 
greater than in November. 

“Comparable reports were received by ATA from 219 
carriers in forty states. The reporting carriers transported an 
aggregate of 1,487,189 tons in December, as against 1,417,513 
tons in November, and 1,223,983 tons in December, 1940. 

“The ATA index figure, computed on the basis of the av- 
erage monthly tonnage of the reporting carriers for the three- 
year period of 1938-1940 as representing 100, was 153.41. The 
index figure for November was 147.78. 

“A little more than 79 per cent of all tonnage transported 
in the month was reported by carriers of general freight. The 
volume in this category increased 5.8 per cent over November, 
and 25.3 per cent over December of the previous year. 

“Transporters of petroleum products, accounting for more 
than 8 per cent of the total tonnage reported, showed an in- 
crease of 23.4 per cent over November, and a jump of 62.3 per 
cent over December, 1940. 

“Movement of new automobiles and trucks constituted 4 
per cent of the total tonnage reported. Tonnage in this class, 
hit hard by curtailment of production and sales, decreased 23.0 
per cent under November, and 36.9 per cent under December 
of the previous year. 

“Haulers of iron and steel products reported almost 5 per 
cent of the total tonnage. The volume of these commodities 
increased 10.8 per cent over November, and 4.9 per cent over 
December, 1940. 

“Almost four per cent of the total tonnage reported was 
miscellaneous commodities, including tobacco, milk, textile 
products, bricks, building materials, cement and household 
goods. Tonnage in this class decreased 11.8 per cent under 
November, but held 21.7 per cent above December of the pre- 
vious year.” 


Central Truck Meeting 


The urgent need for cooperation among truckers to the 
end that the trucking industry surmount many obstacles pre- 
sented by wartime emergencies, was stressed before a meet- 
ing of approximately 300 trucking company representatives 
at Chicago January 23. Chester G. Moore, chairman of the 
board, Central States Motor Freight Bureau, and Harry Chad- 
dick, president, Central Motor Freight Association, discussed 
problems faced by the industry. The meeting was called by 
the C. M. F. A. 

Mr. Moore said that operating costs of truckers were in- 
creasing so rapidly that they would probably absorb all of 
the revenue increases to be expected from a 10 per cent gen- 
eral rate increase in less than a hundred days, should such 
an increase be granted by the Commission. The same was 
probably true of the railroads, he added, pointing out that 
rail rates had to be increased several times in the time of the 
last World War. 

He discussed the manner in which trucking operations 
had been handled on the west coast after war broke out in 
December. For two days, he said, army officials commandeered 
trucks, but common, contract, and private truckers then set 
up a*pooling arrangement to make available to the armed 
forces all trucks necessary to move equipment and men. That 
pooling arrangement has worked out very well, said he, point- 
ing to the details of the arrangement, which included the setting 
up of central dispatch stations, flat fee and percentage pay- 
ments by truckers leasing vehicles or hiring drivers from other 
truckers, and the like. He warned that unless truckers in 
other parts of the country set up voluntary pooling arrange- 
ments, the Commission would probably grant many permits 
and certificates giving temporary authority to truckers to op- 
erate in wider territories. 

Mr. Moore and Mr. Chaddick said that the O. D. T. and the 
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Central Motor Transportation Committee were planning ty 
compile a truck routing guide and information file as a pr. 
liminary to determining the part trucks would play in the wa, 
effort. They said that if the truckers could help the armeg 
forces to a reasonably satisfactory extent, the government prob. 
ably would be disposed to guarantee that the operators woul 
receive materials needed to maintain their equipment. 

Mr. Moore announced that the board of directors of the 
C. M. F. A. had voted to allow him to spend the major part of 
his time away from Chicago to perform his new duties as chair. 
+ ~§ a liaison committee between the industry and the 

It was announced that the association would set up a claim 
and inspection section, the first meeting of which would he 
held at the Stevens Hotel, Chicago, February 2. 

Raymond B. Kelly, chief of civilian defense activities for 
the Chicago area, spoke briefly on defense plans against air 
raids and sabotage. 


BUS AND TRUCK INVENTORY 

Vermont and Connecticut “are now on the verge of a per- 
fect finish” in the national truck and bus inventory, with re. 
turns from 99 per cent of owners, Assistant Federal Works 
Administrator Baird Snyder III, acting for Administrator Philip 
B. Fleming, has announced. Fourteen other states have returns 
of 90 per cent or more. 

Mr. Snyder’s announcement was based on reports to the 
Public Roads Administration, FWA, which is conducting the 
inventory for the War Department. 

States with returns of 90 per cent or more include Idaho, 
98; Nevada, 97; Nebraska and Rhode Island, 96; Delaware, 
Maine, Massachusetts, Utah and Wisconsin, 94; New Mexico, 


an ee 92; Kansas, 91; North Dakota and Washing- 
ton, 90. 


AUTOMOTIVE TAXES 


Federal excise taxes on motor vehicles, tires, parts and 
accessories, gasoline and lubricating oils, reached an all-time 
high of $568,225,176 in 1941, an increase of 37.5 per cent over 
the $413,313,536 collected from these same sources in 1940, 
according to figures released by the U. S. Bureau of Internal 
Revenue. 

In addition, the federal tax on transportation of petroleum 
products by pipeline amounted to $13,202,388 in 1941, of which 
approximately $5,287,654 was for automotive purposes, an in- 
crease of 10 per cent over 1940, says the National Highway 
Users’ Conference in calling attention to the figures. 


CHICAGO A. OF C. TRUCK COMMITTEE 


The Chicago Association of Commerce has formed a special 
committee “to insure more efficient use of available motor truck- 
ing equipment and to provide ways and means for the move- 
ment of essential commodities.” C. A. Bethge, chairman of 
the association’s local cartage committee, is chairman of the 
new committee. Because of the importance of local trucking 
in the operations of the railroads, road-haul truckers and for- 
warding companies, those interests will be represented on the 
committee. An announcement by the association says that “the 
services of the new committee will be offered, so far as Chi- 
cago is concerned, to Joseph B. Eastman, Director of the Office 
of Defense Transportation, and to John L. Rogers, member of 
the Interstate Commerce Commission, former head of the 
bureau of motor carriers and now director of motor trans- 
portation. 


RAIL HIGHWAY TRAFFIC 


Highway traffic moved by or for Class I steam railways 
for the third quarter of 1941 totaled 516,645 revenue tons, of 
which 44,932 tons were carried in the railroads’ vehicles and 
471,713 tons in vehicles of others, according to a Commission 
compilation, statement Q-225. 

The compilation, entitled “Railway Freight and Passenger 
Traffic Handled on the Highways—Class I Steam Railways, 
includes only highway traffic moved by or for the railroads in 
cases where railway operating revenues have been credited 
with amounts received from such traffic or charged with 
amounts paid to others for performing the service. The regu 
lar traffic handled by separately incorporated highway carriers 
in which the railways have investments is not included. 

The total highway tonnage represented 5.39 per cent of 
all less-carload tonnage. 

The number of revenue ton-miles for the third quarter of 
1941 was 20,787,000, of which 2,454,000 were in the railroads 
vehicles and 18,333,000 in vehicles of others. Miles by the ton 
a railway as to all highway traffic was 40.2. 

The number of revenue passengers carried by or for the 
railroads over the highways for the third quarter of 1941 was 
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710,686, of which 226,582 were in the railroads’ vehicles and 
484,104 in vehicles of others. The per cent of highway pas- 
sengers to total coach passengers reported by the railways was 
1,09. Revenue passenger-miles for the third quarter totaled 
14,485,723, of which 2,205,331 were in the railroads’ vehicles 
and 12,280,392 in vehicles of others. The per cent of highway 
passenger-miles to total coach passenger-miles reported by the 
railways was .29, and miles a passenger by the railway, to 
all hignway traffic, was 20.4. 


c. S. M. F. B. RATE PROCEDURE 
The board of directors of the Central States Motor Freight 


Bureau has amended the bureau’s by-laws to extend the time 
allowed for the filing of statements supporting appeals from 


) its standing rate committee to its central committee from 10 


to 30 days. The time for notice of appeal remains at 10 days. 
Under the new procedure, parties dissatisfied with recommenda- 
tions of the standing rate committee may give notice of appeal 
by letter or telegram within 10 days, and file 75 copies of 
supporting statements within 30 days. Heretofore the sup- 
porting statements had to be filed with the notice of appeal 
within 10 days. Under the amended by-laws, when statements 
are received at the bureau offices in Chicago 15 days or more 
before a scheduled meeting of the central committee, appeals 
will be heard at that meeting; when they are received less than 
15 days before the meeting, they will be held over for con- 
sideration to the following meeting. 


Truck Pick-Up and Delivery 


The standing rate committee of the Central Motor Freight 
Association, at a public hearing at the Stevens Hotel, Chicago, 
February 12, will consider establishing 45 cents as the minimum 
rate under which pick-up and delivery service and allowances 
will be accorded on less-truckload shipments by motor carriers 
parties to its tariffs. The proposal is to amend the pick-up and 
delivery rule in all of the bureau tariffs so as to eliminate 
present provisions under which such services are performed 
and such allowances made on less-carload and any-quantity 
shipments moving at rates lower than 45 cents by the addition 
of 5 cents to the rates, except that, where less than 5 cents will 
bring the rates to 45 cents, an amount sufficient to bring them 
to that figure is added. 


At present, bureau tariffs naming rates under 45 cents 
quote those rates in two columns, one naming those under which 
the traffic moves without pick-up and delivery service and the 
other the rates including that service. The proposal is to cancel 
the rates in the latter column. It is proposed, however, so to 
publish the tariffs that the shipper may elect to receive the 
service on shipments moving at the lower rates by paying the 
45-cent rate as minimum. Under this arrangement, however, 
shipments moving at a 33-cent rate, for instance, will have to 
pay the full 45-cent rate in order to receive the service. 


_ Where bureau tariffs cover that part of Wisconsin lying 
within Western Trunk Line Territory, the minimum rate under 
Which the service will be accorded will be 20 cents. The pro- 
posal is also to eliminate allowances now granted on shipments 
moving to St. Louis, Mo., under commodity rates. Bureau 
officials assert there is no justification for the maintenance of 
that practice at a single point to the exclusion of the rest of 
the territory. 


The proposal originated in the offices of the bureau. If 
adopted, it will bring the truck practices on pick-up and de- 
i in Central Territory in line with the rail practices in that 
erritory. 


oe ARMY DOESN’T WANT USED AUTOS 


_ Because of the large number of communications being re- 
ceived by the quartermaster corps from private citizens who 
Wish to sell their personal automobiles and trucks direct to 
the government, the War Department has announced that at 
the present time war conditions do not make it necessary for 
the army to call on private individuals for their cars. 

‘Furthermore, the government hopes to be able to avoid 
the commandeering of private-owned vehicles,” it says. ‘Such 
an act would only be exercised in case of emergency and then 


von in a particular locality in order to meet specific tactical 
s. 


“The government is not in a position to buy or to accept 
& gifts second-hand motor vehicles. The acceptance of used 
tars of varying makes would only create difficult problems 
of maintenance and would not be in line with the army’s pro- 
stam to standardize military vehicles.” 
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Air Transportation 





Control of Civil Air Pilots 


“U. S. civilian pilots who have proved their citizenship 


and loyalty may, beginning February 15, continue many of 
their pre-war flying activities under a system of controls de- 
‘signed to protect the nation, themselves, their airports, and 


heir planes against saboteurs, and to hold their craft ready for 


service in any possible military emergency,” say the Civil Aero- 
nautics Board and the Civil Aeronautics Administration. 


“That is the summary of regulations mailed to all plane 


owners and airport operators in the nation by the Civil Aero- 
nautics Board. 


“The rules were worked out by the board at the request 


of the War Department in cooperation with the Civil Aero- 
nautics Administration.” 


“Regulations have been prepared to eliminate confusing 


local restrictions, many of which have been unusually trying to 

civil pilots since the declaration of war,” said Charles I. Stan- 

ton, acting C. A. A. Administrator. 

all civil pilots what they can do and one of the salutary ef- 

Aects should be a softening of the rigid restrictions on civil 
/ pilots now prevailing in certain areas of the country. Military 
control will be superimposed on civil air regulations, in case 
of emergency in a given area.” 


“Their purpose is to tell 


In the new regulatory set-up as laid down by the board and 


defined by the administration, the key men will be a registrar 
and a clearance officer, appointed by and responsible to the 
management of the airport. 
and be designated as such by the administration. ‘ 
be responsible for checking pilot credentials, checking the air- 
craft for proper registration, and issuing flight clearances. 


They must have the approval of 
They will 


Subject to the new regulations, pilots will be free to fly as 


usual if the registrar and clearance officers are continuously 


informed as to their whereabouts and activities. Local flying 
will be permitted in areas designated for that purpose in the 
vicinity of airports, and excluding areas over which local 
restrictions may be imposed for military reasons. Pleasure 
and industrial flying may go on, in accordance with the new 
rules. Approval of flight plans by the clearance officer will 
permit trips beyond the local areas or to other airports. The 
rules for flying as set forth in the civil air regulations will con- 
tinue to apply as heretofore. : 

In a regulation issued by the Civil Aeronautics Board, 
pilots’ certificates due to expire between January 28 and April 
28, 1942, will be automatically extended ninety days and will 
not require endorsement during that time. 

The board stated that due to the greatly increased num- 
ber of certificates currently in effect, and because of the extra 
work placed on the Civil Aeronautics Administration inspectors 
in carrying out emergency regulations covering civil flying in 
wartime, it would be impossible for inspectors to endorse 
certificates during the period named. : 

The board added that it had under consideration two im- 
portant regulations, which would probably be passed in the 
ninety-day period, dealing with the duration of pilots’ certifi- 
cates and with new physical requirements for certification and 
endorsement. 


AIR TRANSPORT ASSOCIATION TO WASHINGTON 


The Air Transport Association of America, traffic and tariff 
organization of commercial air lines, has moved its headquarters 
from Chicago to Washington, D. C. Its new address is 1515 
Massachusetts Ave., N. W. E. S. Gorrell is president of the 
association. 


ARMY ACQUIRES DOMESTIC AIRCRAFT 


Transcontinental & Western Air, Inc., has turned over to 
the army its fleet of five Boeing stratoliners, the War Depart- 
ment has announced. 

“These aircraft are being stripped of their luxury fittings 
to make available their full capacity and longest possible 
range for military purposes,” the department said. 

In appreciation of the airline’s patriotic action, the de- 
partment said it had authorized as replacements equal seat- 
ing capacity on aircraft of a type similar to those now being 
operated by T.W.A. and other domestic airliners with confi- 
dence that the traveling public will appreciate that army 
requirements must be given priority of “this long range equip- 
ment.” The stratoliners acquired by the army, in exchange 


for other equipment, the department added, were to be used 
for special purposes for which high speed and long range 
were essential. 
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Traffie Lesson No. 39 


Thirty-Ninth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by 


G. Lloyd Wilson—Petroleum 


Petroleum pipe lines transport about a billion barrels of 

crude oil and over seventy million barrels of refined 
petroleum products in the United States each year. This is 
approximately 9.5 per cent of the intercity domestic inland 
traffic moved by all forms of inland transportation by railroads, 
highway, inland waterways and air, measured in ton-miles. 
Until recent years, pipe lines attracted relatively less attention 
from the general public, transportation economists, and govern- 
ment regulatory commissions than other instrumentalities of 
transportation. These unique transportation facilities are in- 


Map No. 1 





v.sible except for occasional pumping stations, tanks, or tempo- 
rary surface pipes in gathering lines. They work so unob- 
trusively that their importance is seldom realized outside of 
the oil industry. The major pipe lines are owned or controlled 
by individual or several refining companies and operated in con- 
junction with oil refining companies, and do not serve the gen- 
eral public, as do many other forms of transportation. 

A pipe line includes much more than ditches, bridges, and 
lengths of pipe. It is a complete system of transportation with 
pumping stations, storage tanks at intermediate points and at 
the terminals of the lines, communication facilities, and control 
offices. Oil is transported through trunk lines from concentra- 
tion points to refineries or to the ports for transshipment by 
tank steamships to refineries. Gathering lines are built of pipe 
of smaller diameter to connect the oil wells with concentration 
points or trunk lines. 


Development of Pipe Lines 


In the United States pipe lines were first used for the 
transportation of petroleum in the western Pennsylvania oil 
fields in 1865. The first interstate pipe line began operation 
in 1879 by the Tide Water Oil Company. This venture proved 
to be successful and stimulated the construction of other lines 
connecting wells in the producing fields in the Appalachian 
region with petroleum refineries along the Atlantic seaboard. 

By the early years of the twentieth century, the demand 
for oil exceeded its production in the eastern fields and the 
mid-continent area became an important source of supply for 
the eastern refineries, seeking new supplies of low-priced crude 
oil. These refineries extended their pipe lines or built new 
ones in the southwestern states, particularly Oklahoma and 
Kansas. By 1911 the mid-continent fields produced 30 per cent 
of the requirements of refineries east of the Mississippi River. 
Three years later this amount had grown to 60 per cent and 
at present over 95 per cent of the oil refined east of the Missis- 
sippi is produced from wells west of the Mississippi River. 

After 1907, many refineries in Texas and Louisiana also 
extended lines northward into Oklahoma and Kansas in order 
to meet increasing needs for raw material. With the subse- 
quent development of large oil fields in Texas, pipe lines were 
laid there, extending particularly to the refineries at the Gulf 
of Mexico seaboard, at Chicago, at St. Louis, and at the Atlantic 





Pipe Line Services and Rates 


seaboard. It is interesting to note that all of the pipe lines 
were built by refineries or companies affiliated with them. Only 
one completely independent line has been constructed—the 
Crusader Pipe Line Company of Arkansas. This company never 
transported a barrel of oil. It was sold at auction and cop. 
verted into a natural gas pipe line. 

After the World War large amounts of crude petroleum 
started to move by tank steamships from ports on the Pacific 
and Gulf coasts to the eastern refineries. Several pipe lines 
formerly used to transport crude oil from the Appalachian 
region to the Eastern seaboard refineries, were either aban- 
doned, or altered, or reversed to transport refined petroleum 
and gasoline westward from tidewater to the western parts of 
Pennsylvania and New York and Ohio. The establishment of 
large refineries in the central states that could not be reached 
by water led to further pipe line construction from the petro- 
leum producing districts of the southwest to these refining cen- 
ters. Between 1920 and 1930 the mileage of pipe lines grew 
from 45,500 to 107,000 miles. 

The major portion of all trunk line laid outside of Texas 
from 1925-1930 was laid in Ohio, Indiana, Illinois, and Michigan. 

As of January 1, 1940, the American Petroleum Institute 
estimated that there were 62,400 miles of crude oil trunk line, 
54,500 miles of gathering lines, and 9,500 miles of gasoline lines, 
making a total of 126,400 miles. The Interstate Commerce 
Commission, which records only interstate common carriers, 
listed 100,156 miles of pipe line for the same date. This total 
was divided as follows: 54,084 miles of crude oil trunk line, 
5,772 miles refined oil trunk line, and 40,300 miles of gathering 
line. 

Maps Nos. 1 and 2 show the general locations of crude oil 
and gasoline pipe lines. Table No. 1 shows the mileage of 
interstate pipe line yearly from 1921 through 1940. 


Pipe Line Traffic 


The amount of crude oil transported by pipe lines in inter- 
state commerce has doubled since 1920. The number of barrels 
carried rose steadily until 1931, declined somewhat for two 
years, and then reached its all time high in 1934. Since that 


Map No. 2 


GASOLINE PIPE LINES OF THE UNITED STATES - 1940 


year there has been an irregular trend and in 1939 barrels 
transported were 200 per cent of 1920 but only 89 per cent 
of the peak year 1934. Table No. 2 shows the number of barrels 
of crude oil originated received from connecting lines and total 
transported by interstate pipe lines for the years 1920 to 1940, 
inclusive. 

Prior to 1935 each barrel of oil originated moved over an 
average of two connecting pipe lines. Since that time the aver- 
age is less, due to the extension and consolidation of pipe lines 
and the movement of mid-continent, East Texas, and Louisiana 
crude petroleum to Gulf ports via one pipe line for transship- 
ment by water, rather than across the United States by — 
binations of several pipe lines. The average distance crude . 
was transported by pipe lines was ahout 296 miles in 1939 an 
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330 miles in 1939. These figures were estimated on the basis 
of barrel-miles transported and barrels originated by companies 
reporting to the Interstate Commerce Commission. 

The proportion of all crude oil shipped by pipe line has 
increased 5 per cent since 1926 as compared with a 2 per cent 
increase for tank steamship and motor trucks combined and a 
7 per cent decrease in railroad traffic. The percentage distribu- 
tion of crude petroleum traffic by pipe line, railroad, water 
carrier and motor truck for the past fifteen years show that 
pipe lines are transporting each year a larger percentage of the 
total amount of crude petroleum received at refineries and of 
the total amount of crude petroleum originated by all types of 
carriers. It should be remembered, however, that a large 
amount of crude petroleum is transported by pipe line to Gulf 
of Mexico ports where it is transshipped by tanker to refineries. 
This joint movement means that this traffic is counted twice. 
The distribution of this traffic is shown in Table No. 3. 


Refined Petroleum Products 


In the transportation of refined petroleum products, pipe 
lines are much less important up to the present time than either 
water or rail carriers, although the pipe line share of the total 
long-haul traffic increased from .02 per cent in 1927 to 6.1 per 
cent in 1939. In that year pipe lines originated 70,000,000 
barrels as compared with 335,000,000 barrels for the railroads 
and 722,000,000 barrels by tankers. 

Pipe lines are the only carriers that have enjoyed a steady 


Table No, 1 
PIPE LINES REPORTING TO THE INTERSTATE COMMERCE 
COMMISSION 


No. of 
Reporting 
Carriers 


7-——Miles of Line Operated——Y, 
Trunk Gathering 
Lines Lines 


26,292 28,968 
27,325 30,024 
31,322 33,438 
34,072 34,113 
34,801 35,208 
35,515 37,331 
41,610 34,460 
29,422 42,254 
43,564 42,232 
45,922 42,806 
51,287 41,803 
51,404 41,378 
52,865 40,859 
53,405 39,665 
52,657 39,380 
54,460 39,600 
56,550 40,062 
57,046 38,873 

98,681 59,108 39,573 

100,156 59,856 40,300 

Source: Interstate Commerce Commission, Statistics of Oil 

Pipe Line Companies, annual. 


Total 


55,260 
57,349 
64,760 
68,185 
70,009 
72,846 
76,070 
81,676 
85,796 
88,728 
93,090 
92,782 
93,724 
93,070 
92,037 
94,060 
96,612 
95,919 





increase in volume of refined traffic since 1926. Table No. 4 
shows the number of bariels of refined oil transported, orig- 
inated, received from connecting lines, and barrel-miles trans- 
ported in the years 1931-1944. 

Table No. 5 shows the number of barrels of refined petro- 
leum originated by water carriers, railroads, and pipe lines and 
a percentage distribution of this traffic for the years 1931 to 
1939. No figures are available for motor trucks, but observa- 
tion indicates that they carry a substantial volume of gasoline 
In conjunction with rail ard water carriers. They are used 
almost exclusively in short-haul local distribution and to some 
extent for middle- and long-distance hauls, but there are no data 
which this traffic can be estimated with any degree of 

curacy. 


Minimum Tender Requirements 


Petroleum gathering lines usually do not require shippers 
‘0 tender any minimum amount of oil for transportation from 
producing areas to storage centers or trunk lines. The trunk 
lines, however, generally have minimum tender requirements 
or single shipments running to one destination. These mini- 
num tenders have ranged from 1,000 to 100,000 barrels, equiva- 
ent in railroad tank cars to from four and four hundred car- 
loads. Many pipe line companies had different minimum 
tenders for various sections of their lines and for local as con- 
trasted with joint movements, and, in many instances, the 
tenders are modified by provision for “batching” of many small 
offerings, The minimum tender requirements of the interstate 
Pipe line companies are subject to the jurisdiction of the Com- 
ilssion. Intrastate pipe line requirements are generally subject 
‘0 the approval of state railroad or public utility commissions. 
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Minimum tender requirements have been influential factors 
in the development of the pipe line and refining industries, 
contributing materially to their concentration in a few large 
companies. Some years ago there were instances of minimum 
tenders as large as 300,000 barrels, but this amount has been 
greatly reduced until 100,000 barrels is probably the most com- 
mon tender for the largest lines and 5,000 to 10,000 barrels is 
usually the lower limit for some of the smaller pipe lines. It 


Table No. 2 
INTERSTATE PIPE LINE TRAFFIC—CRUDE PETROLEUM 


Barrels Received from Total 
Originated Connecting Lines Transported 


1,127,796,000 
1,120,848,000 
1,189,086,000 
1,213,652,000 
1,004,965,000 
1,039,228,000 
1,207,911,000 
1,083,713,000 
1,132,967,000 
1,326,159,000 


Year 


489,135,000 (*) 
508,088,000 c*) 
537,631,000 (*) 
557,315,000 se, 


722,995,000 
755,053,000 
885,370,000 
793,215,000 
802,827,000 
886,352,000 


281,970,000 
284,176,000 
322,541,000 
290,498,000 
330,139,000 
439,807,000 

*Not available. 

Source: Statistics of Oil Pipe Lines, the Interstate Commerce 
Commission, annual, 


must not be inferred, however, that the size of the minimum 
tender is necessarily related to the size of the company. In 
most cases it is determined largely by physical operating condi- 
tions or by regulatory commissions’ rules. 

In shipping petroleum the oil is not only the commodity 
being moved; it is really a media of transportation in that one 
batch of oil is utilized to force the preceding batch through 
the line under pressure created by the pumping stations along 
the way. This technique of operation explains, to a large ex- 
tent, why only large quantity shipments are economical. It 
would be impracticable to shut off the line while a consignment 
of one grade of oil was being pumped through but, if a small 
shipment of another grade were received into the line, some 
contamination would result. Under such circumstances the 
justifiable minimum can be quite high, but in any one case it is 
conditioned by the diameter of the pipes, storage capacity, 
power of the pumping facilities, and, to some extent, by the 
length of the haul. 


Many companies have made provisions in their tariffs to 
accommodate small shippers who cannot meet the minimum 
tenders. There is no uniformity in these modifications, but they 
most often provide for the batching of many small shipments 
of one grade into a large common stock for delivery to one or 
more consignees at one destination. In such cases deliveries 
probably will not be the identical oil shipped, but will be of 
substantially the same grade. Through these provisions small 


Table No. 3 


DISTRIBUTION OF RECEIPTS OF DOMESTIC CRUDE OIL AT 
REFINERIES AND PERCENTAGE OF TRAFFIC 
ORIGINATED BY VARIOUS MEANS OF 
TRANSPORTATION, 1934-1939 Imports 
by Boat, 
-—Pipe Line, %——, -—Tank Steamships, 2—, —R.R.Tank Cars,%— % of Total 
Received at Origi- Received at Origi- Origi- Receipts 
Year Refineries nated Refineries nated Received* nated* at Refineries 
1934 74.1 61.4 22.8 36.3 3 2.4 
1935 73.1 72.6 24.1 2 : 
1936 73.5 68.7 24.4 29.3 
1937 72.7 69.3 24.1 28.6 
1938 74.9 65.3 22.5 32.5 
1939 74.9 70.2 21.7 26.5 ‘ 4 
*Includes shipments received by railroad and a negligible 
amount by motor truck. 
Source: Temporary National Economic Committee, Petroleum 
Industry, Section II, Part 15, 1940, p. 8602. 


shippers are not excluded from using pipe line transportation 
but they are put at a disadvantage in that one cannot get his 
product shipped until other small producers also want to ship 
to the same destination enough of the same grade oil to con- 
stitute a common batch equal to the minimum tender. 

An equitable minimum tender is one that allows the public 
to utilize the facilities of the pipe lines and connecting carriers 
while at the same time providing a sufficient quantity to permit 
the physical movement of different shipments, under practical 
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working conditions, through pipe line systems of different sizes 
and capacities. 

It has often been charged that minimum tenders are unduly 
large and serve as an instrument to promote monopoly. The 
Commission has never set any general minimum requirement 
for pipe line companies though, in several of its cases, it has 
made the defendant companies assume the burden of proof to 
show that tenders above 10,000 barrels were not unreasonable. 
In an early case the Commission stated that a rule requiring 
shipments to be tendered in lots of not less than 100,000 barrels 
was unreasonable to the extent that it required tenders in 
excess of 10,000 barrels.’ 

After examining operating conditions of a number of re- 
spondents in |. C. C. Docket 26,570, Reduced Pipe Line Rates 
and Gathering Charges, the examiner stated that it did not seem 
desirable for the Commission to fix a minimum tender that 
would be applicable to all the companies. To support this 
recommendation he said: 


The pipe lines of the respondents are being operated primarily for 
the benefit of the large refiners and the flow of crude oil to the re- 
fineries is maintained in a manner which will best meet the require- 
ments of the refiners. It may be assumed that if the present minimum 
tender requirements are found by respondents to require revision 
because of changed conditions, in any particular, such revision will be 
accomplished by agreement between the interested parties.? 


In its decision and order in the case handed down Decem- 
ber 23, 1940, the Commission found the rates, charges and 
regulations as to minimum tenders of certain of the respondent 
carriers, to be excessive and unreasonable and required the 
respondents affected to show cause why an order prescribing 
reductions in rates and a minimum tender rule requiring the 
tender of oil in quantities not in excess of 10,000 barrels should 
not be entered.’ 


Although minimum tenders have, no doubt, contributed to 
the concentration of the oil industry in a relatively few large 
companies, it should be borne in mind that the business is 
economical only on a large scale and public regulation should 
be undertaken with this fact in mind. Regulation is required 
to prevent abuse of the public welfare by large and small alike. 
This policy seems to have been adopted by the Commission, 
which has reduced tender requirements only when they could 
not be justified on an economic basis. This matter is closely 
connected with pipe line patronage, discussed below. 


Patronage of Pipe Lines 


Unlike other forms of transportation, petroleum trunk lines 
render transportation services to a small extent for the general 
shipping public. The great majority of pipe line traffic is car- 
ried for oil companies or refineries that own or are affiliated 


Table No. 4 
REFINED OIL TRAFFIC OF INTERSTATE PIPE LINES 


m—————_Number of Barrels, 
Originated Rec’d from Con- 
on Line necting Lines 


15,658,462 
24,907,805 
29,009,859 
35,280,864 
43,593,384 
51,547,384 
62,978,252 
65,116,820 
70,152,309 
71,950,122 


Barrel-Miles 
Year Transported 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 


Transported 


53,875,429 
62,488,564 
80,508,664 
88,568,178 
95,060,468 
95,217,061 
*Incomplete. 


Source: Statistics of Oil Pipe Line Companies, Interstate 
Commerce Commission, Bureau of Statistics, Statement No. 3955, 
1939. 


17,196,273,000* 
18,441,905,000* 
22,346,832,000 
23,687,157,000 
24,429,632,000 


23,266,939 23,740,946,000 


with pipe line companies. This situation partially explains why 
pipe lines have so often been referred to as “plant facilities” 
of the refineries. In the case of gathering lines, however, a 
much larger proportion of total traffic is carried for independent 
producers, who may be considered a general “shipping public.” 

The Hepburn act, enacted by Congress in 1906 as an adjunct 
to anti-trust legislation, placed oil pipe lines under the jurisdic- 
tion of the Commission in an attempt to reduce the influence 
exerted by the dominant oil company over competitors and large 
refiners over independent producers. This influence was mate- 


1Brundred Bros. vs. Prairie Pipe Line Co. et al., (68 I. C. C. 458), 
1922 


21. C. C. Docket No. 26570, December 23, 1940. 
*I. C. C. Docket No. 26570, Reduced Pipe Line Rates and Gathering 
Charges, December 23, 1940, mimeographed. 
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rially enhanced by the unregulated control of pipe line trans. 
portation facilities. As interpreted by the Commission and the 
U. S. Supreme Court, the Hepburn act applied to all companies 
transporting petroleum except those carrying oil of their ow 
production without regard to the fact that before the oil was 
tendered for movement, its title had passed by sale to the com. 
pany transporting it by pipe line. 

The Splawn report states that over 60 per cent of the lines 
that were subsidiaries of large or medium-sized integrated units 
of the oil industry carried no outside oil in their gathering lines 
and about 50 per cent for trunk lines. Of the pipe lines that 
were partially integrated or smaller integrated units of the oj] 


Table No. 5 


REFINED PETROLEUM TRAFFIC ORIGINATED BY WATER 
CARRIERS, CLASS I RAILROADS AND PIPE LINES, 1926-1939 


-—Barrels Originated (in Thousands) —, 
Water ‘ClassI Pipe 
Year Carriers Railroads Lines 


1926 450,697 353,086 
458,519 372,733 
390,684 421,932 
441,410 463,491 
434,383 453,832 
439,322 401,260 
381,844 336,989 
487,808 328,019 

260,013 
255,727 
268,193 
277,173 


-—Per Cent of Total 
Pipe 


Total 


803,783 
831,381 
812,986 
905,960 
891,249 
856,240 
743,741 
844,837 
867,517 
866,285 
931,363 
1,072,251 

65,117 973,415 67.21 26.10 

70,152 1,148,699 62.92 30.97 
Sources: Annual Report of the Chief of Engineers, U. S. 
Army, Part 2, 1927 to 1939. Freight Commodity Statistics, Inter- 
state Commerce Commission, 1926-1939. Statistics of Oil Pipe 

Line Companies, Interstate Commerce Commission, 1926-1939. 


Water 


56.07 
55.15 
48.05 
48.72 
48.74 
51.31 
51.34 
57.74 
65.96 
65.45 
65.67 
68.28 


Rail 
43.93 
44.83 
51.90 
51.16 
50.92 
46.86 
45.31 
38.83 
29.97 
29.52 
28.80 
25.85 


29,010 
35,281 
43,593 
51,547 
62,978 





industry, 57 per cent of the gathering lines, and 40 per cent of 
the trunk lines carry no outside oil. The third group, or so- 
called “independent companies,” of course, carry almost 100 per 
cent oil for others.‘ 


The Temporary National Economic Committee Investiga- 
tion of the oil industry in 1940 disclosed that, in 1938, twenty 
major oil companies in the United States owned 82,546 miles 
of crude oil trunk and gathering lines, or 71.8 per cent of the 
total of such lines. This is almost exactly the same percentage 
represented a few years earlier by the same companies. Ques- 
tionnaires sent to the companies disclosed that, “as a general 
rule the pipe lines are used chiefly to transport crude oil to the 
owners’ refineries.” In addition to the crude oil that the com- 
panies move exclusively for their own use, a large percentage 
that is bought at the well and sold at terminals is also moved. 
In other words, probably more than 90 per cent of the crude 
oil transported through pipe lines is owned by the transporting 
companies. In most cases the amount of crude oil moved for 
companies other than the company owning the crude oil, over 
a year period, is probably less than 10 per cent; the movement 
of this small quantity of crude oil for the accounts of others 
usually occurs in cases where the pipe line of one company 
joins the pipe line of another company at a common terminal 
and when there has been a previous agreement in regard to the 
through shipment of crude oil.° 


The same situation prevails in the case of gasoline or Te- 
fined oil pipe lines which also transport largely for the refineries 
which own the pipe lines. With both crude and refined lines 
the transportation for companies other than the proprietary 
concern or its subsidiaries is, as a rule irregular, of short dura- 
tion and confined to a relatively small number of other com- 
panies.® 


Common Carrier Status of Petroleum Pipe Lines 


Until the passage of the Hepburn act in 1906 regulation of 
pipe lines was left entirely to individual states. The Hepburn 
act, which amended section I, of the interstate commerce act, 
provided that the interstate commerce act should apply to any 
corporation, person or persons engaged in the transportation 
of oil or any commodity (except water and natural or artificial 


4 Report on Pipe Lines, House Report 2192, 72nd Congress, 2nd Ses- 
sion, Part I, pages LXII-LXVI. Also Appendix C of the same report 
which gives the same data by companies. 

S Investigation of Concentration of Economic Power, Part 144, 
Petroleum Industry, p. 7724. 

*This conclusion is also substantiated by the questionnaires sent 
out in connection with I. C. C. Docket 26570, Reduced Pipe Line Rates 
and Gathering Charges. 
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gas) “by means of pipe line or partly by pipe lines and partly 
by railroad, or partly by pipe line and partly by water .. . 
from one state, territory, or District of the United States or 
to any foreign country . . . who shall be considered and held 
to be common carriers within the meaning and purpose of this 

The status of pipe lines in interstate commerce came before 
the Commission in 1912, “In the Matter of Pipe Lines.’* The 
decision in this case held that any pipe line company transport- 
ing oil in interstate commerce was subject to the jurisdiction 
of the Commission regardless of whether or not the company 
had held itself to be a common carrier in interstate commerce 
prior to the Hepburn act. Most of the respondents had required 
the independent producers in their territory to sell the pipe 
line company all oil before it was transported but this was not 
held to exempt the pipe lines from regulation as common car- 
riers. Their transportation was also held to be in substance 
interstate even though several of the corporations had estab- 
lished separate corporations in each state through which their 
pipes passed; nor were companies immune by transferring the 
physical property of a common carrier pipe line to a private 
corporation without any bona fide change in the operation of 
the company. As a result of this case all interstate pipe line 
companies were ordered to file tariffs of rates and charges in 
accordance with the provisions of section 6 of the interstate 
commerce act. 


This order of the Commission was taken to the Supreme 
Court and was upheld in the pipe line case, in 1914.° The deci- 
sion in this case held that the Hepburn act applied to all pipe 
line companies engaged in the interstate transportation of 
petroleum prior to 1906 and all lines organized subsequent to 
the passage of the act were subject to its provisions as a condi- 
tion precedent to their establishment. Justice Holmes, who 
delivered the opinion, held that, since the pipe line companies 
carried all the oil offered to them for sale and transportation 
by their customers they were actually common carriers although 
they had required that title to the oil pass to them before it 
moved on their lines. This transportation was also held to be 
interstate commerce subject to control by Congress in spite of 
the fact that separate state corporations had been created in an 
attempt to divest the transportation of its interstate character. 


The only exception to this decision occurred in the case of 
companies whose pipe lines carried oil from their own wells 
in one state to their own refineries in another state. Such pipe 
lines were held to be bona fide plant facilities and not common 
carriers subject to the Hepburn act. This fact was established 
in United States vs. Uncle Sam Oil Company in 1914.° ; 

Following these decisions, all of the larger oil companies 
created separate pipe line companies not to break up the 
integration in the industry but to avoid the necessity of sending 
to the Commission reports which covered their entire sphere 
of operations. 


The transportation act of 1920 clarified the status of pipe 
lines by eliminating from section I the clause, “who shall be 
considered and held to be common carriers within the meaning 
and purpose of this act.” The interstate commerce act was 
specifically made to apply to all interstate pipe line companies 
and the act as amended now stipulates “that the provisions of 
the act shall apply to common carriers engaged in . . . the 
transportation of oil or other commodities, except water and 
except natural or artificial gas, by pipe line or partly by pipe 
line and partly by railroad or by water.”” 


_ The right of states to regulate common carriers by pipe 
line has been upheld by the U. S. Supreme Court on several 
occasions and almost no companies have been upheld in their 
contention that they were not common carriers.* There has 
also been a great amount of litigation in regard to whether or 
hot transportation was interstate or intrastate. These cases 
Were decided entirely on individual circumstances and in gen- 
eralizing it is only possible to say that the movements were 
held to be intrastate only where the court felt that there was 
abona fide break in service at state lines. 

_In Valvoline Oil Company vs. United States, a case in 
Which the Commission intervened, the U. S. District Court, 
Western District, Pennsylvania, in a suit brought to enjoin an 
order of the Commission, held that a company engaged in the 
marstate transportation of petroleum by pipe line, though it 
vent all of the oil for the purpose of resale and constituted 

e only outlet for many producers of petroleum, was a common 
‘atier within the terms of the interstate commerce act as 


, (4 x C. C.D; 292: 

, (234 U. S. 548), 1914. 

i234 U. S. 548, 561, 562), 1914. 

1 Section 1 (1), (b). 
read ae leading cases were: Producers Transportation Co, vs. Rail- 
Phoe Ommission et al. (251 U. S. 228), 1920; Pierce Oil Corp. vs. 


nlx Refining Co, (259 U. S. 125), 1922, 
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amended by the Hepburn and transportation acts, and subject 
to the authority of the Commission.” . 


_ There are no figures available showing the percentage of 
intrastate pipe lines which are common carriers, but the De- 
partment of Justice in 1940 estimated that 87 per cent of crude 
oil trunk line, 75 per cent of the gathering line and 66 per cent 
of refined oil pipe line mileage was operated by common car- 
— reporting to the Interstate Commerce Commission in 


Petroleum Pipe Line Rates 


Pipe line rates are contained in the tariffs filed by indi- 
vidual companies with the Commission and can be changed 
only on statutory notice except in special cases with the Com- 
mission’s approval. Rates are based on a standard barrel of 
oil at 62 degrees Fahrenheit and are subject to the minimum 
tender requirements stipulated in the tariff. In determining 
charges a 1 per cent allowance for shrinkage usually is deducted 
from the amount of oil originally tendered. Rates include the 
use of the communication facilities of the pipe line but extra 
charges are made for storage, transfer, blending in transit, 
demurrage, etc., services. Published rates apply to and from 
established receiving stations and terminals and the same rates 
are charged for unnamed intermediate points. 


Crude Oil Rates 


Several studies have been made to determine the rela- 
tionship of pipe line and railroad rates. A group of 196 repre- 
sentative rates prevailing in 1932 for an average haul of 542 
miles showed an average revenue of 38.8 cents a barrel for pipe 
lines and 86.6 cents a barrel revenue for the railroads. Thus, 
the average ratio of pipe line to railroad rates was 45 per cent 
and individual rates ranged from 12 per cent to 111 per cent 
of the corresponding railroad charge. 


In 1934, a sample of 193 crude oil rates showed an average 
revenue of 36 cents a barrel for pipe lines and 84 cents for 
railroads, a ratio of 41 per cent.* Individual pipe line rates 
ranged from 6 per cent to 10 per cent of railroad rates. Pipe 
line rates per ton-mile fell from .461 cent to .424 cent, whereas, 
railroad rates fell from 1.031 to 1.010 cent, a percentage de- 
crease of 8.8 as compared with 2.7. This seems to indicate 
that the railroads did little, in general, to meet crude oil pipe- 
line competition. In a few particular cases there have been 
drastic reductions, but these were very much the exceptions 
and not the rule. 


In 1934, the Commission entered into an investigation of 
pipe line rates, which had been reduced considerably in the 
spring and summer of 1934. The examiner’s first proposed 
report in 1936 suggested that the respondents be ordered to 
show cause why all rates were not unlawful to the extent that 
they exceeded 65 per cent of those prevailing in December 31, 
1933. The examiner’s second proposed report, made in Decem- 
ber, 1939, showed that pipe line rates in 1938 were, on the 
average, 36 per cent of rail rates between corresponding points 
of origin and destination and that pipe line rates had been 
reduced about 35 per cent since 1933, thus making them lawful 
on the basis of recommendations in the examiner’s first pro- 
posed report. 


In August, 1940, 140 rates on typical movements of crude 
petroleum showed that pipe line rates were only 35 per cent 
of railroad rates between corresponding points of origin and 
destination.” 


Refined Petroleum Rates 


In the case of gasoline and other refined petroleum prod- 
ucts, there has never been such a large differential between 
pipe line and railroad rates as for crude oil. Many of the 
largest pipe lines in the past had a policy of making their rates 
almost equal to rail rates, but proportional rates were set in 
such a way that they would be slightly lower than the all-rail 
route. A study made for the Federal Coordinator of Trans- 
portation in 1934 stated that, in that year, pipe lines rates on 
the important hauls from the southwest to midwest were ap- 
proximately 100 per cent of rail rates. However, pipe line rates 
from the eastern seaboard to points in the east and midwest 





2 Valvoline Oil Co. vs. U. S. (I. C. C. Intervenor), (25 Fed. Supp. 
460), 1938.” 

18 Estimate of Watson Snyder, Special Assistant to the Attorney 
General in Civil Action No. 8524, U. S. vs. American Petroleum Institute 
et al., filed September 30, 1940. 

144 This conclusion was corroborated by the findings of R. Van A. 
Mills who independently reached the same relationship (41 per cent) 
between 878 crude oil pipe line and railroad rates in 1934. See ‘The 
Pipe Lines’ Place in the Oil Industry,’’ 1935. 

18 Wilson, G. Lloyd, Petroleum Pipe-Line Transportation, National 
Resources Planning Board, 1941, Chapter IX. 
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were only about 40 per cent of rail rates."* For this same move- 
ment, the Mills study found a ratio of 43 per cent in 1934. 

On September 1, 1940, the pipe line rates in effect in the 
southwest, midwest and east were found to be approximately 
63 per cent of corresponding railroad rates.” 


Pipe Line Tariffs 


Tariffs naming rates and charges for the transportation of 
crude oil or refined products are published by the common car- 
rier pipe line companies and filed with the Interstate Commerce 
Commission if applicable to interstate commerce and with the 
State commissions having jurisdiction, if applicable to intra- 
state commerce. The tariffs of interstate pipe lines are subject 
to the tariff regulations and specifications of the Interstate 
Commerce Commission promulgated under section 6, and they 
are subject to suspension by the Commission under the au- 
thority conferred by section 15, of the interstate commerce act, 
as amended. 

The tariffs of pipe line companies are more simple and less 
bulky, as a rule, than rail, water or motor carrier tariffs. The 
tariffs show the trunk line rates for the transportation of crude 
oil or gasoline, gathering line charges, special or terminal serv- 
ices and charges, transfer charges, storage regulations and 
charges. In some cases these charges are shown in one publica- 
tion while in other cases, separate tariffs are published for line- 
haul rates, gathering line rates, and special and terminal 
services. 

The rates are published in prices a barrel of 42 U. S. stand- 
ard gallons at 60 degrees Fahrenheit. It is required that the 
oil be marketable, properly settled, and containing not more 
than a stipulated amount of sediment, water or other impurities 
—based on test of an average sample of the oil. Pipe lines, by 
tariff rule, reserve the right to refuse to transport oil subject 
to litigation or liens for charges, and to require shippers to post 
bend to indemnify the pipe line carriers from any financial loss 
arising from the transportation of such consignments. Carriers 
by pipe line assert in their tariffs the reservation of their lien 
as carriers upon the oil transported to assure the payment of 
charges, or to require prepayment or guarantee of charges. 

The tariffs usually provide that the identity of any partic- 
ular lot of oil need not be preserved and that good delivery 
is achieved if the pipe line company delivers the equivalent 
amount of oil of the same kind and grade at the required tem- 
perature less the allowed loss, usually a fraction of one per cent. 

Special additional charges are published for special and 
terminal services, including: (1) Gathering services; (2) Stor- 
age; (3) Demurrage; (4) Transfer between storage tanks; (5) 
Blending-in-transit; (6) Loading oil into tank cars at loading 
racks; (7) Billing outbound shipments by rail from loading 
points, and, (8) Absorption of railroad switching charges. 

Pipeage contracts or contracts of transportation corre- 
sponding to bills of lading are required to be executed by ship- 
pers a reasonable time before the shipments are to be trans- 
ported.” 


Pipe Line Revenues, Expenses and Costs 


The investment, depreciation, operating expense and reve- 
nue accounts of interstate pipe line companies are all uniform 
in accordance with the accounting rules prescribed by the Com- 
mission. In 1940, the 66 companies that reported to the Com- 
mission showed investment in carrier property valued at 
$841,976,902. The total operating expenses of interstate pipe 
lines in 1940 amounted to $101,918,970. Pipe line operating 
expenses are divided into trunk and gathering line accounts, 
each of which is subdivided into maintenance, transportation 
and general items with total gathering line, trunk line and all 
lines operating expenses. 

Operating revenues reported to the Commission in 1940 
were $225,760,482. Revenues consist of: (1) Actual revenues 
derived from gathering and transportation revenue, storage 
and demurrage and miscellaneous revenues; and (2) inter- 
departmental, constructive revenues derived from gathering and 
transportation services including those based upon charges on 
the basis of published tariff rates and on other bases; storage 
service revenues based on tariffs and other bases of charges; 
and revenues for miscellaneous services. 

Pipe line operating income has been remarkably high even 
in depression years. 

The total cost of operation in 1939 for gathering lines was 
$25,529,039 which produced an operating ratio 57.53 per cent. 
For trunk lines, operating costs totaled $71,600,827, an average 


16 Study of Interstate Pipe Lines, Section of Transportation Service, 
Federal Coordinator of Transportation, 1934. 

7 Wilson, G. Lloyd, op. cit., pp. 111-112. 

* For a typical crude oil pipe line tariff see Atlantic Pipe Line 
Company Tariff, I. C. C. No. 32, effective December 5, 1941: and for 
a typical refined products tariff see Keystone Pipe Line Company Tariff, 
I. C. C. No. 10, effective February 10, 1939. 
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operating ratio of 42.60 per cent. The operating ratio jg the 
ratio of operating expenses to operating income. : 

The weighted average pipe-line cost of operation in 19, 
was .023 cent a barrel-mile and .148 cent a ton-mile. If gai, 
ering line costs are included, the average rises to .033 cent ; 
trunk-line barrel-mile or .212 cent a ton-mile. 7 

The thirteen interstate refined oil lines reported avyerap, 
operating expenses of .041 cent a barrel-mile or .296 cen, 
ton-mile. Expenses for individual companies ranged from (7 
cent to .075 cent a barrel-mile. The average cost for gasolinp 
lines is somewhat higher than that of crude oil companies mep. 
tioned previously. 

Labor, depreciation, and taxes constitute by far the largey 
portion of pipe line costs. In 1939 operating expenses (inelyd. 
ing taxes) of interstate carriers were composed of 31.7 per cen 
labor, 24.7 per cent taxes, 23.6 per cent depreciation, and 2/ 
per cent other items. Since 1929, there has been an increasing 
per cent of costs consumed by taxes and labor and a large dro 
in the amount chargeable to depreciation. ‘ 

Unit costs of operating vary greatly between companies 
due principally to differences in the load factor, wages, taxes 
and depreciation. 





See Traffic Lesson No. 38, Traffic World, January 17, page 
174, second column, lines 22 and 23. The sentence in which 
the words are omitted should read as follows: 


The Commission has repeatedly pointed out that membership in 
motor carrier conferences or rail associations is not required, and that 
the carrier may initiate and file his own rates without conference 
membership. 


Freight Forwarder Regulation 
The Traffic World Washington Bureax 


Appointed last November to adjust the differences between 
the Senate and House versions of S. 210, the bill providing 
for Commission regulation of freight forwarders, the conferees 
held their first meeting to consider the measure January 29. 
No conclusions were reached at the meeting, it was stated. 

The conferees are Senators Wheeler, Truman, Hill, White 
and Reed, for the Senate, and Representatives Lea, Crosser, 
South, Patrick, Wolverton, Holmes and Reece, for the House. 
All the conferees attended the first meeting except Representa- 
tives Crosser and Patrick. 

A provision in the House bill, as to which there was dis- 
cussion which lasted about an hour, it was said, was that in 
section 402 (8) (b) exempting from regulation under the act 
forwarding service with respect to “a single general com- 
modity .. . if the person performing such service engages in 
service subject to this part with respect to not more than one 
of the classifications of property above specified.” 

Opposition to retention of this exemption in the bill came 
from Senate conferees, it was said. It was argued, it was UI 
derstood, that separate forwarding services, each to handle 
“a single general commodity,” could be set up and regulation 
as to them be avoided, if the language were retained. 

The Senate passed S. 210 March 24, 1941. The House 
committee on interstate and foreign commerce, August 13, 1941, 
reported its substitute for the Senate measure, the Senate num- 
ber of S. 210 being retained. The House passed its substitute 
October 23 and the conferees were appointed the latter pat' 
of November. The House substitute and major differences be 
tween it and the Senate measure were explained in The Traffic 
World, August 16, 1941, p. 413. 


Foreign-Freight Forwarding 


Chairman Bland, of the House committee on merchall! 
marine and fisheries, submitted to the House, January 26, the 
favorable report on H. R. 6291, the foreign-freight forwarding 
bill, as ordered January 20 by the committee (see Traffic 
World, Jan. 24, p. 243). 

The committee report said the bill was an amendment to 
the merchant marine act, 1936, as amended, “and is to provide 
for the coordination of the forwarding and similar servicing 
of water-borne export and import foreign commerce of the 
United States.” Continuing, the report said: 


The bill as amended by the committee provides authorization and 
direction to the United States Maritime Commission, through suc 
administrative measures, argeements with other federal departments 
and agencies, contracts with individuals or private business concerns, 
or other arrangements, as it may deem to be necessary or approprial’ 
in the public interest, to coordinate the functions and facilities Ww 
public and private agencies engaged in the forwarding and similar 
servicing of water-borne export and import foreign commerce of the 
United States for the efficient prosecution of the war, the maintenanet 
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January 3 1 ; 1942 


and development of present and post-war foreign trade, and the preser- 
vation of forwarding facilities and services for the post-war restoration 
of foreign commerce, 


The committee said the bill expressly provided that the 
rm “water-borne export and import foreign commerce of the 
jnited States” should be deemed to include export shipments 
som the government of the United States to the governments of 
yations Whose defense was deemed by the President to be vital 
io the defense of the United States under the authority of the 
end-lease law. saad : : 

The committee said it had received many complaints to the 
effect that the materials transported under the lend-lease law 
and other cargoes were being shipped in such a way as to work 
ynecessary and great injustice to many of the ports of the 
United States and that the policies in effect were proving de- 
sructive to existing shipping agencies in the United States that 
had contributed to the upbuilding of an American merchant 
marine and whose utilization at present would improve the 
givice being rendered, and whose existence after the present 
emergency Was essential to the preservation of the merchant 
marine and to the promotion of our foreign commerce, both 
export and import. oe 

The committee said it was clear to it that the work of 
freight forwarding was essential to the movement of goods in 
foreign commerce under normal conditions, and that the freight 
frwarders and licensed custom brokers were necessary and 
vital agencies in the promotion of an American merchant marine, 
“9 such an extent that if they should be eliminated and the 
business formerly done by them should be done only by the 
representatives of their competitors, the future of the Amer- 
ian merchant marine in the post-emergency period will be 
precarious in the extreme. The merchant marine must carry 
cargoes and these forwarders and brokers are active agents 
in the securing of those cargoes.” Continuing, the committee 
said in part: 

Your committee has been particularly concerned not only with the 
wsoundness of shunting aside American companies by any foreign 
governmental agencies (no matter how friendly such government or 
agency may be) but with the more serious matter of ascertaining and 
preserving the experience and ability of American firms for the benefit 
of foreign trade after the restoration of peace. 

Some coordination of forwarding both in carrying on the war and 
after the war is and will be necessary in the interest not only of 
American forwarders but of our foreign trade in general. To be 
effective this involves the coorelation of functions and facilities of 
public agencies concerned and the private business firms engaged in 
foreign freight forwarding and the handling both of exports and 
imports, 

"0 far as the war effort is concerned, the Maritime Commission 
has now established a division of forwarding. Your committee be- 
lives it highly desirable that a governmental agency shall have spe- 
tific statutory authority and that all governmental agencies concerned 
should work with the designated agency in which the primary responsi- 
bility is lodged. 

The function of the division of forwarding is to harmonize the 
inland transportation of lend-lease supplies, military material, and 
other essential materials in which the government has an interest, 
with port activities, port handling, and the export shipment. Such 
activity will be conducted in close cooperation with the various pro- 
curement agencies of the government. 

Your committee, with the cooperation of the government depart- 
nents, have worked out a plan which would aid in solving the prob- 
lm, not only of the loss of business by American forwarding agencies, 
but also the broad problem of securing centralized coordination for 
inland forwarding, port handling, and ocean transportation involved. 
This plan is the basis for the bill, H. R. 6291. This bill would place 
primary responsibility for this coordination in the Maritime Commis- 
sion, 

The plan of the legislation would authorize and direct the Maritime 
Commission to coordinate the forwarding of water-borne foreign com- 
meree for the efficient prosecution of the war, the maintenance of 

‘sential foreign trade and the preservation of forwarding facilities 
and services for the post-war restoration of foreign commerce. 


M. C. ASKS FOR BARGE BIDS 
The Maritime Commission has sent invitations for new bids 
for construction of 450 knocked-down, or unassembled, wooden 
hon-propelled deck cargo barges to builders of wooden ships. 
Bids will be received by the secretary of the commission until 
hon February 2. The commission said the barges would have a 


‘attying capacity of 99 short tons. It recently rejected bids 
for such barges. 


WATER RATES CANCELED 

The Maritime Commission, by an order in No. 607, In- 
eased Rates—U. S. Pacific Coast—Puerto Rico and Virgin 
lands, has vacated as of February 1, 1942, its order of De- 
ember 12, 1941, suspending until April 17, 1942, fourth revised 
bage 82, tenth revised page 148, sixth revised page 149, sixth 
yvsed page 150 and fifth revised page 152 to Agent W. A. 
‘dhoney’s tariff MC No. 1. The commission said it appeared 
that by tariff publication filed January 2, 1942, Agent Mahoney 
‘nceled the suspended schedules effective February 1, 1942. 
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Ocean Freight Surcharges 


Testimony by interests in the Territory of Alaska in opposi- 
tion to the action of the Maritime Commission in granting a 
surcharge of 45 per cent to the Alaska Steamship Co., on exist- 
ing freight rates and passenger fares between ports in the 
state of Washington and ports in the Territory of Alaska, and 
between ports in Alaska, to off-set increased war operating 
costs, and the filing with the commission by John H. Eisenhart, 
attorney for the Office of Price Administration, of a petition for 
the reopening of the cases, Nos. 571 and 572, Alaska rate in- 
vestigation, climaxed the hearing held January 23 by Robert M. 
Furniss, commission examiner, in the departmental auditorium, 
Labor Department, in No. 611, surcharge-Alaska trade. 

The hearing was called by the commission, on its own 
motion, to determine the propriety and lawfulness of the sur- 
charge granted the Alaska Steamship Co., following the filing 
of many complaints against the commission’s action. It in- 
volved applications of the Northland Transportation Co. and the 
Alaska Transportation Co., for surcharges in the same amount 
granted the Alaska Steamship Co., The Davis Transportation 
Co., Haugen Transportation Co., Puget Sound Freight Lines, and 
West Coast Transportation Co., participating carriers, were 
named respondents in addition to the transportation companies 
mentioned (see Traffic World, January 24). 

Ernest H. Gruening, governor of Alaska, who delayed the 
hearing, originally set for January 21, for two days because of 
not being able to get into Washington in time, due to weather 
conditions, testified in opposition to the 45 per cent surcharge 
on the ground that such charges, added to the present high cost 
of living in Alaska, would force many members of the popula- 
tion of 35,000 white persons to return to the states. He opposed 
the commission’s action without previously “consulting the 
public.” Representative Diamond, delegate from Alaska, read 
for the record many telegrams and letters from organized 
Alaskan groups and city officials of that territory, opposing the 
surcharges on the ground that they would result in price in- 
creases. 

Mr. Eisenhart took issue with the surcharges and filed the 
petition for reopening of dockets Nos. 571 and 572, saying the 
OPA believed that certain rates now applicable in the trade 
were unreasonably high while others were unreasonably low. 

Ralph J. Watkins, assistant director of the National Re- 
sources Planning Board, appearing in opposition to the sur- 
charge applications, read into the record a letter from Frederick 
A. Delano, head of the board, who was unable to attend, ex- 
pressing “great anxiety” as to the plight of the civilian popula- 
tion of Alaska and. suggesting that rather than permit a sur- 
charge of 45 per cent, which would have the ultimate effect of 
raising all prices in Alaska, that the commission work out a 
system whereby it might charter ships required for the service 
and operate the vessels under the direction of the commission. 
Testimony in opposition was also presented by R. O. Victor, 
traffic manager, United Smelting, Refining & Mining Co., Salt 
Lake City, Utah, and Ray Ward, Juneau, Alaska, president of 
the National Federation of Federal Employes at Juneau. 

C. W. Mitchell, secretary and auditor, Alaska Steamship 
Co., and Laurence Bogle, attorney for the line, in support of 
the 45 per cent surcharge granted, introduced exhibits reflecting 
extraordinary expenses incurred by the Alaska company due 
directly to war conditions. Ira L. Ewers, attorney for the 
Northland Transportation Co., and Alaska Transportation Co., 
testified in support of the applications of those companies filed 
with the commission for surcharge of 45 per cent. 

The commission, January 24, granted the Northland Trans- 
portation Co., special permission authority to establish on one 
day’s notice a 45 per cent surcharge on existing freight rates 
between ports of the state of Washington and ports in Alaska 
and between ports in Alaska applicable only to one voyage of 
the S. S. North Sea scheduled to sail January 24. At the hear- 
ing, Mr. Ewers said the insured value of the steamship North 
Sea, on which ship the company’s request for a surcharge was 
based, was $450,000, adding that that amount would be increased 
to $500,000 during 1942. 

At the conclusion of the hearing, Examiner Furniss said 
interested parties would not be permitted to file briefs and that 
no proposed report would be made. 


Case Reopened 


The Maritime Commission has reopened for further hearing 
at Seattle, Wash., February 9, Nos. 571 and 572, Alaskan Rates. 
Petitions for reconsideration and to take further testimony had 
been filed by respondents and the Office of Price Administration, 
respectively. The cases originally were set for hearing in Wash- 
ington, D. C., February 3, but the commission said the change 
in time and place would enable witnesses from Alaska to at- 
tend the hearing. The action with respect to reopening was 
taken after the commission had heard testimony in No. 611, 
surcharge—Alaska trade. 
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The commission also has suspended for four months in- 
creased terminal charges at Seattle, Wash., filed by Alaska 
Steamship Co., to be effective February 1. 

An order under section 21 of the shipping act, 1916, was 
issued directing Alaska Steamship Co., Alaska Transportation 
Co. and Northland Transportation Co. to file with the com- 
mission, on or before February 2, balance sheet, income ac- 
count and operating revenues and expenses for year ended De- 
cember 31, 1941, also monthly statement of revenues and 
expenses for 1941. They were also directed to file statement 
of cargo and passengers carried in 1941. 

Emergency surcharges of 22 per cent on freight rates of 
ship lines operating between United States ports and ports in 
Haiti and on the east coast of Mexico, requested in applica- 
tions filed with the Maritime Commission by six of such lines, 
was the subject of another hearing held January 26 in the de- 
partmental auditorium before Examiners Charles O. Arthur 
and C. W. Robinson, following the institution of investigations 
by the commission, on its own motion, into the propriety and 
lawfulness of such surcharges. 

The lines involved were the Grace Line, Inc., Panama Rail 
Road Co. (Panama Rail Road Steamship Line), Koninklijke 
Nederlandsche Stoomboot Maatschappij N. V. (Royal Nether- 
lands Steamship Co.), Lykes Bros. Steamship Co., Inc., New 
York & Cuba Mail Steamship Co., and Standard Fruit & 
Steamship Co. The first four lines mentioned requested the 
surcharge on their freight rates between U. S. ports and ports 
in Haiti, and were named respondents in commission docket No. 
612, surcharge—United States Atlantic and Gulf-Haiti carriers, 
while the latter two lines which requested the surcharge on 
freight rates between U. S. ports and ports on the east coast 
of Mexico, were named respondents in commission docket No. 
613, surcharge—New York & Cuba Mail Steamship Co., and 
Standard Fruit & Steamship Co. (United States/East Coast 
Mexico service). These proceedings were originally assigned 
to be heard separately, No. 612, before Examiner Arthur, in the 
departmental auditorium, and No. 613, before Examiner Rob- 
inson, in the Department of Commerce building auditorium, 
but, because of their nature, were heard on a consolidated rec- 
ord before both examiners. 

A. J. Pasch, counsel, testified in behalf of these six lines 
whose applications were regarded as an extension of the 22 
per cent surcharge previously granted by the commission to 
certain conference lines, to cover ports in Haiti and on the 
east coast of Mexico (see Traffic World, Jan. 17, p. 186). 

Mr. Pasch declared that the surcharge was necessary to 
offset increases in operating costs due to the war and increases 
in normal operating costs incident to the war, which included 
war risk insurance, extra length of voyages due to navy rout- 
ing, and other items such as bonuses, maintenance and repair, 
subsistence and fuel oil. 

At the outset of the hearing, John H. Eisenhart, attorney 
for the Office of Price Administration, asked Mr. Pasch if he 
would agree that the surcharge requested not be applicable 
on scrap iron until such time as the OPA and the carriers were 
able to negotiate an understanding. Mr. Pasch said he would. 


Robert Jones, of the OPA, said the OPA did not oppose a 
reasonable surcharge based on the evidence presented. Me 
asked the commission, however, to take into consideration 
when it was determining the amount of the surcharge certain 
general principles relating to the defense program, first, the 
effect on the price program to prevent price spiraling, and sec- 
ond, to prevent large profits. He specifically requested that the 
commission avert its decision as to scrap iron until time as 
the OPA had worked the matter out with the carriers. 


Examiner Robinson asked Mr. Pasch if the present rate 
structure was the same as it was in September, 1940, to which 
he replied, it “was substantially the same.” Mr. Pasch added 
that there was no increase in the Haiti structure which was 
very very low. In the Mexico structure he said there were no 
increases southbound but that there were moderate increases 
in six or eight commodities northbound, averaging increases of 
about 20 cents a ton. 

Examiner Arthur said the examiners had been requested to 
include in the record of this proceeding the following statement: 


The commission is making a study of rates on commodities essen- 
tial or vital to the economy of certain South American countries. This 
study is being conducted in order to ascertain the effect of increased 
rates and/or surcharges in relation to the selling prices of the com- 
modities referred to in the country of importation. The commission 
reserves the right to make such use of the information developed in 
this study as it deems proper for the consideration in connection with 
applications for surcharges 


Surcharge Approved 


The Maritime Commission, in No. 612, Surcharge—u. S. 
Atlantic and Gulf-Haiti Carriers, and No. 613, Surcharge—New 
York and Cuba Mail Steamship Company, etc., January 29 
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approved a surcharge of 22 per cent on freight rates on traffic 
between ports in the United States and ports in Haiti and 
the east coast of Mexico on or after 15 days from date of ap. 
proval. Iron and steel scrap were excluded from the applica. 
tion of the surcharge. 


M. C. LIBERTY SHIP LAUNCHED 


The 10-500-ton Liberty ship Stephen A. Douglas has heey 
launched at the Oregon Shipbuilding Corporation’s yard jp 
Portland, Ore., according to the Maritime Commission. It sai 
the keel of the vessel was laid four months and three days prior 
to the launching. 

The commission announced that the Exanthia, a C-2 
cargo carrier of 9,700 deadweight tons, had been delivered by 
the Bath Iron Works Corporation at Bath, Me., for wartime 
merchant service by an American ship operator. The kee] of 
this ship, it stated, was laid May 14, 1941. 


M. C. SHIP CONTRACTS 


The Maritime Commission on January 26 announced jt 
had awarded a contract to the North Carolina Shipbuilding Co, 
Wilmington, N. C., for construction of 53 additional Liberty 
ships (type EC-2 cargo vessels), bringing to 1,038 the total 
number of such ships contracted for by the commission. The 
announcement said the commission’s awards in ten days up to 
and including January 26 totaled 713 new ships of approxi- 
mately 7,500,000 deadweight tons, at an estimated construction 
cost of $1,290,000,000. 


SALARIES TO INTERNED SEAMEN . 


The Maritime War Emergency Board has announced the 
procedure shipowners or operators will follow in respect to 
payments of salaries to seamen of the United States merchant 
marine while they are interned in a foreign country or have 
lost their ships, and are awaiting return to the United States, 
providing their situation is the result of enemy action. The 
action is retroactive to December 7. 

The board’s announcement said that careful consideration 
had been given current war conditions at sea and existing 
collective bargaining agreements before the procedure was 
decided upon. The decision also outlined the procedure that 
shipowners or operators should follow regarding voluntary 
allotments of both licensed and unlicensed personnel to prop- 
erly designated persons or institutions. Payments are to be 
made in the event of either the internment of the crew or the 
destruction or abandonment of a vessel resulting from enemy 
action. Payments will be continued only until the seaman or 
officer has been returned to the continental United States and, 
in no event, longer than a period of three months after the war 
has ended. 


FOREIGN-TRADE ZONE REPORT 


Secretary of Commerce Jones, in his annual report, in- 
cluded the following on foreign-trade zones: 


The purpose of foreign-trade zones is to provide restricted areas in 
the United States where foreign goods may be landed without application 
of the customs laws. As of June 30, 1941, only the New York foreign- 
trade zone was in operation. 

While shipments from continental Europe to the zone have practl- 
cally ceased, traffic from other areas has grown greatly, particularly 
in products heretofore distributed directly through European channels. 
Sumatra tobacco, for example, formerly shipped to the Netherlands for 
sale, was largely moved to the zone when the growers erected a special 
building for inspection of samples. So successful were the sales that 
growers decided to build a permanent warehouse at the piers. 

Other major zone activities included: Expansion of facilities for 
cleaning and manipulating tungsten ore and antimony; rehandling of 
Chilean copper for transshipment to England and France (before the 
German occupation) for entry into the United States; expansion of equip- 
ment for labeling and repacking of corned beef from Argentina and 
Uruguay; transshipment of Brazilian cotton to Canada, China, and 
Japan. 

The expansion of the New York foreign-trade zone activities during 
1940-41 indicates the value of well-planned and adequately equipped 
zones in other strategically located ports. 


LABOR AND SHIPBUILDING 


The details of an agreement for around-the-clock, seven- 
day-a-week shipbuilding operation on the Pacific Coast have 
been unanimously ratified by unions and shipyard owners 
Sidney Hillman, labor director of the War Production Board, 
announced January 27. To make possible this full use of pro 
duction facilities, the union memberships had agree to foreg 
double time pay for Sunday work,” said he, adding: 


The agreement was worked out by the WPB labor division's ship 
building stabilization committee, made up of representatives of labor, 
management and government with Paul Porter as chairman. It ys 
vides for six-day staggered shifts with time-and-a-half pay for 4 
sixth day. Under the new pact, double time will be paid to an employ 
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only when he is required to work a seventh day, whether Sunday or 
any other day. Previously all Sunday work required double time pay, 
regardless of the number of days worked in the week. 


Steps were being taken to obtain adoption of the same 
tems for the Atlantic, Gulf and Great Lakes zones, which 
also were operating under the shipbuilding stabilization com- 
mittee agreement, Mr. Hillman said, adding: 


This agreement for full-time, all-out construction of both combat 
and cargo vessels reflects the enthusiastic response of both labor and 
management in the West Coast shipbuilding industry to President 
Roosevelt's request for 18,000,000 tons of new shipping in the next 
two years. It took only two days of discussion by nearly 100 conferees 
to work out this program covering 110,000 workers. 

I am confident that all parties concerned in the other three zones 
will achieve the same unanimity in developing a formula for full- 
time use of production facilities. The 370,000 workers in this industry 
throughout the country have a tremendous task before them, but they 
and management and government—working together—will get it done 
on schedule. 


SUBSIDY REPAYMENTS TO M. C. 


The Maritime Commission has issued an order prescribing 
the procedure for repayment to it, by charterers or owners of a 
vessel with respect to which a construction-differential subsidy 
has been paid or to which allowance has been made in calculat- 
ing the basic charter hire, if such vessel has been operated in 
other than exclusively foreign trade, of the proportion of the 
difference between the domestic and foreign cost of such vessel 
that it required to be paid to the commission under sections 
506 and 714 of the merchant marine act, 1936. 

The order also sets out the following requirement: 


Every owner of a vessel for which a construction-differential sub- 
sidy has been paid and every charterer of a vessel constructed under 
the provisions of the merchant marine act, 1936, shall file with the 
commission a general financial statement in the form and at the times 
prescribed by the commission, but not less frequently than annually; 
the amount of the payment due the commission on account of the 
operation of such vessel in other than exclusively foreign trade must 
be shown in balance sheet account No. 430; and a schedule reflecting 
the details of the manner in which the amount of such payment was 


determined must be made a corporate part of the general financial 
statement. 


CANADIAN SHIPS ON GREAT LAKES 


President Roosevelt has signed S. 2204, authorizing vessels 
of Canadian registry to transport iron ore between United 
— ports on the Great Lakes in the navigation season of 


The Senate has passed S. 2208, the second war powers bill, 
amended so as to eliminate a provision which would have 
authorized Canadian ships to transport ore between U. S. 
ports of the Great Lakes in the entire period of the war and 
for six months thereafter (see Traffic World, Jan. 24, p. 248). 

_Senator Brown, of Ohio, in proposing the amendment to 
strike out that provision, said he did not want to suspend the 
American navigation law for six months after the close of 
the war, adding that “the end of the war” was an indefinite 
term, as this country might be at peace with Germany or with 
Japan and still be at war with Thailand “or some of the subor- 
dinate nations with whom we are not in conflict.” He said he 
had no doubt that if the war continued in 1943 and 1944 “we 
shall have no difficulty in providing for suspension (of the 


tavigation law) in line with the arrangements we have here- 
tofore made.” 


WAR SHIPPING BOARD 


, President Roosevelt has announced the creation of a ‘‘com- 
me shipping adjustment board” in connection with coordina- 
_ undertaken with respect to the “United Nations” war effort 
" the President and Prime Minister Churchill of Great Britain. 
Wo other boards also have been created. They are the com- 
Pp taw materials board and munitions assignment boards. 
‘to the shipping adjustment board the announcement said: 
1 


= 2 In principle, the shipping resources of the two countries will 
: med to be pooled. The fullest information will be interchanged. 
the : Owing to the military and physical facts of the situation around 
ritish Isles, the entire movement of shipping now under the 


oon of Great Britain will continue to be directed by the Ministry 
War Transport. 


m2 Similarly, the appropriate authority in the United States will 
ship i to direct the movements and allocations of United States 
: wl shipping of other powers under United States control. 


work of t} rder to adjust and concert in one harmonious policy the 

thorities the British Ministry of War Transport and the shipping au- 

forthwith the United States government, there will be established 

sisting of in Washington a combined shipping adjustment board, con- 

of the Bri Z representative of the Unitéd States and a representative 

strnets ritish government, who will represent and act under the in- 
Ons of the British Minister of War Transport, 
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5. A similar adjustment board will be set up in London consisting 
of the Minister of War Transport and a representative of the United 
States government, 

6. In both cases the executive power will be exercised solely by 
the appropriate shipping agency in Washington and by the Minister 
of War Transport in London. 


M. C. SHIP KEELS LAID 


Keels have been laid for four additional vessels in the vast 
program calling tor 18,000,000 tons of new merchant snipping 
tnis year and next, the United States Maritime Commission has 
announced. 

“s'ne Seattle-Tacoma Shipbuilding Corporation, Tacoma, 
Wash., simultaneously laid the keels of two C3-type cargo ships 
ot 12,500 deadweight tons each,” it said. ‘these vessels will be 
steam propelled. 

“lhe Delta Shipbuilding Co., Inc., of New Orleans, La., 
laid the keel of a liberty ship, 10,500 deadweight tons, while 
another Liberty ship keel was laid at the yard of the Oregon 
Shipbulding Corporation, Portland, Ore. 

“The total ot keel layings under the Maritime Commission 
shipbuilding program now stands at 311, with 103 of these rep- 
resenting Liberty ships. 

“rhe liberty ship Charles Carroll has been delivered by 
the Bethlehem-Fairfield Shipyard, Inc., of Baltimore, Md., to 
an American ship operator tor the transportation of cargoes 
vital to the war effort.” 


U. S. BARGE OPERATIONS 


Statements about the Inland Waterways Corporation, the 
government barge line agency, operating the same as a pri- 
vately owned and operated carrier, repeatedly criticized, are 
reiterated in the annual report of Secretary of Commerce Jesse 
Jones under whose supervision the barge line operations are 
conducted. 

“Yhe corporation operates as a common carrier in the 
same manner and to the same extent as if its facilities were 
privately owned and operated,” says the report which points 
out that the annual reports of the barge line are issued on a 
calendar year basis and not on the basis of the government 
fiscal year ending June 30, for which the secretary reports. 

“the corporation closed the year in a sound financial po- 
sition. It has no bonded debt or other obligations, except of 
a current nature. A substantial part of its investment in 
‘treasury bonds, accumulated from its operation, is held in 
reserve for the replacement of facilities or purchase of new 
equipment. All expenses are paid from revenues.” 

The report lists the “net worth” of the corporation as 
$25,245,195.81. 

The report does not state that the corporation received 
$12,000,000 in cash free of charge from the Federal treasury, 
that it received free of charge equipment at an appraised 
value of approximately $10,000,000, but that this equipment cost 
the public more than that, that it does not pay taxes private 
operators have to pay, that it enjoys free postal service and 
reduced rates applied to government telegrams, and that it 
has paid no interest on the money and equipment it obtained 
{reo of charge but collects interest from the government on 
the money it has put in government bonds and includes this 
interest as part of its income. 


CONTAINER FOR COLD-ROLLED COPPER 


The use of a newly designed “engineered container” in 
place of old-style packing for cold-rolled copper has brought 
about savings in time and money, according to the General 
Box Company, makers of the container. The new box weighs 
23 pounds less than the old and, because fewer nails are used 
in fastening it, it may be secured in less time. Reinforcing 
wires are used to add strength to the box. 


SHORT LINE ACTIVITIES 


The board of directors of the American Short Line Rail- 
road Association, in a meeting January 26 in Washington, 
voted to hold the 1942 annual meeting of the association at 
the Atlantic-Biltmore hotel in Atlanta, Ga., October 8 and 9. 
A committee on arrangements was appointed, with H. W. Pur- 
vis, C. W. Pidcock and H. E. Parker as its members. 

Defense Transportation Director Eastman, speaking at a 
luncheon after the board meeting, outlined his duties and the 
objectives and organization of the Office of Defense Transpor- 
tation. The board adopted a resolution expressing a desire 
of the association and its officers and of its individual members 
to extend the fullest cooperation to Mr. Eastman. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 











Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with trafic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Loading of Cars by Carriers 


Maryland.—Question: Please refer to the question in your 
December 20, 1941, issue, by ‘““Kentucky,” under the above cap- 
tion, wherein the question is asked as to carriers’ responsibility 
in loading freight under the provisions of Item 720-A of Agent 
Jones’ 130-A, I. C. C. No. 3539. 

Apparently the inquirer overlooked Item 565 of Agent Jones’ 
130-A, which provides that Rules 14, 24 and 34 of the Classi- 
fication will not apply, but that charges will be applied on the 
shipments the same as if the articles had been sorted in the car 
according to ratings or rates, so as to result in the lowest 
charges obtainable under the Classification rules. 


Answer: The third paragraph of Item 565, to which you 
refer, reads as follows: 

When these consignments shipped at one time by one consignor to 
one consignee and one destination each equals or exceeds the minimum 
carload weight provided in the Official Classification or tariffs governing 
the traffic, Rules 14, 24 and 34 of the Official Classification will not 
apply, but charges will be applied on the shipments the same as if the 
articles had been sorted in car according to rating or rates, so as to 
result in the lowest charges obtainable under the Official Classification 
rules. 


This provision is applicable to the shipments in question, 
if the tariff which publishes the applicable rate is subject to the 
rules provided for in Central Freight Association Tariff Bureau 
Tariff No. 130-A, Agent Jones’ I. C. C. 3539. 


Tariff Interpretation 


Utah.—Question: We requested a certain truck line to fur- 
nish us with equipment sufficient to handle 20,000 pounds of 
product, but the equipment furnished would only accommodate 
16,000 pounds, on which weight a higher rate applies. 


In view of their failure to furnish equipment to handle the 
minimum shipment, we requested them to refund charges on 
the basis of the actual weight at the rate applicable on 20,000 
pounds, inasmuch as they did not furnish equipment to handle 
the 20,000 pounds as requested. This they refused to do, stating 
that there are not provisions that would permit them to honor 
a claim of this nature. 


Intermountain Coast Motor Freight Tariff No. 1 governs 
the handling of this particular shipment. Will you please give 
us the benefit of your opinion in this matter? 


Answer: In the instant case, it is our opinion that if no 
equipment of the size required for the use and application of 
the lower rate carrying the high minimum is owned by the 
carrier, or if the equipment was not available at the time of the 
tender of the goods, the rate cannot be applied. 

If 16,000 pounds were shipped, the rate applicable to that 
amount must be applied. 

The lack of a proper tariff rule seems to be the basis of 
your claim. 


Motor Carriers—Routing and Misrouting 


Ohio.—Question: One of our suppliers ships to us, via motor 
carrier, a commodity which carries a rating of Class 55. The 
originating carrier issues a bill of lading and no connecting line 
reference is shown by the shipper, leaving the transfer to the 
connecting line to the discretion of the originating carrier. 

The originating carrier has a restriction in the governing 
tariff whereby it will not protect ratings lower than Class 60 
on a two-line haul and, where more than one connecting carrier 
is used, combination rates are applicable. 

When this shipment came through from the originating 
point “A” it was handled to initial carrier at “B,” at which point 
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it was given to another carrier to transport to point “C.” where 
it was given to another carrier for transportation to destina. 
tion, point “D.” . 

Naturally, this resulted in a demand for the payment of 
a combination of rates, but we have declined payment because 
the originating carrier operates to numerous points where the 
shipment could have been transferred, allowing a two-line haul 
It is our opinion that a shipper or receiver of freight can on) 
be guided by the territorial directory and that if, due to an 
operating problem, a carrier elects to make a transfer Where 
the through rate will not be protected, this would be at his 
own expense. 

Your comments would be greatly appreciated. 

_ Answer: The Motor Carrier Act contains no provision which 
gives the shipper the right to route his shipment, and no pro- 
vision which gives the Commission jurisdiction to award dam- 
ages for failure of a carrier to forward a shipment in accordance 
with the instructions of the shipper or to forward an unrouted 
shipment via the cheapest available reasonable route, as js the 
case with shipments tendered to rail carriers. Therefore, the 
shipper’s remedy, if one exists, is an action at law. 

The misrouting of a shipment does not result in an over. 
charge, that is, the assessment of other than the applicable rate 
via the route over which the shipment moved, but the Commis. 
sion has stated that misrouting is akin to an overcharge, | 


Motor Carriers—Leases of Equipment 


Massachusetts.—Question: Carrier A, who is an over-the- 
road operator, uses the services of Carrier B, a local operator 
operating wholly within a free-zone area defined by the Inter. 
state Commerce Commission. 

Carrier A uses the services and equipment of Carrier B, not 
in a position of servant to master, but as a local operator having 
entire jurisdiction over his operations. 

Carrier B is paid at a stated flat sum per week for the 
use of his equipment. 

The question arises as to whether or not Carrier B and 
Carrier A are subject to the provisions and jurisdiction of the 
Interstate Commerce Commission as regards the leasing of 
equipment and whether or not Carrier B should, so far as the 
equipment hired on a flat sum basis is concerned, maintain the 
position of servant to master, Carrier A. 

Also, Carrier B makes pick-ups and deliveries on receipts 
and bills of lading signed in the name of Carrier A. 

Would this condition also prevail in a municipality which 
has not been deemed to be a free zone or area by the Interstate 
Commerce Commission ? 


All shipments handled are under a continuous arrangement 
for carriage. 


Answer: Whether or not a lease of equipment is subject to 
the jurisdiction of the Interstate Commerce Commission depends 
upon the facts. Fields Extension of Operations, Charlottesville, 
Va., 21 M. C. C. 788. 


If the party to whom the equipment is leased has complete 
control over the truck and driver and makes all arrangements 
for the transportation of the goods, the arrangement is not 
subject to the jurisdiction of the Interstate Commerce Con- 
mission. Plummer Contract Carrier Application, 8 M. C. C. 533, 
934; Piccininin Contract Carrier Application, 9 M. C. C. 597; 
Columbia Terminals Co. Contract Carrier Application, 18 
M. C. C. 662; Sunset Motor Lines, Inc., Contract Carrier Appli- 
cation, 11 M. C. C. 113, 115; Schreiber Common Carrier Appli- 
cation, 26 M. C. C. 723. 


If, however, the owner of the equipment retains direction 
and control over the use of the equipment by the party to whose 
service it is put there is no lease of the equipment but the 
performance of a contract or common carrier service by the 
owner of the equipment for account of the party to whose 
service the equipment is put. Granlich Contract Carrier Appli- 
cation, 4 M. C. C. 617, 618; Gifford Extension of Operations, 
14 M. C. C. 67; Dixie Ohio Express Co. Common Carrier Appli- 
cation, 17 M. C. C. 735; Adolph’s Trucking Co., Inc., Common 
Carrier Application, 22 M. C. C. 753, 755. . 

If “B,” the owner of the equipment, leases equipment to “A 


and furnishes a driver but has no control over the use of the| 


equipment or the services of the driver, this is not an arrange 
ment subject to the Motor Carrier Act. If, however, the owne! 
of the equipment retains control over the equipment and the 
services of the driver, the owner of the equipment is engaging 
in a contract carrier service and for the performance of such 
service he must obtain the proper authority, which is a permlt. 
Unless this permit is obtained he is subject to prosecution fo! 
maintaining such a service without the proper authority. 
Liability of Carrier for Loss of Grain from Clear Record Car 
Pennsylvania.—Question: We recently had a large shortagt 
of grain from a car shipped to us by an elevator located at a 
which furnished us-a Corn Exchange Official Weight Certificate. 
The car was received by us with original seals intact. =" 
was made against the carrier for the shortage but declined by 
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the carrier, stating their record is clean as to seals, and that 
there Was no evidence of leakage in_transit. Mea 

The car was weighed at our mill on scales periodically 
checked by the County Sealer of Weights and Measures. 

The carrier furthermore advises that the elevator recently 
cleaned out the bin from which our shipment was made, and 
that the total amount of shipments from this bin agrees with 
their records, showing neither shortage nor overage. 

Our question is whether you know of decisions rendered 
in favor of a plaintiff against a carrier for a loss under such 
; ces. 
er With respect to the liability of carriers for loss of 
srain from clear record cars, the Commission, on pages 351 and 
452 of its report in Claims for Loss and Damage of Grain, 
56 1. C. C. 347, said: 


The carriers contend that the absence of any record of loss by 
leakage OF otherwise of grain while in transit should be accepted as 
prima facie evidence that no loss occurred. The shippers propose that 
the clear record of either the carriers’ or shippers’ facilities shall not 
be interpreted as affecting or changing the burden of truth now law- 
fully resting upon either party. The adoption of the carrier’s proposed 
rule would shift the burden of proof and deprive the shippers of a legal 
right which they now have. By the weight of authority the shipper has 
established a prima facie case when he shows that the reported weight 
of the grain delivered to the consignee was less than that delivered to 
and receipted for by the carrier. The burden of rebutting this prima 
facie evidence of loss rests upon the carrier and the weight that should 
be given to its clear-car record necessarily depends upon the accuracy 
and completeness of the record and all other circumstances affecting 
the question of loss. It is only one of the many factors that may and 
should be considered and cannot fairly be urged as a controlling test 
in all instances. 


In so far as a bill of lading constitutes a receipt, that is, 
the part wherein is set out the receipt of the goods, the quality, 
quantity, and condition, it may, like other receipts, be explained, 
altered, varied or contradicted by parol evidence. St. Louis, 
ete, R. R. Co. vs. Citizens’ Bank, 87 Ark. 26; Sanford vs. Sea- 
board, etc., R. R. Co., 61 S. E. 74; Milne vs. Chicago, etc., R. R. 
Co, 135 S. W. 85. Consequently the carrier is not conclusively 
bound by the recital in the bill of lading as to the quantity of 
goods covered thereby. 
~ Jn the following cases the liability of a carrier for loss of 
grain was at issue, the facts in each of these cases being similar 
to the facts in your case. Pennsylvania R. R. Co. vs. Windfall 
Grain Co., 177 N. E. 902; Jackson vs. Seley-Comforth Grain Co., 
299 S. W. 164; Baker vs. Dittlinger Roller Mills Co., 203 S. W. 
198; Nye-Schneider-Fowler Lumber Co. vs. C. & N. W., 182 
N. W. 967; Morris vs. Minneapolis, St. P. & S. S. M. Ry. Co., 
141 N. W. 204; National Elevator Co. vs. G. N. R. R. Co., 163 
N. W. 164. 

The decision in Morris vs. M. St. P. & S. S. M. Ry. Co., 
141 N. W. 204, covers facts which are very similar to those in 


he instant case. In this case one of the judges in a concurring 
opinion said: 


In the case at bar, plaintiff's proof as to loss of grain in transit 
osists of very clear and positive testimony as to a discrepancy in the 
Weights at the initial and terminal points, as well as the accuracy of 
such weights, and such proof stands wholly uncontradicted. Clearly, 
therefore, a prima facie case has been made by plaintiff, and it was 
ror (on part of lower court) to direct a verdict. 


This statement seems to clearly state the law with respect 
0 the proof which must be made by the shipper in order to 
tecover for loss of grain. A carrier, however, as above stated, 
Snot precluded, by the recital in the bill of lading as to the 
quantity of goods received, from showing that a lesser amount 
Was received at point of origin than that stated in the bill of 
ading. The facts set forth in your letter, however, it seems 
apparent from the decisions cited above, do make out a prima 
ale Case against the carrier, placing upon the carrier the 
burden of rebutting these facts by a preponderance of evidence. 


Liability of Carrier for Loss from Freezing 


_ Georgia.—Question: Please advise what recourse, if any, 
ts a shipper have against the carrier for loss and damage to 
*s Carload merchandise that becomes frozen while in transit. 
‘“veral preparations of our manufacture will freeze in ex- 
tmely cold weather and during such weather we stamp the 
tills of lading: “Heated car service requested when available.” 
: Carriers, however, claim they are not responsible for a 
‘dition of this kind, and that the frozen condition of the 
Techandise was brought about by an act of God, and not due 
any negligence on their part. 

Ve will be glad to have you advise us of any ruling 
“garding this subject. 

s Answer: In general, it is the duty of a common carrier to 
tote and furnish all reasonable and necessary facilities for 
bie et transportation of such goods as it holds itself out 
ra ® public as engaged in carrying, in such quantities as might 
““Sonably and ordinarily be expected to be offered for carriage, 
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and to exercise such care as is required to protect the goods 
from loss or damage during transportation. 

Certain decisions hold that the carrier is liable where goods 
are frozen owing to its negligence either in shipping at a season 
of the year when a freezing spell might reasonably be antici- 
pated, or in not taking care of the shipment during the freezing 
weather. Hewett vs. Chicago, etc., R. Co., 63 Iowa 611; Fox vs. 
Boston, etc., R. Co., 19 N. E. 222 (Mass.); McGraw vs. Balti- 
more, etc., R. Co., 41 Amer. Rep. 696. 

Other cases, however, hold that while freezing weather, 
such as is likely to cause injury to freight, vegetables, fruit trees 
and like property, is not deemed an act of God, the carrier will 
not be liable for such causes unless by some fault or negligence 
on his part. See Dye Produce Co. vs. Davis, 209 N. W. 744; 
Atlantic Trans. Co. vs. P. R. R., 130 Atl. 65; Schwartz vs. Erie 
R. Co., 106 S. W. 1188; White vs. Minneapolis, etc., R. R. Co. 
(Minn.), 127 N. W. 544; Calender-Vanderhoff Co. vs. Chicago, 
etc., R. Co., 109 N. W. 402; Vail vs. Pacific R. Co., 63 Mo. 230. 

Another class of cases hold that a railroad by its contract 
to safely carry, does not insure perishable freight against the 
effect of temperature encountered by it during the period 
ordinarily required by it for transportation unless the circum- 
stances under which the contract of carriage is made are such 
as imply an undertaking to that extent on the part of the 
carrier, or that there are tariff provisions which specifically 
authorize such a contract of carriage. See Brennison vs. Pa. R. 
Co., 110 N. W. 362 (Minn.); Pacific Fruit Produce Co. vs. Mo. 
Pae., 186 Pac. 852 (Wash.); Clements vs. D. & R. G., 219 S. W. 
660; W. H. Blodgett Co. vs. N. Y. C. R. Co., 159 N. E. 45; Slinn 
Company, Inc., vs. American Ry. Express Co., 220 N. Y. S. 391; 
Northern Wisconsin Produce Company vs. C. & N. W. Ry. Co., 
234 N. W. 726. 

Whether or not the notation in question on a shipment of 
perishable goods would charge the carrier with the duty of 
protecting heater car service during freezing weather depends, 
under the decisions in the more recent cases, upon whether or 
not the carrier under its published tariffs holds out such serv- 
ices. See Brenninson vs. Pa. R. Co., 110 N. W. 362; Pacific Fruit 
Produce Co. vs. Mo. Pac., 186 Pac. 852; Clements vs. D. & R. G., 


219 S. W. 660; and B. H. Blodgett & Co. vs. N. Y. C. R. Co., 
159 N. E. 45. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRAFFIC WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE Trarric Wor.p. 





The executive committee of the Associated Traffic Clubs of 
America, at a meeting in Chicago, January 30, after considerable 
discussion, decided to call a meeting of the association’s board 
of directors, to be held in the same city about the middle of 
February, to discuss the advisability of cancelling the associa- 
tion’s spring meeting now set for April 21 and 22 at Louis- 
ville, Ky. 


Two more traffic clubs this week joined those who have 
canceled their annual dinners because of war conditions. They 
are the Greater Grand Forks, N. D., Traffic Club, the action 
of which was to “cancel annual dinners for the duration of 
the war,” and the Fort Wayne, Ind., Transpotation Club, whose 
dinner had been scheduled for March 26. 





Joseph B. Eastman, director, Office of Defense Transpor- 
tation, will speak at a luncheon meeting of the Traffic Club 
of Chicago at the Palmer House February 5. 

Newly elected officers and directors of the Winston-Salem, 
N. C., Traffic Club are: President, George D. Lentz; first 
vice-president, T. H. Willings; second vice-president, I. Bunn 
Dunn; secretary, L. B. Gilliland; directors, N. B. Correll, chair- 
man; L. F. Owen, vice-chairman; Mark P. Adams, J. W. Bate- 
man, C. F. Bauserman, N. B. Correll, Mr. Dunn, C. C. Elder, 
C. D. Laughlin, Mr. Lentz, Frank W. Perry, J. G. Quick, 
Charles W. Strickland, and Mr. Willings. They were installed 
at a get-together meeting January 30. A traffic study group 
has been formed, meetings to be held at the Reynolds Building 
on Monday evenings. Officers of the group include G. Creel 
Nuzum, president; vice-president, Grady Broome, and secre- 








326 


tary-treasurer, Evelyn Lindsay. John L. Mason has been ap- 
pointed chairman of the group’s program committee. Lessons 
by G. Lloyd Wilson as published in the Traffic World will be 
used as texts. 





Sam Houston Jones, governor of Louisiana, will speak on 
“Our Relations with the Latin American Countries” at a meet- 
ing of the Traffic Club of New York February 19. Guests will 
include E. O. Jewell, director of commerce, and E. A. Stephens, 
president, of the Board of Port Commissioners of the Port of 
New Orleans. 





E. P. Costello, traffic director, Acme Evans Company, was 
elected president of the Indianapolis Traffic Club at its annual 
meeting January 26. Others elected include: Vice-president, 
V. M. Ousey, division freight agent, New York Central; secre- 
tary-treasurer, Earl Bumgarten, agent, Baltimore and Ohio; 
directors C. V. Curran, traffic manager, Indianapolis Glove 
Company; C. C. Hibbard, traffic manager, Kingan and Com- 
pany; Edward Lind, district freight agent, Baltimore and Ohio; 
C. H. Masterson, commercial agent, Illinois Central; R. H. 
Utterbach, general agent, Nickel Plate Railroad, and Sam 
Ziffrin, president, Ziffrin Truck Lines. 





M. J. Finn, new president of the 
Flint, Mich., Traffic Club, is traffic 
manager, Fisher Body Division, Gen- 
eral Motors Corporation, at Flint. He 
was born and educated in Canada and 
went to Flint in 1928, joining what was 
then the Fisher Body Corporation. He 
became a United States citizen in 1934. 
He has been active since then in traffic 
club affairs and served three years on 
its board of directors before his elec- 
tion to the presidency. He is a mem- 
ber of the traffic advisory board of the 
Flint Chamber of Commerce and is 
active in other transportation and civic 
organizations. 








The Metropolitan Traffic Association of New York will 
hold its annual dinner dance February 11. D. L. Suther- 
land, president, Middle Atlantic Transportation Company, 
spoke on “Truck Transportation and Its Relation to Na- 
tional Defense” at a meeting January 22. Motion pictures of 
baseball and bowling will be shown by arrangement with the 
National Baseball League and the American Bowling Congress 
at o —— February 26. The annual dinner will be held 
Apri : 





The Transportation Club of Decatur, IIl., will hold a 
monthly meeting February 11. The film, “Railroadin’” will be 
shown. 





The nominating committee for the Traffic and Foreign 
Trade Club of Galveston, Tex., has nominated the following 
as candidates for office: For president, H. S. Block and F. J. 
Rabyor; first vice-president, E. M. Weinberger and W. R. 
Landers; second vice-president, P. W. Anderson and A. J. 
Biron; secretary-treasurer, J. W. Stechman and J. D. Carney; 
members, board of directors, four to be elected, E. R. Anders, 
H. T. Overton, F. G. Robinson, J. L. Somers, R. M. Bazzanella, 
P. N. Haskell, G. Z. Koenig, and E. W. Rhodes. P. N. Haskell 
was chairman of the nominating committee. The nominees 
will be introduced at an electioneering meeting February 6. 
The annual dinner will be held February 14. G. A. Herzog is 
chairman of the annual dinner committee. 


The Transportation Club of St. Paul, Minn., elected the 
following officers January 22: President, A. R. Mercure, traffic 
manager, Montgomery Ward and Company; first vice-president, 
J. J. O’Connor, general agent, freight department, Northern 
Pacific; second vice-president, L. F. Rapp, traffic manager, Far- 
well Ozmum Kirk and Company; treasurer, Guy E. Dailey, 
vice-president, American National Bank; secretary, Charles A. 
Liggett, assistant traffic director, St. Paul Association of Com- 
merce; members, board of directors, R. F. Edberg, assistant 
traffic manager, Minnesota Mining and Manufacturing Com- 
pany; R. G. Malmquist, general agent, traffic department, Min- 
neapolis and St. Louis Railroad; J. R. Teasdale, general agent, 
freight department, New York Central; William M. Kidder, 
vice-president, Glendenning Motorways, Inc.; Fred J. Metzger, 
assistant traffic manager, Swift and Company, and J. G. 
Beecham, traffic manager, Cudahy Packing Company. D. M. 
McGeen, general agent, Milwaukee Road, the retiring presi- 
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dent, will be chairman of the executive committee. They Were 
installed at the annual carnival day meeting, January 27, 





Newly elected officers of the Bronx, N. Y., Traffic Club, ip. 
stalled at a meeting, January 23, are: President, Peter R 
Turnbull, R. Hoe and Company; vice-president, Henry F, Heck 
Erie Railroad; treasurer, David M. Goldberger, Schorsch anj 
Company, and secretary, Harry D. Hoffman, Henle Wax Paper 
Manufacturing Company. Also installed were the following 
members of the board of governors: James A. MacMullen, Roag. 
way Express and Shippers Freight Forwarding Company, chair. 
man; Martin Korb, National Carloading Corporation; Harry 
Davis, Davis-Roberts Motor Line; Lester Palma, Noesting Pip 
Ticket Company; Max Seiferth, Herz Cup Company; George J, 
Wiegman, Lehigh Valley Railroad; Irving Bittman, Absor}y 
Beer Pad Company; Michael Goldfarb, Baltimore Transfer Com. 
pany, and Thomas E. Deegan, H. O. Penn Machinery Company, 
Mr. Seiferth, the retiring president, presided. : 





Newly elected officers of the transportation club of the 
Rochester, N. Y., Chamber of Commerce will be installed at a 
dinner meeting, February 10. Dr. Glyndon G. Van Deusen, 
professor of history, University of Rochester, will speak on 
“Our War in the Pacific.” 

J. M. Fitzgerald, vice-chairman, committee on public rela- 
tions, Eastern Railroad Presidents Conference, New York, will 
speak on “Soldiers on the Home Front” at a dinner meeting of 
the Toledo, O., Transportation Club, February 10. All proceeds 
from the sale of dinner tickets will be donated to the Red Cross. 

J. H. Blose, Association of American Railroads, spoke on 
“Rail Transportation and Shippers’ Advisory Boards” at a 
forum meeting of the Motor City Traffic Club of Detroit, Jan- 
uary 26. 

At a luncheon meeting of the Traffic Club of Kansas City, 
January 26, there was a program of songs by the Sons of the 
South, a Negro quartette from Tuskegee Institute, Tuskegee, 
Ala. The program was arranged by J. Guy Robertson, man- 
ager, Royal Crown Bottlers. 

Miss Minnie M. Droste, new president of the Women’s 
Traffic Club of Metropolitan St. Louis, 
was born in Jefferson City, Mo., and 
educated at St. Peter’s High School 
and at business college in that city. 
She went to work as a stenographer 
in the office of the superintendent of 
transportation of the Missouri Pacific 
in St. Louis in 1917 and subsequently 
held positions for that railroad in that 
office and the office of the vice-presi- 
dent and general manager, eventually 
being appointed statistical clerk in the 
office of R. C. White, chief operating 
officer, the position she now holds. She 
is a charter member of the club and 
served as its first vice-president in 
1941. She is also secretary of the club's 
bowling league. Her other interests 
include the Missouri Pacific Womens 
Club and the Missouri Pacific Choral Club. She was president 
of the former in 1935. 





H. F. Stoll, publisher, Wines and Vines, spoke on “The 
Romance of California’s Wine Industry” at a luncheon meeting 
of the Los Angeles Transportation Club, January 26. Walter 
W. Jordan, traffic manager, Canada Dry Ginger Ale Company, 
was chairman for the day. Members played golf at the Fox- 
hills Country Club, January 24. 





The Traffic Club of Jersey City, N. J., held its annual 
ladies’ dinner-dance, January 17. There was a program © 
entertainment. The club has bought $1,000 of federal defense 
bonds. 





Robert B. McLaughlin, Michigan Department of Conserve 
tion, will show films on fishing, hunting and lumbering = 
monthly dinner meeting of the Transportation Club of Gran 
Rapids, Mich., February 19. 


At the annual dinner of the Traffic Club of New Orieems. 
January 15, members pledged themselves to buy approximate} 
$10,000 in federal defense bonds. They donated $212 to be ~~ 
to buy smokes for men in the armed forces. J. E. Fitzwilson “ 
chairman of the civilian defense activities committee. Motio 
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pictures of the 1942 Sugar Bowl football game played by Ford- 
ham University and Missouri University were shown at a 
luncheon meeting January 26. Plans are being made by the 
fshing committee, Sam Tomberella, chairman, to hold a spring 
fshing tournament. 

The Traffic Club of the Lehigh Valley held a monthly 
meeting at Bethlehem, Pa., January 19, at which there was a 
program of entertainment by mind reading experts. W. D. 
Hughes, traffic manager, Trojan Powder Company, Allentown, 
Pa, and president of the club, presided. The next meeting will 
pe held at Easton, Pa., February 16. 


The nominating committee of the Traffic Club of Denver 
has nominated the following for membership on the board of 
directors: J. C. Beaumont, W. T. Bogard, J. E. Bolin, L. S. 
Cook, R. H. Deitiker, H. S. Dickinson, F. D. Jennings, Frank 
Russell, and A. G. Winter. Election will be held February 13. 
The board of directors has elected Mr. Bogard, chief clerk, 
Wabash Railway, as secretary-treasurer, succeeding Roy Wat- 
son, who resigned to join the United States Navy. 


The Birmingham, Ala., Traffic and Transportation Club 
held a political luncheon meeting, January 29. Candidates for 
office will be nominated. 


Ww. A. Browning, president, Browning Ferris Machinery 
Company, spoke on “National Emergency” at a meeting of the 
Transportation Club of Dallas January 26. There will be a 
dance for members and their guests at the Glen Lakes Country 
Club February 28. The members will hold a joint meeting 
with the Fort Worth, Tex., Traffic Club at Fort Worth Feb- 
rary 2. The club will meet again with the Fort Worth club 
at Dallas March 9. Wallace Green, chairman of the educa- 
tional committee, has announced that the club’s study class 
has been discontinued because of the war emergency. 

The Traffic Club of Minneapolis will hold its annual stag 
party February 6. 


William G. Power, Chevrolet division, General Motors Cor- 
poration, Detroit, will speak at a monthly meeting of the 
Traffic Club of Newark, N. J., February 2. Harry Whitesell 
is chairman of the speakers and papers committee. Al Marko- 
witz, vice-president, Freedman Service. will have charge of 
amotor transport night meeting of the forum group February 
9, The film, “Singing Wheels,” will be shown. Profits from 
e — dinner, held January 29, will be donated to the 
ted Cross. 


Dr. Irma Gordon spoke on her experiences in Germany at 
amonthly dinner meeting of the Women’s Traffic and Trans- 
portation Club of Portland, Ore., January 28. Members do- 
nated games for use of men in the nation’s armed forces. 


Carlton F. Sturdy, American Can Company, will speak at 
aluncheon meeting of the Traffic Club of St. Louis February 2. 


H. W. Beam, Rensselaer, Ind., former agent for the Monon 
Route, spoke on the economic and cultural importance of trans- 
portation systems at the January meeting of the Calumet 
Transportation Association at Hammond, Ind. A travel film 
Was shown by arrangement with the Missouri Pacific. ‘The 


- meeting will be held February 18. Football films will be 
shown, 


The Oil City-Franklin, Pa., Traffic Club will hold its an- 
tual dinner at the Knights of Columbus Hall, South Side Oil 
City, Pa., March 5. J. E. Moorehead, executive-secretary, Penn- 
‘ylvania Crude Oil Association, Oil City, Pa., will speak. L. H. 
Wright is chairman of the committee in charge. 


At a monthly meeting of the Traffic Club of Wilmington, 
Del, February 4, Clarence A. Fulmer, principal, Wilmington 
gh School, will discuss “Current Events.” J. P. O’Neill is 
“airman of the program committee, which has arranged to 
show motion pictures of the northern Pacific area. 


The Traffic Club of Kansas City held a special luncheon 
rw 3 January 30, in honor of its president, E. J. Glaeser, 
; 0 left the city the following day to take over his new position 
S district traffic manager for the Kansas City Southern and 
ee and Arkansas railways at Washington, D. C. The 
we 8 board of directors will elect a president to fill his term, 

ch began on January 1. 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TraFFIc WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


February 2—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 45630—J. E. Osar, Clifton, N. J., certificate or permit. 
MC 16872—Carlton Hill Trucking Co., Carlton Hill, N. J., certificate 
or permit. 


February 2—Buffalo, N. Y.—Buffalo Hotel—Examiner McGrath: 
W-772—Bison Steamship Corp., authority Sec. 309—form BWC-2, Ex- 
hibit A, application to continue contract carrier operations. 
W-726—Application of John J. Boland and John J. Boland, Jr. (au- 
thority Sec. 309), form BWC-2, Exhibit A—application to continue 
contract carrier operations. 
W-765—Steel Products Transportation Corp. (authority Sec. 309). 
February 2—Chicago, !Il.—Sherman Hotel—Jt. Bd. 149: 
MC 13690 Sub. 3—Schiek Motor Express Co., Inc., Joliet, Ill., cer- 
tificate to extend operations. 
MC 91298—Johnson Motor Cartage, Chicago, certificate or permit. 


February 2—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 2610 Sub. 2—R. L. Craig, Urbana, O., certificate to extend opera- 
tions. 


February 2—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 
MC 70330 Sub. 3—Miller Truck Line, Fort Worth, Tex., permit to 
extend operations. 


February 2—Des Moines, la.—Hotel Kirkwood—Examiner Burge: 
MC 102863—Coast Transportation Co., Inc., Des Moines, Ia., certificate. 


February 2—Houston, Tex.—Ben Milam Hotel—Examiner Way: 
28723—N. C. Coan, dba Animal Foods Co. vs. A. T. & S. F. et al. 


February 2—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 73262 Sub. 1—Merchants Parcel Delivery Co., Inc., Terre Haute, 
Ind., certificate to extend operations. 


February 2—Madison, Wis.—Pub. Service Comm.—Jt. Bds. 202 and 111: 
MC 77371 Subs. 3 and 4+—Hare Trucking Co., Monroe, Wis., certificate 
to extend operations. 


February 2—Mexia, Tex.—Federal Bldg.—Examiner Lyle: 
Finance 13561—Application of Burlington-Rock Island for permission 
to abandon a line extending from Mexia to Hubbard, in Limestone 
and Hill counties, Tex. 


February 2—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 102822—J. J. Reynolds, Redwood Falls, Minn., certificate. 


February 2—Montpelier, Vt.—U. S. Court—Jt. Bds. 189 and 132: 
MC 23464 Sub. 1—C. H. Bolster, Brattleboro, Vt., certificate. 
MC 102894—A. B. Kenison, Jefferson, N. H., permit. 


February 2—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 95705 Sub. 1—R. Chauvin, Houma, La. 
MC 102791—LaFourche Ice and Shrimp Co., Golden Meadow, La. 


February 2—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 76590 Sub. 3—Hopkins Trucking Co., Ponca City, Okla. 


February 2—Oklahoma City, Okla.—Skirvin Hotel—Examiner Higgins: 
MC F-1747—G. F. King, purchase, O. Hartness. 


February 2—Rapid City, S. D.—Hotel Alex Johnson—Exam. Crowley: 
* MC F-1736—E. F. Buckingham et al., consolidation, Buckingham 
Transportation Co. of Colo., Inc., and G. O. Buckingham et al. 


February 2—Springfield, Minn.—Federal Bldg.—Examiner Nye: 
Finance 13519—Application of trustee of C. & N. W. for certificate 
permitting abandonment of line extending from Sanborn to Wanda, 
in Redwood County, Minn. 


February 2—Washington, D. C.—Examiner Fuller: 
28504—Baltimore Steam Packet Co. et al. vs. A. G. S. et al. 


February 2—Washington, D. C.—Examiner Prichard: 
Finance 13577—Application of Terminal R. R. Assn. of St. Louis for 
authority to extend lease of properties of St. Louis Terminal Ry. 
Co. 


February 3—Brooklyn, N. Y.—Hotel St. George—Jt. Bds. 67 and 119: 
MC 20240 Sub. 1—Garfield Express Co., Passaic, N. J., permit to ex- 
tend operations. 
MC 101164 Sub. 1—N. Y. S. & W. R. R. Co., New York, N. Y., cer- 
tificate to extend operations. 


February 3—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 64112 Sub. 2—Shaw Transfer Co., Salisbury, N. C., certificate to 
extend operations. 


February 3—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 4405 Sub. 5—Dealers Transport Co., Chicago, Ill., certificate to 
extend operations. 


February 3—Columbia, S. C.—Wade Hampton Hotel—Jt. Bd. 177: 
MC 61599 Sub. 32—Queen City Coach Co., Charlotte, N. C.—certificate 
to extend operations. 


February 3—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 
MC 55013 Sub. 1—C. V. Howland, Detroit, Tex., certificate to extend 
operations. 
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February 3—Houston, Tex.—Ben Milam Hotel—Examiner Way: 
Fourth section aps. 19339 and 19341—Tin plate to Texas ports and 
New Orleans, La. 


February 3—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 103020—City Cartage Co., Indianapolis, Ind., certificate. 
MC 20260 Sub. 3—Co-Ordinated Transport, Inc., of Ill., Chicago, Ill. 


February 3—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
1. & S. M-1909—Gasoline and naphtha, Eldorado, Kan., to Kansas 
City, Mo. 


February 3—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52: 
MC 39731 Sub. 1—Hall-Ross Truck Lines, Inc., Olathe, Kan., certifi- 
cate to extend operations. 


February 3—Los Angeles, Calif.—New Rosslyn Hotel—Examiner Griffin: 
28693—Taylor Milling Corp. vs. A. T. & S. F. et al. 


February 3—Madison, Wis.—Public Service Comm.—Jt. Bd. 111: 
MC 102666—Waelti Trucking Co., Monroe, Wis., certificate. 


February 3—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 74141 Sub. 1—Security Warehouse Co., Minneapolis, Minn., cer- 
tificate to extend operations. 


February 3—Montpelier, Vt.—U. S. Court—Jt. Bd. 133: 
MC 101195 Sub. 1—R. L. Davis, Fair Haven, Vt., certificate to extend 
operations. 
February 3—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 
MC 103137—C. A. Smith’s Transfer, Bogalusa, La., certificate. 
MC 1968 Sub. 6—D. C. Hall Motor Transportation, Ft. Worth, Tex. 


February 3—Oklahoma City, Okla.—Skirvin Hotel—Examiner Higgins: 
MC F-1627—Luper Transportation Co. (Kan.), purchase, A. W. and 
P. E. McCarter. 


February 3—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
* MC 43164—Hugh Breeding Transport Co. 
* MC 71902 Subs. 2 and 8—United Transport, Inc., Oklahoma City, Okla. 


February 3—Pierre, S. D.—Public Utilities—Jt. Bd. 183: 


MC 103215—Owen Mann Construction Co., Belle Fourche, S. D., per- 
mit. 


February 3—Tampa, Fla.—Floridian Hotel—Jt. Bd. 205: 
MC 74761 Sub. 5—Tamiami Trail Tours, Inc., Tampa, Fla., certifi- 
cate to extend operations. 


February 4—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 67: 
MC 63901 Sub. 1—Tri-City Coal & Oil Co., Irvington, N. J., certificate 
to extend operations. 
MC 79715 Sub. 1—Condict Trucking Co., Jersey City, N. J., certificate 
to extend operations. 


February 4—Buffalo, N. Y.—Buffalo Hotel—Examiner McGrath: 
Ex Parte 104, Part 2—Terminal allowances, Hanna Furnace Co., Re- 
public Steel Co., Tonawanda Iron Corp., practices of carriers affect- 
ing operating revenues or expenses, terminal services. 


February 4—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 56357 Sub. 1—Lexington Forwarding Co., Lexington, N. C., cer- 
tificate. 


February 4—Chicago, II!|.—Sherman Hotel—Jt. Bd. 13: 
MC 96400—A. J. Dwyer, Roscoe, Ill., certificate. 


February 4—Columbus, O.—Public Utilities—Examiner Cosby: 
1. & S. M-1824—Alcoholic liquors and wines in official territory. 
1. & S. M-1824 1st Sup.—Alcoholic liquors and wines in Official ter- 
ritory. 
MC C-309—Liquors, wines—official and W. T. L. territories. 
1. & S. M-1824 2d sup.—Alcoholic liquors and wines in official terri- 
tory. 


February 4—Columbia, S. C.—Wade Hampton Hotél—Jt. Bd. 131: 
MC 14486 Sub. 9—Carolina Scenic Coach Lines, Spartanburg, S. C. 
MC 61598 Sub. 9—Smoky Mountain Stages, Inc., Asheville, N. C. 


February 4—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 
MC 102761—Velvin Transfer Co., Henderson, Tex., certificate. 


February 4—Indianapolis, ind.—State Comm.—Jt. Bds. 72 and 160: 
MC 28158 Sub. 1—O. P. Rawlings, LaFayette, Ind., certificate to ex- 
tend operations. 
MC 103056—Zip Evans, Belmont, Ill., certificate. 


February 4—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 4915 Sub. 1—Pete Rausch Truck Service, Chanute, Kan., certifi- 
cate to extend operations. 
MC 10132 Sub. 6—Lipp Service Station, Park, Kan., certificate to 
extend operations. 


February 4—Los Angeles, Calif.—New Rosslyn Hotel—Examiner Griffin: 
28725—Lufkin Rule Co. vs. A. T. & S. F. et al. 

February 4—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
MC 57562 Sub. 2—Midland Coach Lines, Burlington, Wis., certificate. 


February 4—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 79913—Consolidated Companies, Inc., Plaquemine, La., certificate 
or permit. 
MC 102485 Sub. 1—E. R. Sharp Truck Line, Hammond, La., permit 
February 4—Oklahoma City, Okla.—Skirvin Hotel—Exam,. Cunningham: 
MC 61280 Sub. 1—Barbour Transportation Co., Oklahoma City, Okla. 
February 4—Pierre, S. D.—Public Utilities—Jt. Bds. 230 and 184: 
MC 84699 Sub. 1—Lead-Deadwood Transit Co., Lead, S. D., certificate 
to extend operations. 
MC 102627—blare Truck Line, Martin, S. D., certificate. 


February 4—Rhinelander, Wis.—Mchts. Natl. Bank—Examiner Nye: 
Finance 13517—Application of trustee of C. & N. W. for certificate 
permitting abandonment of branch line from Hiles Junction easterly 
to end of track at Hiles, in Oneida and Forest counties, Wis. 


February 4—Sheridan, Wyo.—Federal Bldg.—Jt. Bd. 183: 
MC 102797—G. A. Holben, Moorcroft, Wyo., certificate. 


TRAFFIC Wor} 


February 4—Tampa, Fla.—Floridian Hotel—Jt. Bd. 205: 
MC 15406 Sub. 1—Glades ‘‘K’’ Motor Lines, West Palm Beach Fla 
certificate or permit. = 


February 4—Washington, D. C.—Examiner Cheseldine: 
Fourth section aps. 19101 and 19338—Foreign woods betwe 
points. 
Fourth section ap. 19548—Foreign woods from Hickman, Ky, 
February 4—Washington, D. C.—Argument: 
23130—Intrastate rates on bituminous coal between points in Il linojs 


February 5—Brooklyn, N. Y.—Hotel St. George—Examiner Berry: 
W-1—Erie & St. Lawrence Corporation, application for authority ge 
309(a) and (f). 
February 5—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 102451—R. L. McIntire, Plainfield, N. J., certificate. 
MC 102291—W. Koff, Huntington, N. Y.. certificate. 


February 5—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 64373 Sub. 1—L. Mann, Gastonia, N. C., permit. 


February 5—Chicago, I!l.—Sherman Hotel—Jt. Bds. 13 and 17: 
MC 102516—A. J. Bolliger, Freeport, Ill., permit. 
MC 102709—F. Keller Motor Service, Chicago, permit. 


February 5—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 15769 and MC 47466—Consolidated Express Lines, Inc., Richmong 
Ind. 


February 5—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 
MC 41098 Sub. 1—Busy Bee Transfer & Storage Co., Inc., Dallas 
Tex., certificate to extend operations. 


February 5—Houston, Tex.—Ben Milam Hotel—Examiner Way: 
28690—Texas Freight Co., Inc., vs. Newtex Steamship Corporation, 


February 5—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 2974 Sub. 2—O. I. M. Transit Corp., Ft. Wayne, Ind. 


February 5—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 254 and 190: 
MC 86833 Sub. 5—O. M. Shadwick Transport, Goodman, Mo., permit 
to extend operations. 
MC 103130—A. W. McPherson, Joplin, Mo.. permit. 


February 5—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
MC 102845—W. L. Maske, Monroe, Wis., certificate. 


February 5—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 24: 

MC 2254—H. Casement, Fordville, N. D., certificate or permit. 

MC FC-14075—application for substitution of E. C. Collins and D. W, 
Collins, dba Northeastern Freight Line, Grand Forks, N. D., as 
applicant in MC 2254 in lieu of H. Casement, Fordville, N. D. 

February 5—New Orleans, La.—Jung Hotel—Jt. Bds. 32 and 164: 

MC 41116 Sub. 3—Fogleman’s Truck Line, Crowley, La., permit to 
extend operations. 

MC 103116—P. Romero, New Iberia, La., permit. 


February 5—Portland, Me.—Federal Court—Jt. Bds. 70 and 114: 
MC 28613 Sub. 1—Haynes’ Express, Northeast Harbor, Me., certificate. 
MC 102738—L. G. Newcomb, Norway, Me., permit. 


February 5—San Francisco, Calif.—Empire Hotel—Examiner Linn: 
MC 43972 Sub. 1 EX—Chico-Stirling City Stage Line. Chico, Calif., 
certificate of exemption. 
February 5—Seattle, Wash.—Olympic Hotel—Examiner Crowley: 
* MC F-1763—Inland Petroleum Transportation Co., Inc., purchase, 
Columbia Basin Transport, Inc. 
February 5—Sheridan, Wyo.—Federal Bldg.—Jt. Bd. 183: 
MC 64140 Sub. 1—E. L. Shaulis, Moorcroft, Wyo., certificate to ex- 
tend operations. 


February 5—Washington, D. C.—Argument: 
1. & S. 5018—Dried beans, Mich. to central territory. 
1. & S. 5057—Iowa soya beans via Milwaukee to Washington. 


February 6—Belleville, I1l.—Am. Legion Hall—Examiner Nye: 
Finance 13416—Application of Ill. Cent. for certificate permitting (1) 
abandonment of line from Belleville to North Dupo, and (2) aban- 
donment of operation over line from North Dupo to end of line 

at point near Mississippi River, all in St. Clair County, II. 


February 6—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 62626—Silva Bros., Bayonne, N. J., certificate or permit. 
MC 62626 Sub. 1—Silva Bros., Bayonne, N. J., certificate to extend 
operations. 


€n southern 


February 6—Brooklyn, N. Y.—Hotel St. George—Examiner Berry: 
W-862—Vansu Corp., form BWC 3, contract carrier application. 


February 6—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 79203 Sub. 1—A. P. Warlick, Kings Mountain, N. C., certificate 
to extend operations. 
MC 79203 Sub. 2—Warlick Trucking Co., Kings Mountain, N. C., °e& 
tificate to extend operations. 


February 6—Charlotte, N. C.—U. S. Court—Examiner Higgins: 
* MC F-1692—L. W. Harris, control, Brock Motor Lines, Inc. 
* MC F-1753—M. P. McLean, Jr., control, McLeod’s Transfer, Inc. 


February 6—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: ; 
MC 34223 Sub. 1—Harry Orr Motor Service, Chicago, certificate 
extend operations. F : 
MC 87303 Sub. 2—Ben Lee Motor Service Co., Chicago, certificate tc 
extend operations. 


February 6—Cleveland, O.—Cleveland Hotel—Examiner McGrath: 09 
W-545—Dunham Towing and Wrecking Co., authority—section 
W-546—Union Towing & Wrecking Co., authority section 309. 
W-547—The Great Lakes Towing Co., authority under section 309 
w-548—Hand and Johnson Tug Line, authority section 309. 
W-549—Thompson Towing & Wrecking Co., authority section 


February 6—Madison, Wis.—Public Service Comm.—Jt. Bd. - 
MC 19950 Sub. 1—Berschens of Madison, Madison, Wis., perm!t. 
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January 31, 1942 


February 6—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 

mc 70579 Subs. 1 and 2—Speckeen Transportation Co., Ortonville, 
Minn., certificate to extend operations. 

rebruary 6—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 

MC 42145 Sub. 17—Bond Motor Lines, Jackson, Miss., certificate to 
extend operations. 

mc 102820—Sanders Transfer Line, Kentwood, La. 


February 6—Portland, Me.—Federal Court—Jt. Bd. 69: 

mc 73646 Sub. 1—M. P. Burke, Portland, Me., certificate. 

February 6—Portland, Ore.—Multnomah Hotel—Examiner Crowley: 
mc F-1740—Oregon Motor Stages, control and merger, Spokane, Port- 
land and Seattle Transportation Co. 

+ MC F-1760—Pacific Highway Transport, Inc., purchase, Pacific High- 
way Transport. 

February 6—Savannah, Ga.—U. S. Court—Jt. Bd. 101: 

mc 102960—J. W. Williams, Statesboro, Ga., permit. 


February 6—Savannah, Ga.—U. S. Court—Jt. Bd. 131: 

MC 59136 Sub. 1—Rozier Storage Warehouse & Drayage Co., Savan- 
nah, Ga. 

February 6—Statesboro, Ga.—Federal Bldg.—Examiner Lyle: 

Finance 13543—Application of trustee of Cent. of Ga. for permission 
to abandon Jine from Statesboro to Metter, in Bulloch and Candler 
counties, Ga. 

February 6—Washington, D. C.—Argument: 

98635—-R. E. Schanzer, Inc., vs. A. G. S. et al. 

98665 and Subs. 1 and 2—Leskawa Lumber Co. vs. American-Hawalian 
Steamship Co. 

February 7—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 

MC 89635 Sub. 1—Michael Keller, Salisbury Mills, N. Y., permit to 

extend operations. 
February 7—Chicago, I!l.—Sherman Hotel—Jt. Bd. 21: 

MC 95938—J. Bell, Chicago, certificate. 

MC 96348—Wickline Cartage, Chicago, certificate. 

February 7—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 

MC 42487 Sub. 49—Consolidated Freightways, Inc., Portland, Ore., 
certificate to extend operations. 

MC 102713—L. L. Rahorn, Orangeville, Ill., certificate. 


February 7—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 96406—Myers Truck Line, Baudette, Minn., certificate. 


February 7—New Orleans, La.—Jung Hotel—Examiner Sullivan: 

MC 102813 Sub. 1 EX--Jacobs Feed Store, Opelousas, La., certificate 
of exemption. 

February 7—Oklahoma City, Okla.—Skirvin Hotel—Exam,. Cunningham: 

*MC 89523 Sub. 2—Few & Few, Oklahoma City, Okla. 


February 9—Augusta, Ga.—U. S. Court—Jt. Bd. 131: 
MC 103106—Mrs. Mattie B. Smalley, Augusta, Ga., certificate. 


February 9—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 94508 Sub. 1—Intercity Trucking Co., New York, N. Y., certificate 
to extend operations. 
MC 22507—Al’s Auto Express, New York, N. Y., certificate or permit 
MC 102289—Hy Speed Corporation, Bronx, N. Y. 


February 9—Brooklyn, N. Y.—Hotel St. George—Examiner Berry: 
W-771—Brayard Marine Transportation Corp., New York, N. Y., form 
BWC 3A, application for authority to institute a new operation 
as a contract carrier of property. 


February 9—Brooklyn, N. Y.—Hotel St. George—Examiner Badian: 

MC 84479 Sub. 1—Clausen’s Motor Service, Dumont, N. J., permit to 
extend operations. 

MC 91512 Sub. 1—Edward’s Trucking, Brooklyn, N. Y., certificate to 
extend operations. 

February 9—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 

MC 43608—C. A. Ross, Agent, Inc., Gastonia, N. C. 


February 9—Chicago, IIl._—Sherman Hotel—Examiner Burge: 
MC 28005 Sub. 2—Ready Truck Lines, Inc., Chicago, Il. 
February 9—Chicago, IIl.—Sherman Hotel—Jt. Bds. 73 and 72: 


MC 20697 Sub. 1—Willett Co., Chicago, permit to extend operations. 
MC 33083 Sub. 1—B & R Forwarding Co., Inc., Chicago, certificate 
to extend operations. 


February 9—Cleveland, O.—Cleveland Hotel—Examiner McGrath: 


W-773—Application of the Columbia Transportation Co., form BWC 2, 
Exhibit ‘“‘A’—to continue contract carrier operations. 


February 8—Columbus, O.—Public Utilities—Examiner Cosby: 
— Sub. 2—L. J. Bray, Zanesville, O., permit to extend opera- 
ns, 


wm _sne—-Mahoning Express Co., Youngstown, O., certificate or 
mit. 


“aeuary 9—Coshocton, O.—Federal Bldg.—Examiner Nye: 

mance 13545—Application of Pennsylvania, Ohio & Detroit and P. 
R. R. for certificate permitting abandonment by former and aban- 
donment of operation by latter of certain lines in Muskingum and 
Coshocton counties, O. 

Finance _13588—Application of Pennsylvania, Ohio & Detroit for 
aera | to acquire trackage rights over portions of lines of Pitts- 
burgh, Cincinnati, Chicago & St. Louis and Cleveland & Pittsburgh 

; in Muskingum, Tuscarawas and Coshocton counties, O. 

pg J 9—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 

C 16454 Sub. 3—Rogers Truck Line, Kilgore, Tex., certificate to 
extend operations. 

February 9—Dallas, Tex.—Baker Hotel—Examiner Way: 
curth section aps. 19077 and 19369—Plaster and plasterboard be- 
tween Texas points. 

Februar 


M y 9—Indianapolis, Ind.—State Comm.—Examiner Harrison: 


C 1425—Overland Freight Lines, Inc., Indianapolis, Ind. 





The Traffic Service Corporation 


Cinnounces 


A New Annual Directory 


THE NATIONAL GUIDE 
of 


Interstate Commerce Practitioners 


The ever growing regulation of carriers has caused a 
tremendous increase in the activities before the various 
regulatory commissions in the past few years and there 
has developed a real need for a reference book that 
gives information about the personnel that make up 
the various commissions and about the men who prac- 
tice before these bodies. This new guide will meet this 
need. It will contain 


Practitioners Before the Interstate Commerce 
Commission 


A complete list of all Practitioners before the 
Commission. It will indicate those who are 
lawyers as well as non-lawyers. 


Practitioners Before the Maritime Commission 


A similar complete list of all Practitioners before 
this Commission—lawyers as well as non-lawyers. 


Legal Staff of Carriers 


The attorneys on the staff of carriers—the rall- 
road, motor lines, etc. The carriers will be 
listed alphabetically. Following the name of 
the carrier will be a list of the legal staff. 


Biographical Data 


There will be a section, arranged geographically, 
giving biographical information on outstanding 
individuals and members of law firms who prac- 
tice before the Interstate Commerce Commission. 
This listing will include biographical data of 
tax and patent attorneys and counsel specializ- 
ing in practice before federal and state admin- 
istrative tribunals. 


Members of Regulatory Commissions 


The guide will contain a list of the various state 
and federal governmental boards and Commis- 
sions and give a list of the members of each 
body. 


Digest of Transportation Laws 


A digest of state laws affecting air, motor, rail 
and water transportation will be included. 


The guide will be printed on good paper and bound 
in cloth. It will contain approximately 350 standard 
size (6%x10) pages. It will sell for $10.00 a copy. 

This new guide is being published by The Traffic 
Service Corporation which has 33 years’ experience in the 
traffic field as publishers of the Weekly Traffic World, 
the Weekly Traffic Bulletin, the Daily Traffic World and 
Traffic Bulletin and of various text books. 


For Information Write to 


The TRAFFIC SERVICE CORPORATION 


418 South Market Street, Chicago, Ill. 





































SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 





THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 





3. Rate Changes on Short Notice 





Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 
Changes 








Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 





Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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February 9—Lansing, Mich.—Federal Bldg.—Jt. Bd. 76: 

MC 4761 Sub. 1—Lock City Transportation Co., Menominee, Mich 
certificate to extend operations. 

MC 103068—Detroit & Mackinac Ry. Co., Tawas City, Mich., Certificate 


February 9—Lincoln, Neb.—State Comm.—Jt. Bd. 138: 
MC 52766 Sub. 2—Petroleum Carrier Corp., Lincoln, Neb., Certificate 
to extend operations. 


February 9—Madison, Wis.—Public Service Comm.—Jt. Bd. 96: 
MC 26519 Sub. 10—Wheeler Transportation Co., Menasha, Wis., cer. 
tificate to extend operations. 
MC 31465 Sub. 3—Steffke Freight Co. and Wesley Freight q 
Wausau, Wis., certificate to extend operations. 


February 9—Minneapolis, Minn.—Hotel Nicollet—Exam., Cunningham: 
MC 79885 Sub. 1—Marshall Truck Service, Northfield, Minn,, ¢¢r. 
tificate. 


February 9—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 29130 Sub. 22—Rock Island Motor Transit Co., Chicago, Ill, cer. 
tificate to extend operations. 
February 9—New Orleans, La.—Jung Hotel—Examiner Sullivan: 
MC 102079—Evans Cooperage Co., Inc., Gretna, La. 
MC 57757 Sub. 1—Ellington Transfer Co., Alexandria, La. 


February 9—Salt Lake City, Utah—Pub. Serv. Comm.—Exam. Olentine: 
MC 69062 Sub. 2—Overland Moving Co., Salt Lake City, Utah, certig. 
cate to extend operations. 


February 9—San Francisco, Calif.—Hotel Empire—Examiner Crowley: 

MC F-1728—Bigge Drayage Co., purchase, L. L. Fitinghoff. ; 

* MC F-1713—Garden City Transportation Co., control and _ purchase, 
F,. Hennessey & Co. 


February 9—Springfield, Mass.—Federal Bldg.—Jt. Bd. 191: 
MC 1940 Subs. 6 and 7—Trailways of New England, Inc., Springfield 
Mass., certificate to extend operations. 


February 9—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 4024 Sub. 1—E. G. Horn, Marine, IIl., certificate to extend opera- 
tions. 
MC 19114 Sub. 8—M. K. & C. Truck Lines, Kansas City, Mo., certif- 
cate to extend operations, 


February 9—Topeka, Kan.—Hotel Kansan.—Jt. Bd. 52: 
MC 102711 Sub. 1—C. E. Hawthorne, Parsons, Kan., certificate to 
extend operations, 
MC 102853—Woolwine’s Transfer & Storage Co., Dodge City, Kan., 
permit. 


February 10—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 10897 Sub. 26—Acme Freight Lines, Inc., Jacksonville, Fla., cer- 
tificate to extend operations. 


February 10—Bath, N. Y.—County Ct.—Examiner Prichard: 

Finance 13509—Application of trustees of Erie for permission to 
abandon line extending from Painted Post to Avon and a branch 
line between Conesus Lake Junction and Lakeville, all in Steuben 
and Livingston counties, N. Y. 


February 10—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 191: 
MC 102304—J. Castellano, Tuckahoe, N. Y., permit. 
February 10—Brooklyn, N. Y.—Hotel St. George—Examiner Berry: 
28726—United Lens Co., Inc., vs. Pennsylvania et al. 
February 10—Brooklyn, N. Y.—Hotel St. George—Jt. Bds. 67 and 42: 
MC 102425—W. Brinkmann, Jr., Rahway, N. J., permit. 
MC 102662—J. J. Klaus, New York, N. Y., certificate. 
MC 102909—Valjim Coal Co., Inc., Franklin Square, L. I., N. Y., cer 
tificate 
February 10—Chicago, Iil.—Sherman Hotel—Jt. Bd. 72: : 
MC 42329 Sub. 6—Hayes Freight Lines, Inc., Mattoon, IIl., certificate 
to extend operations. 
February 10—Cleveland, O.—Hotel Cleveland—Examiner McGrath: 
28751—Republic Steel Corporation vs. Abilene & Southern et al. 


February 10—Columbus, O.—State Comm.—Examiner Cosby: 
MC 71722 Sub. 2—L. R. McDonal, Middleburg, O., permit to extend 
operations. 


February 10—Dallas, Tex.—Baker Hotel—Examiner Way: 
Fourth section ap. 18923—Less-carload rates between points in Texas. 
February 10—Durango, Colo.—County Court—Jt. Bds. 125 and 213: 
MC 100032 Sub. 1—Haines Motor Freight, Durango, Colo., certificate 
to extend operations. 
MC 102802—B. D. Marlow, Uravan, Colo., permit. 


February 10—Indianapolis, Ind.—State Comm.—Jt. Bd. 23: : 
MC 2815 Sub. 6—Willett Co. of Ind., Inc., Chicago, Ill., certificate 
to extend operations. 
February 10—Lansing, Mich.—Federal Bldg.—Jt. Bd. 23: 
MC 103049—A. E. Mollsen, Sturgis, Mich., permit. 
February 10—Lincoln, Neb.—State Comm.—Jt. Bd. 138: _ . 
MC 89213 Sub. 2—Ulrich Oil Co., West Point, Neb., certificate to © 
tend operations. 
February 10—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: i 
MC 70662 Sub. 7—Cantlay & Tanzola, Inc., Vernon (Los Angeles), 
Calif., certificate to extend operations. } 
February 10—Minneapolis, Minn.—Hotel Nicollet—Exam. Cunningaa 
MC 94904 Sub. 2—H. Malchow, Lakefield, Minn., certificate to ex 
operations. 
February 10—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: sniniis 
MC 36994 Sub. 4—Speedway Transit, Marshall, Minn., certifica 
extend operations. ; 
February 10—New Orleans, La.—Jung Hotel—Examiner Saltire 
MC 89855 Sub. 1—H. J. Roubion, Covington, La., certificate to e 
operations. 








(Continued on page 334) 
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JUST A FEW FACTORS FAVORABLE TO AN R.F.&P. INDUSTRIAL LOCATION 


= Excellent transportation in- 
suring an even flow of distribu- 
tion to the nations’ principal 
market. The country’s richest 
consuming areas are within 
first, second or third morning 
delivery range. 


@ Year-round weather condi- 
tions are ideal for efficient work. 
This climatic condition elimi- 
nates economic losses of cold, 
snowy winters and exhausting 
summer temperatures. 


= Electric power rates are rea- 
sonable and an ample supply of 
electric current assured. 


@ Both skilled and unskilled 
native labor is plentiful and 
because living costs are lower, 
workers can live comfortable on 
a@ per capita income less than 
required in many parts of the 
country. 


a A supply of soft water ample 
enough to meet all demands is 
to be had at all times, and at 
minimum cost. 


@ Reasonable taxes compare 
favorably with most localities. 
Virginia operates under a bal- 
anced budget and has no sales 
or luxury tax. 










Strategically located between 
two great industrial areas, 
the Richmond, Fredericks= 


burg and Potomac R. R. with con= 
necting lines at Richmond and Potomac 
Yard offers effective service between the 
industrial and agricultural South and the 
producing and consuming centers of the 
North. The richest part of the South and 
the densely populated sections of the 
North are but a few hours apart. For this 
and other important reasons industries 
are finding ideal locations for factories 
and plants here and at the same time 
benefiting by the efficient handling and 
quick dispatch of freight from and 
through this area. There are any num- 
ber of sites readily adaptable for your 
industry. 


In addition to proximity of markets and 
excellent transportation and distribution 
facilities, there are many other factors 
providing for manufacturing efficiencies 
in locating industries along this connect-= 
ing link between North and South. For 
a comprehensive analysis of the Rich=- 
mond, Fredericksburg and PotomacR.R. 
area for industrial locations, write to 
John B. Mordecai, Traffic Manager, 
Richmond, Virginia. 


RICHMOND, FREDERICKSBURG 
AND POTOMAC RAILROAD 
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Have You Read These Manuals? 


Public Warehouses in Distribution, by John H. Frederick 


Nine chapters analyzing the services of public warehouses 
in distribution, covering storage and delivery services, ware- 
house receipts, field warehousing, pool car distribution, stor- 
age in transit, trucking and city delivery, flexibility of leased 
warehouse space, how warehouses solve the branch house 
problem, and how to select public warehouses. 62 pages, pa- 
per cover, 50 cents. 


Industrial Traffic Management, by G. Lloyd Wilson 


335 pages covering scope of traffic management, training, ship- 
ping and receiving, management of equipment, rates, rate 
adjustments, tariffs, routing, tracing, expediting, claims, ex- 
press, parcel post, foreign trade, procedure before I, C. C. and 
state commissions, federal regulation. Two volumes—Cloth 
bound, $1.50 each—Two volumes $3.00. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic departments, 
rules of freight classification, principles of rate making, tariff 
construction and interpretation, principles of rate structures, 
analysis of rate structures in freight rate territories, and the 
—_— of export and import rates. 160 pages, cloth bound, 
1.50. 


Selling Highway Freight Transportation, by Charles E. Parks 


Tells of the effect of regulation on truck line merchandising 
methods, shipping motives, sales resistance and how to meet 
it, suggested techniques for personal solicitation, and the 
most profitable fields for selling highway freight transporta- 
tion. 70 pages, cloth bound, $1.00. 


The Principles of Water Transportation, by G. Lloyd Wilson 


Twelve chapters covering the development and organization 
of water transportation, ports and port charges, freight for- 
warding and brokerage, documents and procedure, freight 
classification and rates, passenger, mail, and express services, 
government aid to and regulation of shipping, and summaries 
of marine policies of leading maritime nations. 107 pages, 
paper cover, 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


An analysis of selling methods, qualifications of railroad sales- 
man, and what he should know, four groups of prospects, 
buying motives, analysis of buying process. 71 pages, paper 
cover, 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd Wilson 


Nineteen chapters covering railroad development corporate 
organization, organization and personnel of traffic depart- 
ments, operating departments, roadway and structures, rolling 
stock and equipment, yard and terminal operation, accounting, 
solicitation and traffic development, special and terminal serv- 
ices, passenger services and rates, freight rate making and 
changing, public relations. 144 pages, paper cover, 50 cents. 


Freight Classification and Rate Making, by G. Lloyd Wilson 


Carrier traffic management—functions and organization, traffic 
geography, territorial subdivisions, principles and rules of 
freight classification and rate making, rate structure, rate 
making machinery, tariff construction and _ interpretation. 
Cloth bound, 160 pages, $1.50. 


Railroad Freight Rate Structure, by G. Lloyd Wilson 


The freight rate structure of each territorial subdivision, 
interterritorial rate structure, rail-water rates, and import and 
export railroad rates. Cloth bound, 208 pages, $1.50. 


Motor Freight Transportation and Regulation, by G. Lloyd Wilson 


Seventeen chapters covering development of motor transporta- 
tion and highways, types of motor freight carriers, local and 
intercity services, principles of freight classifications and rate 
making, regulations governing tariffs and schedules, bills of 
lading and shipping documents, liability and insurance, ac- 
counting principies, analysis of regulation. 168 pages, cloth 
bound, $1.50. 


Air Transportation and Regulation, by G. Lloyd Wilson 
A 70-page paper cover booklet covering air mail services, the 
place of aic express in present day distribution, passenger 
services, the regulation of air transportation by local, state, 
federal and international agencies. 50 cents. 

Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, special 
rates and rebates, claims, embargoes, freight pooling, payment 
of freight charges, as governed by the interstate commerce 
act and common law, and as applied by the federal courts. 
70 pages, paper cover, 50 cents. 


All books shipped postpaid. If ten or more books are 
ordered at one time, deduct 10% from list price. 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market St. Chicago, Illinois 
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George A. Tomlinson, chairman of the board of directors 
for the Pere Marquette Railroad, and president of the Tom. 
linson Great Lakes Fleet, died at Pasadena, Calif., January 9 
at the age of 75. He was formerly president of the Allegheny 
Corporation when that company controlled the so-called Vay 
Sweringen railroad interests. 


Henry Wolf Bikle, recently appointed vice-president for 
the Pennsylvania Railroad, died January 26. He had bee, 
general counsel at Philadelphia for nearly 10 years. 


George A. Parsons, formerly chief clerk of statistics in the 
accounting department, Illinois Central, died at Chicago Jan. 
uary 26. 


O. G. Edwards has been appointed assistant genera] go. 
licitor in charge of tax matters, law department, Milwaukee 
Road, at Chicago. Floyd Williams has been appointed tax 
commissioner at Chicago, and James R. Cumming has been 
appointed assistant to the tax commissioner, Seattle, Wash, 


Edwin H. Huffman and Arthur J. Smith have been ap. 
pointed commercial agents at Cleveland and Akron, 0O., re. 
spectively, for the Erie Railroad. 


New executives of the Great Lakes Transit Corporation, 
with which the Minnesota-Atlantic Transit Corporation was 
recently merged are: Chairman of the board, W. J. Conners, 
Jr.; chairman of the executive committee, E. H. Brayer; presi- 
dent and general manager, H. T. Hoopes; vice-president and 
executive assistant, W. J. Glastetter; vice-president (solicita- 
tion), J. L. Losie; vice-president in charge of traffic (rates), 
W. E. Emblidge; secretary and treasurer, J. J. Meegan; as- 
sistant secretary and treasurer, A. M. Warner; general counsel, 
F. W. Sullivan. Executive offices are at Buffalo, N. Y., where 
all of the above have headquarters, except Mr. Losie, who is 
at Minneapolis, and Mr. Sullivan, who is at Chicago. Traffic 
department appointments, in addition to Mr. Losie and Mr. 
Emblidge, are: Traffic manager (rates), A. R. Scheff, Buffalo; 
western traffic manager, W. J. Elliott, Minneapolis; general 
freight agent, L. D. Veltum, Minneapolis; eastern traffic man- 
ager, E. J. Vohs, New York; general freight agent (rates), 
C. T. Oswald, Buffalo; chief of the tariff bureau, R. E. Lee, 
Buffalo; New England agent, A. J. Gilmore, Boston; traveling 
freight agent, western New York, W. J. Meagher, Buffalo; 
traveling freight agent, central New York, J. G. Miller, Buf- 
falo; general agent, C. I. Hufford, Chicago; general agent, 
H. W. Arndt, Cleveland; general agent, H. P. Brown, Detroit; 
general agent, G. R. Reed, Duluth; general agent, Erie, Pa, 
P. J. Grant; general agent, Houghton, Mich., N. E. Blanchard; 
general agent, Milwaukee, H. A. Knoll; general western agent, 
Minneapolis, E. E. Swan; general agent, St. Paul, R. L. Me- 
Donald; eastern traffic manager, New York, E. J. Vohs; gen- 
eral eastern freight agent, New York, A. G. Gutgsell; gen- 
eral freight agent, Philadelphia, W. H. Zeliff; general agent, 
Philadelphia, J. E. Collins; general agent, Pittsburgh, L. B. 
Williams; general agent, Sault Ste. Marie, R. C. Kline; agent, 
Washington, D. C., L. Agnew Myers, Jr. The following ap- 
pointments are in the accounting and claims departments, all 
at Buffalo: D. E. Thomas, general auditor; J. J. Lyon, audi- 
tor of freight accounts; E. M. Hannerkam, freight claim agent; 
W. A. Powers, claim agent (claim and accident prevention). 
Operating department appointments are as follows: H. M 
Bouchard, assistant general manager, Buffalo; F. P. Brady, 
general agent, Buffalo; V. F. Carbone, general agent, Chicag®, 
and M. W. McDonnell, general agent, Duluth. All appoint 
ments are effective February 1. 


The Clearing-Cicero Traffic Conference will hold a Né& 
tional defense Valentine party, February 14, at the Clearing, 
Ill., Industrial Club Rooms. Dr. Chan Lok Chen, consul ge! 
eral for the Republic of China, will be guest of honor. Dinner 
will be served and there will be dancing. 


W. L. Jenks, president, Norfolk and Western, has Pre 
sented diamond insignia awards of the Norfolk and Westerns 
Veterans’ Association to the following employes, each of we 
has worked 50 years for the company: Charles A. Rainey an¢ 
Theodore Cuddy, retired enginemen; William I. Brooks, = 
chinist; Francis H. High, engineman; Daniel W. Rooker, et 
clerk; Harry W. Manson, passenger conductor, and Joseph 
bee, car accountant, all of Roanoke, Va.; A. H. Monroe, gang 
leader, and H. S. Inge, conductor, of Crewe, Va.; W. P. = 
chief clerk to general agent and superintendent, Lam a 
Point, Norfolk, Va.; N. C. Galliher, machinist, Bristol, —_ 
C. H. Shull, engineman, Hagerstown, Md.; John W ineka, 
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REGULAR SERVICE 
to 


CUBA -¢ PANAMA 
JAMAICA - COSTA RICA 





HONDURAS «+ COLOMBIA 
GUATEMALA 
BRITISH HONDURAS 


NICARAGUA « EL SALVADOR 


* 
UNITED FRUIT COMPANY 


Pier 3, North River, New York 
321 St. Charles St., New Orleans 








































All Southwestern railroads serve Houston. 


Modern and up-to-date services are coor- 


dinated at the port. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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tired section foreman, South Point, O., and Frederick B Hall 
passenger conductor, Pulaski, Va. ia 
J. D. Coppedge has been appointed general agent at Tulsa 
Okla., for the Chicago, Attica and Southern. O. L. Winsloy 
has been appointed assistant general freight agent, Solicita 
tion, at Detroit. ‘ 
E. J. Glaeser has been appointed district traffic Manager 
at Washington, D. C., and W. D. Burch has been appointed 
assistant executive general agent at New Orleans, for the Kan. 
sas City Southern-Louisiana and Arkansas railways. 
Edward J. England has been appointed general agent at 
Chicago for the Green Bay and Western, succeeding }, F 
Murphy, traveling freight agent, assigned to other duties 
H. G. Wyman has been appointed superintendent, dining 
i ee hotel department, for the Western Pacific, at Oakland 
if. ; 
Maurice Baker has been appointed public relations directo, 
for the Merchants Motor Freight, Inc., at St. Paul, Minn., sue. 
ceeding B. E. Luglan, who resigned to become executive ger. 
retary for the Indiana Motor Truck Association at Indianapolis, 























VOCKET OF THE COMMISSION 
(Continued from page 330) 


February 10—Springfield, Mass.—Federal Bldg.—Jt. Bd. 191: 
MC 1940 Sub, 5—Trailways of New England, Inc., Springfield, Mass, 
certificate to extend operations. 
hiC 103070—H. B. Miller, Millerton, N. Y., certificate. 


February 10—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 59735 Sub. 1—J. S. Nickell, Alton, Ill., permit to extend opera- 
tions, 
MC 65967 Sub. 5—Wilson Truck Co., Inc., Nashville, Tenn., certificate 
to extend operations. 


February 10—Topeka, Kan.—Hotel Kansan—Jt. Bd. 36: 
MC 36048 Sub. 1—J. S. Roberson, Valley Falls, Kan., certificate to 
extend operations. 
MC 50849 Sub. 2—R. Wessel, Bennington, Kan., certificate to extend 
operations. ’ 


February 10—Washington, D. C.—Examiner Kilroy: 
1. & S. M-1920—Peanuts, Suffolk, Va., to New York, N. Y. 


February 10—Washington, D. C.—Examiner Brown: 
1. & S. 5088—Petroleum, Charleston, W. Va., to Big Stone Gap, Va. 
Fourth section ap. 19419—Petroleum and its products to Big Stone 
Gap, Va. 


February 11—Billings, Mont.—Commercial Club—Examiner Livingstone: 
MC 63642—Stendal Transportation Co. 


February 11—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 43046—Beach Transportation Co., New York, N. Y. 


February 11—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 102432—Paramount Warehouse & Storage Co., Brooklyn, N. Y., 
certificate. 


February 11—Brooklyn, N. Y.—St. George Hotel-—Examiner Berry: 
W-197—Steamer Belle Island Co., Inc., common carrier application. 
W-293—Frank V. Drake, common carrier application. 
W-305—Hudson River Day Line, common and contract carrier ap- 

plication. 


February 11—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 
MC 17820 Sub. 8—Carolina Stages, Spartanburg, S. C., certificate to 
extend operations. 
February 11—Chicago, Ii|.—Sherman Hotel—Jt. Bd. 54: 
MC 58948 Sub. 10—Union Transfer Co., Omaha, Neb., certificate to 
extend operations. 


February 11—Dallas, Tex.—Hotel Baker—Examiner Borroughs: 
* MC 50544 and Subs. 1, 2, 3, 4, 7, 9, 10 and 14—Texas and Pacific Motor 
Transport Co., common carrier applications and extensions. 
February 11—Lansing, Mich.—Federal Bldg.—Jt. Bd. 76: ; 
MC 66562 Sub. 380—Railway Express Agency, Inc., New York, N. t.. 
certificate to extend operations. 
February 11—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 78: 
MC 72753 Sub. 3—A. W. Baynham, Los Angeles, Calif., certificate to 
extend operations. 
February 11—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 4 
MC 52310 Sub. 3—Bruce Motor Freight, Inc., Des Moines, Ia., certifi- 
cate to extend operations. t 
MC 87909 Sub. 2—Weighley Transfer Co., Waterloo, Ia., certificate to 
extend operations. 
February 11—Salt Lake City, Utah—Public Service Comm.—Examiner 
Olentine: si 
MC 29033 Sub. 1 EX—B. Peterson, Gunnison, Utah, certificate of ex 
emption. 
February 11—San Diego, Calif.—U. S. Court—Examiner Sullivan: 
* Finance 13562—Application of A. T. & S. F. for authority to cons 
a line in San Diego County, Calif. 
February 11—Springfield, Mass.—Federal Bldg.—Jt. Bd. 191: ificate 
MC 61016 Sub. 2—Peter Pan Bus Line, Springfield, Mass., cert 
to extend operations. 
February 11—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 96444—Prebe & Son, Edina, Mo., certificate. ificate 
MC 100399 Sub. 1—Eichholz Truck Service, St. Louis, Mo., cert , 
MC 102943—D. E. Barks, Marquand, Mo., certificate. 
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January 31, 1942 





OU and your fellow-traffic managers .. . and 
¥. and our fellow-long-distance movers... 
have one most important job. That’s moving the 
nation’s industrial man-power to the plants where 
it can turn out the arms of victory! Key executives 
... Superintendents... foremen.. . skilled crafts- 
men... machine operators. . . all these, and many 
more, have to be moved to the job! 

Yours is the task of ordering the long-distance 
moving service—and ours is the task of arranging 
and providing it as promptly as possible—always 
maintaining the same high standard of service that 
makes you call for Mayflower first! 

Today’s conditions have produced the greatest 
volume of moving which has ever faced us. It will 


® Inspectors are important men in this aircraft engine plant. 


help us to serve everyone better if you can plan all 
moves—war and civilian alike—as far in advance 
as possible, and spread multiple moves over a rea- 
sonable period of time. 

We know our traffic manager friends will under- 
stand our situation: we value your business—we 
want to handle it—and we will do our best to do so! 



















MOVING SERVICE 


AERO MAYFLOWER TRANSIT COMPANY 


GENERAL OFFICES: INDIANAPOLIS « BRANCHES: NEW YORK, CHICAGO, LOS ANGELES 











































Digest of New Complaints 


No. 28771, American Cream Tartar Co., San Francisco, Calif., vs. Isth- 


mian Steamship Lines, 


Rate charged, crude tartar, shipped by complainant or caused to 
up to and 
from New York, N. Y., to San Francisco, Calif., via facilities of 
defendant, alleged to have been unjust, unreasonable and excessive, 
in violation of section 18 of the shipping act, 1916, as repealed by 
section 305(a) of part III of the interstate commerce act. 
reparation. 
Cedar Street, New York, N. Y.) 
Louis Cooperage Co., 


be shipped for its account, 


cease and desist order and 


No. 28772, St. 
Central et al. 


Alleges that defendants demand payment of switching charges 
with respect to shipments of new wooden tight barrels from com- 
plainant’s plant on Manufacturers Railway in St. Louis to Terre 
Haute, Ind., shipped in February, 1941, in violation of section 6. 
Says tariffs published by defendants Missouri 
York Central provide for absorption of such charges on carload 
traffic originating on industries on Manufacturers Railway. Asks 
cease and desist order and cancelation and withdrawal of ‘‘balance 
(W. E. Rosenbaum, 952 Cotton Belt 


due’’ bills complained of. 
Bldg., St. Louis, Mo.) 


Investigation 





including Dec. 30, 


St. Louis, Mo., vs. 


. 28770, intrastate rates on grain and grain products in Texas. 
instituted by the Commission, 
own motion, to determine whether rates and charges on grain and. 
grain products moving by railroad within Texas, alleged to be less 
than those on interstate commerce, cause or will cause any undue 
or unreasonable advantage, preference, or prejudice as between per- 




























Acme Stecbstraps 
FOR SHIPPERS 
OF DEFENSE PRODUCTS 


You can be sure of meeting all 
strapping specifications for your 
“victory” contracts with Acme 
Steelstrap. Now—as in World War 
I—Acme engineers are co-operating 
with government authorities and 
manufacturers in providing ade- 
quate reinforcement of shipments 
Acme engineers will be glad to work 





with you in assuring the fast, safe 
and economical arrival of your vic- 
tory products. There is an Acme 
tool for every strapping job from 
parcel post packs to carload lad- 
ings. Acme Steelstrap is made in 
all standard sizes, gauges and fin- 
ishes. Write for full information 
today. 


ACME STEELSTRAP MEETS ALL GOVERNMENT STRAPPING SPECIFICATIONS 


AUME STEEL COMPANY 


2844 Archer Ave. 





Chicago, III. 
Branches and Sales Offices in Principal Cities 


rors v4 GALVESTON 





AND BE ASSURED OF 


Carchul Handling ano 
Quick Dispatch 


GALVESTON WHARVES 


w 


Geo. Sealy, Chairman 





For less 
than 
53c 


a week 


Est. 1854 


F. W. Parker, General Manager 


You'll have rate problems in 1942. This rate 
guide of ours—bigger and better than ever before—will 
bring you rate changes to all agency stations and thou- 
sands of inland and prepaid towns, on or before effective 
dates. Subscribers have had that help twenty-eight years. 
It is inexpensive, but invaluable help. 

Send for a copy on approval 


NATIONAL FREIGHT RATE SERVICE 


Publishing Rates Since 1914 


1940, 


Asks 
(Milto P. Bauman, 140 


New York 


Pacific and New 


division 1, on its 









DOWAGIAC 
MICHIGAN 





sons or localities in intrastate commerce, on the one hand. 
interstate or foreign commerce, on the other, or any undue. 
reasonable or unjust discrimination against interstate or 
commerce. 


No. 28766, Sub. 1, Minneapolis Traffic Association, Minneapolis, Minn. 


vs. Chicago & North Western et al. 


Rates and charges, tallow, animal, inedible, Minneapolis ang 
New Brighton, Minn., to Milwaukee, Wis., Chicago and Peoria 
Ill., and other points in Wisconsin, Illinois, Iowa and Missouri, in 
Asks a cease and desist order and 

(Frank B. Townsend, 164 Ney 


violation of sections 1, 3 and 4. 
prescription of reasonable rates. 
Chamber of Commerce Bldg., Minneapolis, Minn.) 

No. 28773, Sub. 1, Leef-Schniebolk Co., New York, N. Y., vs. 
et al. 


ley of Texas, in violation of sections 1 and 6. 
desist order, reasonable rates and reparation. 
304 Washington St., New York, N. Y.) 


No. 28775, E. R. Blackinton & Son Canning Co., Ogden, Utah, et al, 


vs. Alton et al. 


Rates, canned goods, Utah to official territory, in violation of see. 
tions 1 and 3, the undue preference alleged being for complainants’ 
competitors located at points in California, Oregon and Washing- 


(H. W. 


ton. Ask a cease and desist order and reasonable rates. 
Prickett, Beneficial Life Bldg., Salt Lake City, Utah.) 


CHANGES IN DOCKET 


Hearing |. & S. 5093, January 29, Washington, D. C., cancelled ang 


reassigned March 3, Washington, D. C., Examiner Esch. 


Hearing W-16, January 30, Philadelphia, Pa., cancelled and reas- 
signed February 18, Benjamin Franklin Hotel, Philadelphia, Pa., Ex- 


aminer Berry. 


TRAFFIC WORL) 


and 
Uun- 
foreign 


B. & 0, 


Rates and charges, mixed carloads of vegetables, including beets 
carrots and turnips, with tops, between New York, N. Y.,, and 
Mercedes, Tex., and other stations in the Lower Rio Grande Val. 
Asks a cease and 
(William C. Ehalt, 


Hearing 28744, January 30, Bristol, Tenn., postponed to date to be 


fixed. 


Hearing MC F-1627, January 27, Ft. Smith, Ark., changed to Feb- © — 


ruary 3 Skirvin Hotel, Oklahoma City, Okla., Examiner Higgins. 


Finance 13600—Application of New York Central for authority to 
operate under trackage rights over line of Tioga between Lawrence- 
ville and Morris Run, Pa., was set for hearing Jan. 31 at Washington, 


D. C., Examiner Prichard. 








EXPERIENCED TRAFFIC EXECUTIVE AVAILABLE—Now en- 


ployed. 46 years of age. 
23 years’ all-around experience in rates. 


Wants position with better opportunity, 
Registered practitioner. Pre- 


fer industrial traffic department in greater Chicago or New York area. 


Address Box 48, Traffic World. 








TRAFFIC | 
LESSONS 
REPRINTED 





The series of fifty-two 
traffic lessons, by G. Lloyd 
Wilson, that are being pub- 
lished in Traffic World are 
being reprinted in book 
form. The lessons have been 
divided into four parts and 
each part is published as a 
separate volume. Two vol- 
umes are now ready. The 
books are a _ handy size, 
5x7% inches, the type has 
been spaced out, and they 
are well printed on good paper and bound in cloth. 

Part one—Freight Classification and Rate Making, con- 
tains 160 pages. Part two is called Railroad Freight Rate 
Structure. It contains 208 pages. Part three is now being 
published serially in the Traffic World. The volume will-cover 
the services and rates of all carriers other than the railroads. 
It will be published in book form in March. 

The fourth and last volume will cover industrial and 
commercial traffic management; shipping; routing, and claims. 
It will be published in book form in September. 

The price is $1.50 a volume, or $5.00 for the four vol- 
umes, if purchased at one time. You may order either or both 
part one and part two now at $1.50 a copy or can send check 
for $5.00 for all four volumes, in which case the first two 
volumes will be shipped at once and the others as soon as they 
are off the press. 


Please Mail Remittance with Order 
TRAFFIC WORLD, 418 S. Market St., CHICAGO 



































































